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BOND PURCHASES AND THE MONEY MARKET. 


The large purchases by the Secretary of the Treasury of Govern- 
ment bonds at the figures prevailing the last month, indicate clearly 
enough the possibilities of the Government with respect to pur- 
chasing the remainder of the debt. Sagacious bankers have all 
along said that at $1.30 very many of the fours could be obtained, 
and the recent offers to the Government furnish incontestible proof 
of the fact. The stringency in the money market is no explanation 
of these offers by bondholders, for they have not been moved in 
the least by the lack of money in parting with their bonds. They 
have sold them simply because at the prices ruling they believed 
they could do a better thing with their money. There is no evi- 
dence anywhere showing that the sellers were in need of cash 
particularly, or have taken this step through any peculiar condition 
of the stock market at the present time. We see, therefore, that 
the fears of those persons are groundless who believe that, unless 
the sinking fund is repealed, the Government will be obliged to 
pay exorbitant prices to obtain its obligations wherewith to satisfy 
the requirements of that fund. The holders of bonds, like the 
owners of almost all other kinds of property, are quite willing to 
sell them when the price is high enough to induce such a step. 
If there were only a small amount of these bonds, and the owners 
knew that the Government must obtain them, that the obligation 
on its part was imperative, then, indeed, they might take advan- 
tage of the situation, if the sinking fund act were continued, to 
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force the price of bonds to an unreasonable figure; but this is not 
the situation. There are nine hundred millions of obligations out- 
standing, held by a large number of persons, each of whom is quite 
desirous of doing the best possible thing with his money. There. 
fore, if the premium which the Government is willing to pay is 
high enough; or, in other words, if their investment, all things 
considered, will be more profitable in another form, it is clearly 
seen that they will change it without delay. So then, this fear of 
the inability of the Government to buy its obligations by our recent 
experience has passed away, and will no longer be a serious element 
in the problem of bond redemption in the future. 

With respect to the position of the Government in having so 
large a surplus at the present time, free for the purchase of bonds, 
or for expenditure in other ways, several things may be said. In 
the first place, it is contended that the action of the Government 
is radically wrong in maintaining a system of revenue whereby 
such a large surplus should exist. Without attempting to discuss 
the question of the expediency of the present policy in that regard, 
we maintain that, even if the revenue system were continued, there 
is no particular reason why this surplus should be in the Treasury, 
and not in use by the people. Months ago this surplus could have 
been readily distributed if the Secretary of the Treasury had seen 
fit to do so. We are not saying this in the way of criticising his 
conduct, but simply to emphasize the fact that whatever may have 
been expedient with respect to drawing such a large revenue from 
the people, it certainly was not necessary to keep it long in the 
vaults of the Government. So long as bonds were outstanding, 
the Secretary of the Treasury had power to buy them at all times, 
and in quantity sufficient to prevent the public accumulation of a 
single dollar. 

What his motives were in thus suffering the revenues to accu- 
mulate, it is not needful to consider. Some, of course, affirm that 
one of them was to use the fact in forcing a_ reduction of 
taxes. Another motive, so it is affirmed, was his unwillingness to 
buy bonds at the prices prevailing, lest the step should prove 
unpopular with the people. And another motive was, if he bought 
the bonds more rapidly the prices would go up'to a higher figure, 
and therefore the Government would be obliged to pay more for 
them. Whether these were his motives or not will not be con- 
sidered here; we simply repeat the fact, clearly established by the 
action of the bondholders within the last few days in parting with 
their bonds, that the Secretary could have bought them at any 
time since entering on his present course, by paying as much as he 
has paid during the last month. Hence, we see that there is nothing 
to this surplus question from one side. There need not have been 
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a dollar in the Treasury, for the Secretary could have promptly 
bought bonds as soon as he found that there was anything left 
after paying the ordinary disbursements of the Government. 

Another objection made to the accumulation of the surplus is, 
that the Secretary possesses an enormous power over the money 
market, which he ought not to have, through fear of abusing it. 
Of course, it is possible for him to abuse this power, but it may 
be said, in reply to this objection, that the Secretary of the Treasury 
for the last twenty years has possessed an enormous balance 
which he could use in various ways to affect the money market 
if he had so desired. During all these years, however, amid numer- 
ous changes of administration, no one will for a moment contend 
that he has used this power in such a manner as to endanger 
the prosperity of the people. The truth is, as we all know, he 
cannot part with any portion of the public revenues without imme- 
diate public knowledge of the fact, and even if he were inclined 
to do something with them either for his own personal advantage, 
directly, or indirectly, through the action of his friends, the proba- 
bility of instant detection is so great that he would hardly dare 
enter on such a course. So, then, at no time has there ever been 
any tampering with the public revenues for personal ends, or to 
influence the stock market in any perceptible degree. The amounts 
are so large, his action is so necessarily exposed to the public 
eye, he could not buy bonds or control the market in any way 
with the public funds without immediate detection, and hence there 
is no reason why he should pursue any other course than that 
demanded by public expediency and the law. 

The fact also is worth repeating that there need be no surplus for 
him to use in a wanton or unlawful manner, if Congress should 
insist on his purchase of the Government obligations at short 
intervals. It would not do, of course, to make such a law impera- 
tive, as the holders of obligations might take advantage of the 
situation to force them to a high figure; but outside this difficulty 
he might be required to keep his surplus down, and thus the 
danger be obviated which some persons profess to fear. But, in 
truth, there is none springing from this cause; there never has 
been any, and the danger is one for the most part spread abroad 
to influence the stock market, and not having any real foundation. 
The Secretary’s good judgment has always prevented him from deal- 
ing unwisely with the surplus, and he can be trusted after twenty 
years of experience to continue in the same way. Until someone 
has shown a desire to abuse this power, it is hardly worth while 
to consider the dangers of possibilities attending his course. 

Again, it is said that this money ought to be in the hands of 
the people, and not lie idle in the Treasury. It may be said, in 
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reply to this objection, that it need not be in the Treasury; that 
the Secretary has full power to put it in the hands of the people, 
if he so desires. But even if it were there, would the money 
market be in any better condition than it is to-day? There are 
a class of people who seem to think that the only way to estab- 
lish a perfect money market is to have the surplus money of the 
country kept by the hands of the banks, and not by the Treasury. 
But for our own part, we cannot see any special gain in changing 
the custodian of our surplus deposits and earnings. If the surplus 
is to be kept at all, it may as well be kept in the Treasury 
vaults as in the bank vaults. If it is not to be kept, then there 
is no question before us either of banking policy or Treasury policy 
to discuss. One thing is certain, a surplus or reserve cannot be 
kept anywhere, and the people have, notwithstanding, all the money. 
The two things are diametrically opposed to each other, but this 
is precisely the state of things that some people desire, and believe 
it is possible to have. So they clamor for the abolition of the 
Sub-Treasuries, and the removal of the deposits of the Govern- 
ment to the banks. We can see no relief for the money market, 
and’ never have been able to see any by such a change in our 
policy. If the banks should have possession of this money now 
confided to the Treasury, and should loan the same, then there 
would be no surplus or reserve from which people could draw in 
a time when more money was needed. If they should keep, on 
the other hand, the money thus confided to them by the Govern- 
ment, as the Assistant Treasurers now do, the people would be no 
better served than they are at the present time. The same evil 
would exist of which some persons now complain, and they would 
get no relief by such a change with respect to the keeping of 
the national income. 

There is no way of keeping a reserve and of spending it at the 
same time. As soon as anyone can discover a way of doing these 
two things at once, of course the way should be adopted; but 
until such a discovery is made, we might as well keep the reserve 
where it is, for it is just as well off there as in any other 
place. If the true solution of the question consists in keeping no 
reserve at all, and leaving the people to get their money when 
and where they can, without regard to the action of banks or of 
the Government, then, of course, the Sub-Treasuries should be 
abolished, and also the act requiring the banks to keep twenty- 
five per cent. of their deposits, and the people would then be left 
to depend on themselves. Long experience has demonstrated that it 
is best to keep a deposit somewhere for pressing occasions, and so 
long as that belief is maintained, it is just as well to keep that 
reserve where it is, as to confide it to the keeping of banks or 
private individuals. 
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COMMERCIAIL PAPER. 


There is one subject on which the bankers of this country could 
expend much effort with the expectation of getting a good return— 
the perfecting of a code of law relating to commercial paper. We 
said something on this subject in the last number of our MAGa- 
ZINE, and something shall be added on the present occasion. 
Several associations of lawyers have earnestly appealed for such a 
law. As bankers well know, the law at the present time is any- 
thing but uniform; a great variety of principles prevailing on almost 
all the important points touching negotiable paper. As enormous 
quantities are constantly made and circulated throughout the Union, 
it is of the utmost importance that something should be done at 
the earliest possible moment to produce more uniformity. If the 
task of preparing a complete code of law should be regarded as 
too great, why not begin in a more modest way to prepare uni- 
form notes and bills of exchange, and then to recommend uniform 
holidays and laws relating to the protesting of paper, thus passing 
from one part of the subject to another until the whole field had 
been traversed? Evidently the bankers are about to form State 
associations, seeing clearly enough that there is really nothing for 
them to do in the way of maintaining a national association, and 
feeling, on the other hand, the need of having some sort of a 
system for the better conducting of their business. These State 
associations could begin the work of hammering out rules, and 
then, through a committee on conference, uniformity might be 
secured among all the associations, and when the rules were thus 
far completed they would be ready for legislative action by the 
various States. One will readily see that here is a fine field for 
bankers to exercise their knowledge, and a real cause for meeting 
oftener than once a year, as is now done. In the larger cities, 
especially, such associations might exist, which should undertake 
this specific work of codifying the law relating to negotiable paper. 
The desirability of doing something has been in the minds of 
bankers for several years, and we believe that a committee of the 
American Bankers’ Association on the subject have had the matter 
in charge for a long time; but nothing has been done. The sub- 
ject is too large to be handled by a convention meeting, like the 
American Bankers’ Association, for a few hours once a year, and 
the work must be taken up with more earnestness, and with the 
expectation of giving far more time to it than has been given 


heretofore. 
There is no subject that touches the bank interest more closely 
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in the domain of law or legislation than this. We suppose the 
idea, if one has existed at all in the minds of the members of 
the National Association, has been the perfecting of a code for 
adoption by the National Government; but there are a good many 
difficulties in the way of accomplishing that end. Such legislation, 
if ever effected, must come through the several States; and it 
might be made reciprocal; the law operating only among those 
States adopting it. On this plan, the bankers might begin to 
work immediately with an excellent prospect of success; and, as 
above stated, instead of attempting to compass the whole field, 
some of the most important matters might be first determined, 
like legal holidays and the forms of negotiable paper, and having 
reached uniformity, to recommend the results to the various legis- 
latures. We have no doubt that legislative bodies would heed 
recommendations on this subject coming from such a source, and 
crystallize them into the form of law. The time has fully come 
for making an attempt in this direction. 





i h_£- 
a  —_ 


THE USE OF MARGINAL FIGURES IN A DEFECTIVE 
NOTE. 


A subscriber sent us the following inquiry, which, having been 
answered at greater length than is usually done, is given here. A 
note was drawn by a depositor, payable at the bank where his deposit 
was kept, for “Seven Forty Five Dollars,” and the marginal figures 
were $745. The proper holder of the note (not the payee) 
offered to give a receipt for seven hundred and forty-five dollars, 
but would not guarantee that amount to be correct. Would the 
bank .be safe in paying the note? When the drawer’s bank-book 
was balanced, and he found $745 charged to him for this note, 
could he object to the charge; or, if he had not sufficient funds 
to his credit when the bank paid it, would the bank have a good 
claim against the drawer for the balance? 

One of the most celebrated of law writers, Beawes, says in his 
“Lex Mercatoria,’” when describing how a bill should be drawn: 
‘The sum should be written in the bill, in clear and distinct 
characters, and the amount superscribed in figures. The latter is 
a useful precaution, as it may aid an omission in the body of the 
bill, and cannot occasion inconvenience. And it has been holden 
that if the sum in the superscription of the bill be different from 
that in the body, the sum mentioned in the body would be taken 
to be, prima facze, the sum payable.” (S. 193.) Chief Justice 
Williams, in Norwich Bank v. Hyde (13 Conn., p. 281), remarks 
that “we understand the author to mean that we are to look at 
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the body of the instrument as our guide; but as that may be 
ambiguous or defective, the margin may serve to aid or explain 
it. If they actually differ, the former is Arima facte to govern; 
but, like all other frzma facze evidence, it must yield to better 
evidence.” The body of the note in question is evidently defective. 
If the amount had been left blank by the maker, this would have 
conferred authority on the holder to fill it with any sum. (See 
1 Randolph on Com. Paper, sec. 105, p. 138, and authorities there 
cited.) The defect in this case can be repaired by referring to the 
figures in the margin. They can be used for this purpose. In 
Corgan v. Frew (39 lil. 31) the word “dollars” was omitted in the 
body of the note, but the amount, “$500,” was given in the margin. 
Walker, C. J., in delivering the opinion of the court, said: “ The 
check mark being placed in the margin by the parties themselves, 
at the time the instrument is made, becomes a part of it; and 
being a part of the note, it may be resorted to as a means of 
explaining anything doubtful in reference to the sum named in the 
body of the note. Whilst it cannot be used to contradict what 
is clearly and plainly written, still, if from any cause there is 
uncertainty as to the sum intended, it may be resorted to for the 
purpose of explaining or removing that doubt. The check mark, 
then, in this case showed that the sum intended in the body of 
this note was five hundred dollars.” (See also Rzley v. Dickens, 
19 Ill. 29.) 

The note in question must not be confounded with the notes 
in such cases as Saunderson v. Piper (§ Bing. N. C. 425) and 
Payne v. Clark (19 Mo. 152), in which the ambiguity arose from 
a difference between the amount expressed in the body of the 
instrument and in the margin. In both of those cases, if there 
had been no marginal figures no one would have ever learned, 
from an inspection of the instruments themselves, that an ambiguity 
or defect existed; in the present instance the body of the note 
is defective without reference to the marginal figures. It is clear 
enough to us, therefore, that the defect may be repaired by resort- 
ing to the figures; and by doing so, the extent of the liability of 
the maker is clearly fixed. 

With respect to recovering the amount paid in excess of. the 
maker’s deposit, a preliminary question must be first answered. 
Was the ‘bank required to pay the note even if the maker's deposit 
had been sufficient? In some States, even if the depositor’s notes 
be made payable at the bank where he deposits, it is not required 
to pay them. This is the law in [Illinois, Indiana, Louisiana, 
Massachusetts, and, perhaps, in other States. This obligation, how- 
ever, is imposed on banks in New York and in Pennsylvania, from 
which State this question has been sent. In the case of the Com- 
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mercial National Bank v. Henninger (105 Pa. 496), which related 
to a note payable to the bank, Judge Paxson said: “The note, 
therefore, was a draft on the bank against the deposit of the 
maker. It was equivalent to a peremptory order on the bank 
to pay, or, to speak more accurately, to charge the note against 
the deposit.” But if the deposit be insufficient for the purpose, 
what shall the bank do? In Kymer v. Lawrie (18 Law Jour. 
O. B. N. S. 218), bankers having £20 belonging to their depositor, 
paid an acceptance of £42 when it became due. Patteson, J., said 
that “the plaintiff, by making the acceptance payable at the defend- 
ant’s, clearly authorized them to pay it, and if the balance in his 
favor had been £42 . . . they would have been bound to pay 
it, unless the plaintiff, before it was presented, had countermanded 
that authority. They were not, indeed, bound to pay it under 
the existing circumstances, because they had not sufficient funds; 
but they were fully authorized to apply what funds of the plain- 
tiff they had towards the payment.” Whether they could recover 
the balance of the £42 was not determined. ‘That question,” said 
the court, “might depend on the course of their dealings and 
other circumstances.” In Commercial Bank v. Ten Eyck (48 N. Y. 
305, p. 310), the court said: “It is not an uncommon thing for 
bankers to permit overdrafts, with an understanding that the account 
should be made good before the close of banking hours on 
that day, or soon after; and whether such overdrafts are prudent 
or not depends upon the character and standing of the drawer, 
and upon the circumstances of each case.” If in this case the 
depositor was well known and had good credit, we do not see why 
the bank would not be justified in paying his note as well as his 
check. The bank’s obliyation to pay the note, if his deposit had 
been sufficient, must be remembered. While it would have been 
justified in not paying at all, or only the deposits belonging to 
the maker, yet, as his note, drawn on his bank, was virtually 
a direction to pay it, in our judgment the position of the bank 
was quite the same as though it had paid his check. If, therefore, 
it could have recovered in the latter case, in our judgment, it could 
in the other. 

Int the last edition of Morse on “ Banks and Banking,” the author 
maintains the same view. “If the banker at whose counter the 
bill or note of his customer is made payable has not at the time 
for payment a sufficient amount for this purpose to the credit of 
the customer, but if, nevertheless, he pays the bill or note, making 
up the deficit from his own funds, he will be entitled afterward 
to recover the amount so advanced by him, as money loaned to, 
or paid for the use of, the customer.” This statement is founded 
on the cases of Foster v. Clements (2 Camp. 17), and Mandeville 
v. Union Bank (9 Cranch 9). 
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A REVIEW OF FINANCE AND BUSINESS. 
GENERAL IMPROVEMENT IN FACE OF THE ELECTION. 


The month of October has been one of improvement in the 
general business situation and volume of exchanges throughout the 
country, with but few exceptions, due to special causes, notwith- 
standing it has witnessed the climax of one of those periodical dis- 
turbances of trade incident to a presidential election, which 
has hitherto been considered equivalent to an off year in business. 
This fact has been due to two causes, one of which is that busi- 
ness men have ceased to be made the sport and prey of the 
politicians of both parties, who have so often cried wolf in 
case their opponent should succeed in getting control of the National 
Government, that they no longer believe them, and the other, 
that they have learned by the experience of the past four years 
that no party, once in power, will pursue any policy that shall 
prove detrimentai to the people, and hence make it unpopular 
enough to lose the support of the majority that placed it in 
possession of the Government. This is guarantee sufficient to the 
average business man who has no special privileges to endanger by 
a change, that whichever party shall be returned to power, neither 
will dare, even if they wish, to make any changes that will injure 
the business of the country. 

CONFIDENCE IN THE BUSINESS SITUATION. 

It has been sufficient to prevent any financial disturbance, 
due to a tight money market, during the past few months, 
of which so much fear was entertained last spring, though pro- 
nounced groundless at the time in this article, because of this 
same guarantee. The general Government was master of the mone- 
tary situation, and its power has been exerted to an extent, unex- 
pected, if not unprecedented, to avert any trouble in the money 
market, which has not been easier in years, during the move- 
ment of the crops, than it has been this year, although the Ton- 
ditions so unfavorable last spring to easy money have continued 
throughout the summer and fall, in decreased exports, increased 
imports, and a cessation of heavy European purchases of our 
railway securities, since the reduction and stoppage of dividends so 
unexpectedly begun, with the St. Paul road, two months ago. This 
vigorous and effectual use of its power by the Government, in 
financial danger, has given business men confidence that it will use 
the same power for the benefit, not the injury, of the general 
business and the industries of the country, no matter which party 
shall be placed in control of its administration for the next four 


vears. 
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A GUARANTEE AGAINST DANGEROUS TARIFF CHANGES. 


Either wili be on trial only, to test the truth or falsity of its 
opposite claims, that the tariff changes advocated by each will 
give prosperity to the country. Whichever may be elected to 
make this test must make its claim good, or forfeit the people’s 
confidence and its chances of a re-election. This fact will keep 
the successful party on its good behavior, and compel it to 
do its best for the next four years, to command the confidence 
of the business interests of the country, and its continued sup- 
port. Hence this almost phenomenal improvement in business the 
past month, on the eve of an election, which has been conducted, 
for the first time since the war, upon purely business principles or 
rather, interests. This is the next best thing to taking the tariff 
and all other business legislation out of politics, as it is in England 
and should be here, so that such questions may be settled upon 
their merits, and not by party necessities. 


EXCEPTIONS TO THE GENERAL IMPROVEMENT. 


Boston, as a locality, has been the chief exception to the general 
improvement in business the past month, and this has not been 
due to stagnation nor depression in general business, nor in special 
industries in that section, which would indicate unsound conditions, 
but to bad investments in, or management of, western and south- 
western railroads, whose securities are held in New England, and 
bought and sold by investors in the Boston market. The reduc- 
tion of dividends on the Chicago, Burlington and Quincy stock in 
consequence of the strike of last spring, in which that road was 
alone, and of which the wisdom of the exception is still unde- 
monstrated, has been followed by the exhaustion of resources from 
which unearned dividends on the Atchison, Topeka, and Santa Fe 
had been paid, while floating the securities of a system that 
paralleled the older Missouri Pacific routes, which had been once, 
Or more, reorganized upon a bankruptcy basis. Added to these 
two heavy blows at the investing public in the East, on their 
Western securities, came a reduction at the end of the month in 
the November dividends of local eastern roads, the Boston & 
Maine and the Fitchburg, which proved nearly the last, as well as 
the most unexpected straws on some of the poor investors’ backs. 
But the trouble has been tided over, though its effects will be long 
felt in that money center of the New England States. 


COLLAPSE OF THE COAL BOOM AND READING'S EARNINGS. 


The other exceptions are the reaction in the coal and the dull- 
ness in the iron trade. The former was to be looked for after 
the over-stimulated activity of the summer, by threats of higher 
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prices in the autumn, on which the coal roads did their legitimate 
fall trade last summer. The result is beginning to be seen in the loss 
of the Reading Company on its September earnings, recently made 
public, which not only show a heavy decrease for that month, but 
for ten months of its fiscal year. This, too, in face of the extraor- 
dinary output of coal this year, notwithstanding the strike of last 
winter, which has been largely made up. The comparison, how- 
ever, is with statements and earnings that were both forced last 
year to make a good showing on which to float the bonds of the 
reorganization scheme, as was indicated at the time in this article. 
Now these bonds are off the hands of the reorganization syndi- 
cate, and those who have bought them are likely to find nearer the 
true condition of their property than a year ago, when its wonderful 
increase in net earnings astonished everybody but the insiders. In 
the language of a railroad man, “It is easy to force the net earnings 
of a road for one year, as Mr. Corbin well knew, but not for two 
years.” This is the second year, and the renewals and repairs of 
last year have come out of this year’s earnings, as well as two 
years’ “dead work” in the mines of the Reading Coal and Iron 
Co., all of which will probably be charged, in the next annual 
report, to the miners’ strike, or, rather, the strike of the Reading 
managers against the miners, in order to make a cloak to cover 
the sins of the syndicate committed a year ago. 

As a result, there has been free selling of Reading by Wall 
street houses, who were loaded by the insiders on the coal boom 
of last summer, and the promises of higher prices for coal this 
fall. It also turns out that the heavy “short sales” of Lackawanna 
then made, were for “long” insiders of that corporation. 


SOUTHERN RAILWAY CONSOLIDATION. 

The reorganization and consolidation of detached and parallel South- 
ern roads into systems has been steadily progressing for the past two 
years. But the capping of the climax was the purchase, during the 
month, of the whole Georgia Central system, including the rail- 
way, banking and steamship company, by the Richmond Terminal 
Company, and the transfer of $12,000,000 of the stock of the former 
to the latter, followed by a bull movement in those securities. 
This is the biggest railroad deal of the year, and consolidates the 
largest systems in the South, with 7,000 miles of road, and marks 
the end of the first period of railroading in the South as was done 
in the North when all the detached roads between the seaboard 
and Chicago were consolidated into the Trunk Line; all west of 
Chicago to the Missouri River and Rocky Mountains into the 
Grangers, and all west of the Missouri into the Pacific or Trans- 
continental systems. Henceforth better management and earnings 
are to be expected from Southern railways. 
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These changes and prospects have made these securities the 
strongest on the list, while those Southwestern and Eastern roads 
have been the weakest, for causes explained above. 


OTHER RAILWAY SYSTEMS AND TRAFFIC, 


The trunk lines have been the second in strength to the South- 
ern, and led by the Vanderbilts, on buying attributed to that 
family, as well as the late heavy sales of Government bonds, which 
have been thus re-invested. This is significant, and confirms our 
last article as to the condition of the trunk lines, whose local 
trafic seems to have caught up with the increased facilities 
furnished by the paralleling of ten years ago and since. Like 
the trunk lines, the Granger roads are also gaining in earnings on 
what seems to be more largely than ever, local and general busi- 
ness, as the movement of grain, especially to the seaboard, is light, 
anc mostly by water. The Transcontinental lines are, on the other 
hand, falling behind last year, the Northern Pacific included, as 
the damage to and small movement of spring wheat affects it 
most, while Union Pacific is doing better than a year ago on local 
traffic. 

Why, then, the iron industries should be dull, as reported, is not 
clear, when the trunk lines are all increasing their rolling stock 
and equipment, and making extensive renewals of old and buying 
new plants, as the Vanderbilt lines are known to have been doing 
extensively, though quietly, all this season, while the Pennsylvania 
Company is said to have added 13,000 cars to its equipment this 
year, and yet are unable to supply cars as fast as freight offers. 


THE BOND AND EXCHANGE MARKETS. 


While stocks have been very irregular, and some up with others 
breaking heavily, railway bonds have neither been active nor fluc- 
tuated widely, as a rule. The foreign demand has fallen off, with 
that for our stocks, since the St. Paul episode, which seemed to 
change the views of European investors as to the condition of our 
railways, or more especially of the Granger systems. Southern rail- 
road bonds have sympathized with stocks, and Chesapeake and 
Ohio have come up again. Governments have ruled steady, the 
4%s closing around 108%, at which figure nearly all the Treasury 
purchases of the last of the month were made. The 4s were firm 
and higher on a demand from some of the parties who disposed 
of their 4%s to the Secretary. The decidely easier condition of 
money in the open market at London led to liberal drawings of 
short sterling by the bankers, and rates declined, especially for cable 
transfers, large amounts of which were pressed for sale. Long 
bills, on the other hand, were steady. 
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Money was easier at the close of October than for some time 
past, and rates of interest were lower in all directions. This was 
due to the heavy gain in the bank reserves during the month, 
the increased offerings of capital by the foreign bankers in conse- 
quence of the improved state of the market at London, and a 
material falling off in the shipments of currency to the _ interior. 
The Secretary of the Treasury has confined his operations chiefly to 
the 4%’s, and as a result his purchases were smaller of late. The 
extremes for call loans at the close were 1% and 2% per cent., 
and time money, for which there was very little demand, lent at 3 
and 4 per cent. for short and long dates. Commercial paper met 
with ready buyers, out-of-town banks again appearing as _ purchas- 
ers. Gilt-edged notes were done as low as 4% per cent., and 
prime and good names were taken at 5 and 6 per cent. 

The banks lost over $1,200,000 of the surplus reserve the last 
week in the month, owing to smaller bond purchases, while the 
Government deposits have fallen under $50,000,000, or about $14,- 
000,000 below the maximum. 

During the last week in the month the Secretary - purchased 
$2,293,300 4% 's at 108%, but accepted none of the 4’s that were 
offered. Up to date, the Government has purchased, under the 
April circular, $51,392,000 4’s, and $38,355,350 4%4’s. The 4’s have 
cost $66,005,539, and the 4%%’s $41,366,634, and the saving to the 
Government, in anticipating their redemption before maturity, is 
about $26,500,000. The surplus in the Treasury, on the 27th ult., 
was $71,159,030, against $72,835,829 the previous Saturday. 


THE WHEAT SPECULATION. 


The wild speculation for higher prices in wheat has had a reac- 
tion from last month, although the boom caused by the corner in 
September in Chicago did not reach its climax until well into 
October, nor until the large European shorts had been scared into 
covering near the top, or from $1.18 to $1.22, both in New York 
and Chicago, their enormous lines of December, sold at below $1.00, 
and some near go cents. It was only strong houses that could 
stand such a raise, as margins were called on everybody after the 
failure of the large houses of Williams, Black & Co., in New 
York, and Frank Clifton & Co., of Chicago, on the short side of 
September wheat. It was said, and no doubt practically true, that 
the foreign houses, which have made so much money here on the 
short side of wheat, in the past three years, as to impoverish 
American speculators on the long side, brought back from the 
other side in the last two days of the boom, all the money that they 
had made for a year past. A few, however, were on the right side, 
and escaped. The September deal, however, did not end the specu- 
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lation for higher prices. Hutchinson, who cornered September, 
bulled December and sold out, buying May since on the break of 
10 and 13c. that followed, and now predicts $1.25 for May by the 
first week in November, and that spot wheat will sell at that price 
every month till another crop. In the meantime the Fairbanks- 
Lyon pool in Chicago still have about 7,000,000 bushels or more of 
December wheat, and believe in much higher prices, and so did 
not sell out on the late advance. The Minneapolis millers are also 
long of the market yet, and as big Bulls generally as they have 
been Bears of late years. The Government report for October 
indicated about a 400,000,000 crop in measured bushels, which 
would make only 385,000,000 of last year’s standard weight, and, 
with 25,000,000 bushels from last crop, would give about 85,000,- 
ooo bushels for export, of which 36,000,000 has already been 
taken, leaving 49,000,000, of which two-thirds is on the Pacific, 
and one-third, or about 16,000,000, on the Atlantic coast. Since 
the great advance, however, nothing has been shipped from the 
Atlantic except in shape of flour, of which exports have been free 
on old purchases, made at lower prices, before the rise, since when 
our markets have been 25 cents to $1.00 per barrel higher than 
Europe, though they are now coming together. Meantime Europe’s 
crop turned out better than expected in September, and she has 
been supplied by home-grown wheats, the stocks of which have 
increased, as well as imports from Russia and India, California 
and other countries. It is not expected that Europe will take 
much of us until the new year. But the Western speculators have 
ceased to count on export demand, and say we have no more 
than our own mills will want for home use and export in the 
shape of flour. Corn has been depressed by the big crop, well 
secured, in face of good exports, and oats sympathized, with a 
steady and free movement of both, while the new corn crop 
promises to be in condition to market earlier than usual, in spite 
of the late planting and maturity of the crop. 


THE PROVISIONS MARKETS 


have been dull and depressed, since the clique in October lard in 
Chicago were cheated out of their largest game, it is said, by the 
failure of Clifton & Co., who were short of that as well as of 
wheat. Hence, after getting all they could out of the smaller 
shorts they dropped the price of spot lard, which was at one time 
3c. per Ib. over that of January, to a level with that month, rather 
than carry the deal into the next packing season, which begins 
November Ist. This was the safest course, as the packers all over 
the West have been depressing the prices of hog products, in order 
to get the raw material down where it would be safer to pack the 
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next crop of hogs, which is expected to increase for a year to come 
on the largest corn crop ever raised, being, practically, 2,000,000,- 
ooo bushels, by the Agricultural Bureau’s estimate. Beef products 
have been more active, and early in the month were a little higher, 
with hog products, before they broke. But since then, beef has 
been dull, as well as provisions generally, with no export demand, 
as Europe is well supplied with English, Irish, and Danish bacon, 
and prices here are still regarded too high, being about Ic. over 
a year ago. The packers made very little money last year, but 
worked chiefly for the hog growers and the Eastern trade, which 
bought early a year ago, and at much less than it cost the packers 


to make their products. 
THE COTTON AND OTHER MARKETS. 

The export movement from this port has not been large so 
far on this crop, but from southern ports it has been as free as 
the limited supply of steam chartering tonnage would permit, it 
having been scarce, as shown by the highest rates of freight paid 
in over three years, namely, 62s. 6d. per ton from southern Atlantic 
ports to Liverpool. The crop has turned out a large one, though 
not as large as at one time anticipated. But speculation in that 
staple has not revived as in wheat, and by sympathy in other 
produce markets, to any considerable extent. Coffee is so much 
under the control of foreign manipulation and foreign houses that 
it has little interest outside the trade here. The Petroleum market 
has also ceased to have a public interest, as speculation is well out 
of it, except as prices are marked up or down by the Standard 
Company. Minor markets have little of interest, except the break- 
ing of the corner in lead, which is regarded as foreshadowing the 
collapse of the copper syndicate sooner or later. 


FALL AND WINTER TRADE AND BAD WEATHER. 


The year 1888 has renewed, since the autumn set in, the record 
it made up to last June for unfavorable and unseasonabdle weather. 
October has been a wet, cloudy, cold month, with little rain or 
sunshine, instead of the warm, pleasant autumn that was predicted 
from the cool, wet summer. Trade is therefore backward on that 
account, and in part owing to the election, in the retail depart- 
ment, and that makes replenishing of stocks—bought quite freely 
early in the fall and summer, in anticipation of a better trade this 
autumn, to make up the light trade of last spring—slow, and the 
opening of winter trade behind time in many branches. Yet there 
is no general complaint, though this is no doubt, in part, the 
immediate cause of many failures, which have attracted more atten- 
tion of late than they would have done last ‘spring, during the 
bad trade that in good part caused them. The outlook for Novem- 
ber and December appears to be better. 
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ARGENTINE FINANCES. 


From time to time we receive news of the flourishing condition 
of things along the River Platte. That country has suddenly risen 
to a great height of prosperity; but how long it will remain so 
is a grave question. A vast amount of money has been borrowed 
within a few years for building railroads, and for other internal 
improvements, and, of course, so long as the credit of the country 
remains good and money can be borrowed in large quantities, 
business will thrive. The last turn upward has been occasioned by 
the enactment of a free banking law, the work of Minister Pacheco. 
By this law national banks are to base their circulation on national 
gold bonds bearing four and a half per cent. interest. These bonds 
have all been taken by foreign investors, and the gold is now 
going in large quantities to the River Platte. It is said that the 
gold will be in part used for the redemption of other bonds; but 
at ail events the outcome of this new loan will be another flood 
of paper money, which will have a direct tendency to inflate prices, 
and this always means a lively time while prices are rising. The 
speculative fever in the Argentine Republic, in gold, real estate, 
public buildings, railroads, cattle farming, etc., is great, under the 
stimulating influences of foreign loans. Among the newest schemes, 
to be undertaken by a French syndicate, is a railway from Monte- 
video, through Brazil, Paraguay, and Bolivia to the Pacific coast, 
to cost the trifling sum of a@ thousand millions of francs! In the 
face of mammoth gold remittances from Europe, the depreciation 
of the paper currency was still hanging fire at 30 to 32 per cent. 
The Provincial Bank of Buenos Ayres has lodged thirteen million 
gold dollars in the National Bank to the credit of the national 
Treasury. This gold goes to pay for the 4% per cent. gold bonds 
to guarantee a fresh issue of paper to the amount of fifteen mil- 
lions. It is calculated that the National Bank to-day has a stock 
of gold exceeding thirty million dollars. 

The Buenos Ayres Standard says that the general state of affairs 
throughout the country could not be more satisfactory or more 
promising, and that “the Argentine Republic is on the eve of 
another great boom in every direction, in every branch of industry, 
and in every department of enterprise.” Yet the Government is 
trying to restrain further reckless railroad ventures—a circumstance 
which elicits from the Standard .the remark that “it is a pity that 
the Argentine Congress, in an unusual fit of retrograde prudence, 
should have shelved so many valuable railway schemes, the carry- 
ing out of which would immensely advance the country by the 
opening up of new territories and new markets of production.” 
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How long prices will continue to rise is a question. In the 
meantime, the importation of gold has been powerful enough to 
affect the gold premium, driving it down from sixty to thirty— 
a very violent decline—within a month. Previously to that time the 
State banks, it is asserted, had been masters of the situation in 
fixing the price of gold, but are now lowering their bills drawn on 
Europe, so that the country feels happier. It is supposed that at 
least fifty millions more of paper money will be issued within a few 
months. 


—_—— = = 
- = ~~ 





THE RUSSIAN RUBLE. 


The Russian Government is about to put forth more paper, thus 
postponing, and doubtless indefinitely, the return to specie payments. 
A great deal has been said about the probable action of the 
Government in this regard, and the impression has been strength- 
ened as much as possible that specie payments would be declared 
in order to uphold the credit of the Government. There is always 
a deficit in the public account, and, in truth, it has never been 
possible at any time since suspending specie payments to resume 
them. 

Originally issued in 1768, during the reign of Catherine II, ruble 
notes were of the nominal value of seventy-six cents, and were 
irredeemable. In 1817 they were declared redeemable in silver coin 
at their market value, and in 1848 a new issue of notes was made, 
nominally payable in silver rubles. When the new issue had served 
its purpose of buying up the old paper rubles, the payment of 
rubles in coin was suspended, and the suspension has continued 
ever since. This was in 1854. At the end of February last the 
value of rubles notes in gold had fallen below forty cents, the 
lowest price since 1854. With an enormous external debt on which 
interest in gold -had to be paid, the depreciation of the national 
currency to the extent of nearly fifty per cent. was very serious. 
The London market had long been closed to Russian loans, and 
last year, it will be remembered, Berlin suddenly began to look 
with coldness at Russian overtures for fresh advances. It was, how- 
ever, necessary to obtain supplies of sterling somehow, and, with 
all the leading money markets of Europe shut against her, Russia 
had perforce to sell ruble notes for what they would fetch in gold. 
This was the chief cause of the heavy fall in the ruble, which 
gave rise to the idea that Russia, being unable to pay her way 
any longer, would seek the desperate remedy of a war as an excuse 
for the suspension of interest payments. Fortunately, things never 
reached this stage. After two or three months of depression, dur- 
ing which the ruble fluctuated between forty and forty-one cents, 
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its value commenced in June to improve, and has since made a 
steady advance, until now it is quoted at about fifty cents. The 
general improvement in trade has, no doubt, a good deal to do 
with this rise. From the report just published by the Minister of 
Finance, it appears that for the six months ending June, 1888, the 
value of the exports from Russia amounted to 348,000,000 rubles, 
against 237,000,000 rubles during the same period last year, an 
increase of 111,000,000 rubles. 

The Russian harvest this year is good, and the exports of wheat 
are certain to be greater than for many years past. Nevertheless, 
the Russian Government is evidently bent on its purpose of issu- 
ing more bank notes. The real reason is because there is no other 
way of getting money to sustain the Government. It is the last 
resource, having failed to borrow, after trial among all the banks 
of Europe. 


WORKING OF THE INTERSTATE COMMERCE LAW. 


It is undoubtedly true that the Interstate Commerce Law has 
failed in many ways to accomplish the ends desired by its pro- 
jectors. Its failures are evident and numerous; but perhaps the 
most serious blow which the hopeful ones have sustained has come 
within a few days, in which the administrators of the law have 
announced their hopelessness to do anything to protect railroad 
companies from destroying each other. They have sought, and 
with some degree of success too, it may be said, to protect the 
shipper from injurious treatment on the part of the railroad com- 
pany; but it has accomplished nothing in the way of protecting 
these companies from mismanagement among themselves. Now, it 
appears that one of the great Granger railroads has been making 
ruinously low rates, and the other railroad companies are seeking 
to protect themselves from the conduct of this company. The 
Chicago, St. Paul & Kansas City road in June last notified the 
Commission that, in consequence of the lowering by other lines 
of the rates between Chicago and St. Paul and Minneapolis, it had 
been compelled to reduce its own rates between these points below 
the level at which it could accept business to or from intermediate 
points. In other words, it said that it would be compelled to 
set at defiance the fourth section of the Act, and charge a greater 
proportionate rate for the shorter than for the longer haul. On 
the hearing before the Commission, evidence was produced to show 
that the rates made by the Burlington & Northern road, and which 
were made to apply to all classes of traffic, were not compensatory, 
in that they were insufficient to pay cperating expenses. The St. 
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Paul company, which also appeared, produced similar testimony. 
The Chicago, St. Paul & Kansas City Company asked that the 
Commission should either sanction its rates to intermediate stations 
or compel the Burlington & Northern to advance its tariffs, the 
point made being that the purpose of the Act was not complied 
with unless the rates were reasonable and just alike to the railroad 
company as well as the general public. But the Commissioners say 
they can do nothing about it; and the unfortunate thing is that, 
in consequence of the existing law, the companies can do nothing 
themselves. If the law did not exist, then they might form a pool, 
and under proper penalties, perhaps, induce all the competing com- 


panies to put their income into a common treasury, and thus secure . 


uniformity of rates and the observance of them; but this, as we have 
already remarked, cannot be done under the present law, and yet 
the Railroad Commissioners can do nothing to prevent the railroad 
companies from slaughtering each other. This is a state of things 
that is well-nigh unbearable, and should lead at once, either to the 
repeal of the law altogether, or to such amendment as will permit 
the railroad companies to protect themselves in cases where the 
Railroad Commissioners are unable to offer adequate protection to 
em. 





AUSTRIAN INDEBTEDNESS. 


The nations of the Old World are gigantic debtors, and many 
believe that some of these nations, at least, will continue in their 
present way, unless relieved from their obligations by repudiation, 
either in whole or in part, of the burdens which now press so 
heavily upon them. Among the nations feeling indebtedness the 
most keenly is Austria. The general opinion prevailing throughout 
that great empire is that the national debt will never be paid. 
The national obligations sell in the money market at a heavy 
discount, which increases; in other words, the debt is diminishing 
in value. This has been the general course of the Austrian debt 
for many years, and as there is usually an annual deficit in the 
budget, a failure on the part of the Government to balance its 
expenditures with receipts, its credit is becoming more and more 
impaired, and therefore the probability of paying its indebtedness 
is proportionately weakened. 

Nevertheless, the situation of Austria is by no means hopeless. 
On the other hand, the fact that the discount on its debt is so 
great, might be used as a means for restoring the credit of the 
empire. If Austria had no revenues whatever; if there were no 
sources whence she could bring monetary supplies to sustain her- 
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self, and pay something in the way of interest or principal on her 
debt, then, indeed, the situation would be hopeless; but such is 
not the case. Austria pays her interest charges, and her ability 
to get enough revenue to do this renders the way comparatively 
easy to restore her finances to a thoroughly sound condition. What 
then, should be done? 

The present indebtedness of the empire is 3,370,000,000 florins, 
bearing an average rate of interest of five per cent. Suppose the 
Government should offer a new bond, payable, we will say, in silver 
bearing three per cent. interest, and guaranteeing to the takers 
that the interest thus saved of two per cent. should be a first 
pledge or ‘lien on the revenues of the Government for amortization 
or payment of the principal of the debt. Then there would be no 
doubt, knowing that a certain portion of the debt would be paid 
every year as well as the interest, that the debt would immediately 
go to par or nearly so, and retain its full value. What the bond- 
holder now fears is that he will not get his principal, and this 
fear is registered at the Bourse in the rates of discount; but pay 
him an annual interest regularly of three per cent., and begin the 
liquidation of the principal, setting aside the interest thus saved 
for the purpose, and the prospects of ultimate payment would be 
immensely improved, and the credit of the Government would 
immediately bound upward. For there could be no doubt whatever 
of the ability of any Government in Europe to borrow money at 
three per cent., on strong expectations that it could and would be 
paid. England has recently refunded her debt at two per cent., 
and while, probably, the credit of France is not quite equal to that 
of England, she could doubtless refund hers at a rate less than 
three per cent. if she desired to do so. And so Austria, too, could 
easily enough borrow at three per cent., if the lenders were assured 
that they would be regarded first in disbursing the revenues of the 
Government. 

The saving effected by diminishing the rate of interest from five 


to three per cent. would be 36,000,000 florins. This would enable the 


Government to discharge its entire indebtedness in about ninety 
years, without adding one dollar to the rate of taxation. If the 
Government, in anticipation of such a policy, could also find a 
lender from whom it could borrow to buy its own bonds at a dis- 
count, the difference between the price paid and par would also 
be a clear gain, and would thus render the fulfillment of the 
national obligations more easy in the end. Such is a hint in the 
way of overcoming the difficulty now confronting the Austrian 
Government in dealing with its indebtedness. 








——_— WT Lal Ff we nae | \yv 


—— 





FINANCIAL FACTS AND OPINIONS. 


FINANCIAL FACTS AND OPINIONS. 


Gratuttously Managed Insurance Associations —The disappearance 
of the securities belonging to the insurance fund of the New 
York Produce Exchange, caused by the counsel who had them in 
charge, has-.started another question which is worth at least a brief 
discussion—the expediency of such associations forming an insur- 
ance fund for the benefit of their members. There are many 
well-managed life insurance companies in the United States. It is 
true that their rates in most cases are excessive; and one reason 
why insurance funds like that in question are created, is to effect 
insurance at a less rate than that charged by the regularly organized 
insurance societies. The insurance fund in this instance, as in 
many others of a kindred nature, was kept without expense, and 
the entire income, therefore, was devoted to the purpose intended 
by the contributors. In the case of ordinary life insurance it is 
needful to deduct the expense of mangement from the profits of 
such a fund, and as these are often large, one can easily see how 
much further a few dollars can go in the way of semi-private 
insurance, like that practiced by the New York Produce Exchange, 
than it would if paid to a great life insurance company. Because 
of this greater economy, these private associations have been 
created everywhere, and especially among the workingmen. The 
Masonic fraternity, as is well known, has had such a society for 
many years. Insurance among workingmen through associations 


exclusively of their own is very general. In Pennsylvania an 


investigation is now going on, respecting the mode of organizing and 
conducting these organizations. 

Now and then their weak feature appears, as in the present instance. 
If business is conducted without remuneration, it is generally 
conducted without skill. Perhaps the most noteworthy exception is 
the management of our savings banks, in which directors are 
usually the real managers, and who have almost invariably served 
without reward. But generally, all funds voluntarily administered, 
sooner or later are neglected; returns are not made; accounts are 
imperfectly kept, and so, even if the managers are perfectly 
honest, they become neglectful, books are not properly balanced, 
they die, the funds become mingled with other funds, and loss 
ensues. This is the history again and again of all such volun- 
tary enterprises, and hence the question may be fairly asked, Is 
not the risk of neglect worth taking into account in forming 
these associations? In other words, Is it not worth while to 
pay the difference between the cost of insurance in this irregular 
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fashion and in a strong concern, for the sake of effecting a good, 
valuable insurance? This question is worth considering. It will 
be said, of course, that the managers of the Produce Exchange 
ought to have looked after their funds. But we repeat, persons 
will often not do their duty unless they are paid for doing it; 
and if they are not paid for doing it, is it not quite certain that 
thay will be neglectful, and that somebody will lose in the end? 
The discovery of this defalcation by the manager of the New 
York Produce Exchange insurance fund was an accident. The 
Bedell forgery having occurred, the managers of the New York 
Produce Exchange determined to look into the condition of their 
insurance fund, when behold, they made the painful discovery that 
a considerable portion had disappeared! Possibly Mr. Foster 
might have taken the whole of it if he had been permitted to 
manage it longer. We fear that the managers of this association 
have been no more neglectful than the managers of other asso- 
ciations with which similar funds have been confided. At all 
events, this loss illustrates the old and _ well-worn truth, that 
unceasing vigilance is necessary to guard properly and protect the 
funds of every institution, and all such trust funds especially, which 
in many cases are designed for the poor and most needy, should 
be guarded with unusual care, and those to whom they are con- 
fided are to be blamed severely if they do not make frequent 
investigations, and thus assure themselves that they are _ properly 
performing their trust. 





Report of the British Silver Commiésston.—At last the commis- 
sion has reported, their members dividing equally, six favoring a 
bi-metallic money standard, and six maintaining that the present 
standard be continued without change. The time has passed for 
commissions of this nature, however carefully composed, to influence 
public opinion very much either one way or the other; and we 
suppose that this last deliverance will have about as much effect 
among men as the several gentlemen composing the commission 
would have had by their individual utterances as simple citizens. 
There was a time, indeed, when the utterances of such a commission 
proved weighty in moving legislatures and public opinion. But 
the situation seems to have changed entirely in these modern 
days. The newspapers and magazines have become so plentiful 
that every thoughtful man whose opinion is worth anything, 
either writes or is interviewed; and so in one way or another the 
public soon gets in possession of all information any one has to 
give on almost every subject of public interest. About the only 
work left for commissions of this nature is to investigate, perhaps 
more thoroughly than individuals can do, the causes of some of 
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the disturbances in the monetary world, or in other regions, that 
affect mankind, and to collect statistics relating thereto. Com- 
missions are constantly doing good work in the way of collecting 
useful information, especially of a statistical character, the expense 
of which is too great and difficult to be undertaken by any indi- 
vidual, and in laying it before the public in an accessible form. 
All the work done by the British Silver Commission in the 
present instance possesses considerable value; but the recommen- 
dations of the commission will doubtless have no more influence 
than the opinions of the members previously expressed. The 
question itself is drifting, and it seems evident that no nation is 
likely to change its policy very much with regard either to estab- 
lishing or discarding the use of silver, except as the pressure of 
circumstances shall force action. If the demand for gold, for 
example, should become much greater, this fact would enhance the 
probability of governmental action in favor of the greater use of 
silver. If, on the other hand, no new special demand for gold should 
arise, there is no reason particularly why any nation should go 
farther in using silver. A few years ago our nation demanded a 
large quantity of gold to resume specie payments, and Italy fol- 
lowed in our track, and so did Germany, and it was the pressure of 
this demand that produced such a great scarcity in the gold market, 
Now, the demands having been satisfied, and no other nation 
seeming to manifest any special desire for an unusual quantity, no 
signs of a monetary disturbance are visible. Until there shall be 
a new large demand, the silver question will probably remain 
unchanged. 





Profits on the Silver Cotnage—The Jron Age has made a good 
point concerning the real amount of surplus in the Treasury. It 
affirms that there is not nearly so much as is generally supposed, 
for the reason that the Government has been buying silver at the 
market rate and coining it into money at the legal rate, and is 
thus making a large profit which appears as a part of the surplus 
in the Treasury. The last report of the Director of the Mint 
shows that the seignorage on silver coinage during the last fiscal 
year was nearly eight millions, and that the total net profits of the 
business for the last nine years, after deducting the cost of coin- 
age, losses of metal and money paid by the Government in ship- 
ping silver dollars free to all parts of the country, in order to 
facilitate their circulation, is $38,601,277. The profits of the last 
three months would swell these figures to forty millions. The /rou 
Age therefore says: 


1. If the United States had made the same purchases of bullion, at the 
same prices, as has been actually the case, but had coined dollars of full 
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value, so as to make no “ fiat ” profit on the business, the silver produc- 
ers would not have been affected ; there would have been no difference 
in the course of trade, but there would now be a surplus of only $8o,- 
000,000, instead of the $120,000,000, which the Treasury officials claim 
it to be. 

2. If the United States had coined the same number of dollars as it 
has done, but had made them of full value, the silver producers would 
have had the benefit of $40,000,000 additional purchases of bullion ; the 
price of silver would have been to that extent supported, and there would 
now be so much less surplus. 

3. If the United States should desire to enter into an international 
agreement for the remonetization of silver throughout the civilized 
world, it would be obliged, as clearly appears from the report of Mr. 
Edward Atkinson on that subject, to recall and recoin its silver dollar 
coinage. This would involve two losses: first, the loss of the fictitious 
value attached to the coins over and above what the metal actually cost 
the Government ; secondly, the loss due to the continued fall in the mar- 
ket price of silver. The two, together with the expense of recoinage, 
would cost the Government nearer $100,000,000 than $40,000, 200, and 
practically the surplus would disappear. 

In other words, to the extent of $40,000,000, the so-called surplus is no 
more real than if the Government had printed paper notes to that 
amount and piled them in the vaults. These $40,000,000 never were “ in 
the pockets of the people.” They never were anywhere. They repre- 
sent nothing but an illusion, and they might well be dissipated (spent is 
hardly the proper word) in putting more silver into the silver dollar. 
At present it is the boast of counterfeiters that they make as good an 
article as the Government—equal in fineness and weight—and the prof- 
its, at the ruling price of silver, are from 25 to 30 percent. Let the 
United States go out of competition with counterfeiters, and their “sur- 
plus,” as well as its “surplus ” (arcades améo) will disappear. 
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Comparison between London and New York Banks.——A comparison 
has lately been made between fifteen joint stock banks in London, 
possessing a capital and surplus of $120,000,000, and deposits of 
$875,000,000, and eighty-four banks of New York, which possess an 
aggregate capital and surplus of $115,000,000, and deposits of $412,- 
000,000, besides a cash reserve of $120,000,000 more. The discounts 
of the English banks are $565,000,000, while their cash, call loans 
and government stock are $440,000,000. Fifteen banks in New York 
aggregate a capital and surplus of $65,000,000, and their deposits 
$218,000,000, and cash reserve $65,000,000, or about one-half that of 
the London banks above mentioned, and which, moreover, do nearly 
three times the business of our own. The London banks and bank- 
ing houses usually keep their cash in the Bank of England, which, 
indeed, keeps the reserve of nearly all the banking institutions of 
Great Britain. It should be added, too, that whenever there is 
any excessive tightness in the money market these banks immedi- 
ately rush to the Bank of England for re-discounts—a practice 
which that institution has endeavored to overthrow, but thus far 
has failed to do. The consequence is that the Bank of England, 
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with its capital and surplus of $90,000,000, divides only about nine 
per cent. per annum, while its weaker competitors make not infre- 
quently twenty per cent. dividends. Another point of difference is 
worth mentioning—the custom of giving interest on deposits. Gen- 
erally the only depositors that get interest from New York banks 
are persons or banking institutions depositing for special times, or 
with whom special agreements are made. The general city deposit- 
ors get no interest on their balances, though this is not true with 
respect to the deposits held by the trust companies. These, how- 
ever, are for the most part on fixed time, and consequently a rate 
can be safely paid. The English practice very generally is to give 
interest on deposits; but, on the other hand, the New York banks, 
like those generally throughout the country, are very much more 
accommodating in serving their customers in collecting and paying 
small checks. This practice is not usual in London, except by cer- 
tain banks which have lately been formed for that purpose, called 
check banks, and which make a special charge for the service. 
Depositors, we imagine, rarely think of the great amount of book- 
keeping, as well as the cost of doing the business of paying so 
many small deposits. This is one of the returns for paying no 
interest on deposits. If banks did pay something, doubtless they 
would show fewer favors towards their customers in the way of 
paying small checks. 

English Bankrupicy—The London Dazly News says: “The total 
amount of loss to creditors in England and Wales through bank- 
ruptcy proceedings during last year was 7,114,905 pounds sterling. 
In other words, our merchants and traders supplied every day some 
£22,804 worth of goods for which they never received a single 
farthing, and even then it must be borne in mind that they were 
further mulcted by private compositions of which no official cog- 
nizance is taken. Such figures give an imposing idea of the mag- 
nitude of our commerce; but they are unsatisfactory in themselves, 
and unsatisfactory also as showing that in this respect we are 
going backwards. As compared with the previous year, 1887 has 
to be debited with an increased loss of £1,195,103, the difference not 
being in the number of receiving orders, for in these there was a 
positive decrease, but in the falling off in the proportion of assets 
to liabilities.” These heavy bankruptcies, it is said, are ascribed 
partly to the Chamberlain act of 1883, whereby bankrupts are able 
to procure discharges too easily. Under this act only nominal pen- 
alties are inflicted. The consequence is that when a man becomes 
a bankrupt, instead of stopping at the earliest possible stage, he 
usually goes on as long as possible, and thus the loss is usually 
a large proportion of the capital involved. Traders continue to 
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sell at a loss, and keep up the appearance of solvency, well know- 
ing the hopelessness of their situation. If the penalty were increased 
in the event of the loss going beyond a certain percentage of lia- 
bilities, in other words, if the penalty increased in proportion to 
final loss, bankrupts would be inclined to stop at an earlier period 
of insolvency, instead of continuing as long as possible. Several 
laws have been enacted by our National Government, and all have 
proved unsatisfactory, and the experience of England under this 
last act, which is now five years old, would be worth collecting 
and publishing, to throw light on the wisdom of enacting the bill 
now pending before Congress. 


Shall Banks Sell their Bonds?—The high premium on the fours 
and also on the four and-a-halfs, considering their short life before 
maturing, has proved a sufficient inducement for banks in many 
cases to sell their bonds while other banks know not what to do. 
One of the most sagacious and successful bank officers in the 
country, Mr. St. John, president of the Mercantile National Bank 
of New York, has shown very clearly in a letter published in the 
New York 7Zizmes, which is the most profitable course for a bank, 
and which has been adopted by his institution. He says: 


Page 516 of the Controller’s last annual report mentioned 3,049 na- 
tional banks having on deposit to secure their circulating notes $189,- 
000,000 of bonds, of which bonds $99,000,000 were in excess of the mini- 
mum required to maintain their national charter. Since the date of that 
report 131 new national banks have been organized, while the failed and 
retired have been very few. The recent surrenders of circulation are 
announced at about $3,000,000, representing about $3,500,000 of bond. 
If, then, there remain no sufficient inducement to banks to preserve 
their national charters, doubtless at least $189,000,000 of bonds are within 
this noted exception. The general inducement to preserve national 
charter, in the face of a moderate loss upon the required holdings of 
United States bonds, now little anywhere, can scarcely be discovered by 
the banks of some localities. In any event, at least $99,000,000 of bonds 
are free of this restriction as to national charter, and subject only to the 
minimum monthly reduction allowance of $3,000,000 of circulating 
notes. If, in the continuance of bond buying, these banks shall sell these 
bonds to the Treasury or other purchaser, their surrender of circulation 
will be nine-tenths of this sum, which means a contraction of the cur- 
ae to the amount of $90,000,000. 

hether or not these banks will sell their bonds must depend, in part, 
upon their predictions as to the future of prices for them. Recent 
Treasury purchases of bonds have been made (prices net of accrued 
interest) at 129 for the 4 per cents and at 108 for the 4% per cents, the 
former being now within about 18% years and the latter 234 years of the 
date when they are to be redeemable at par. The sums required to be 
annually set aside at interest in order to sink these premiums of 29 per 
cent. and 8 per cent. in the periods named, if we assume a 6 per cent. 
value for the money, and a bank is supposed to constantly employ all its 
money, may be estimated at 1.48 per cent. and 2.77 percent., to be annu- 
ally deducted from the 4 per cent., and 4% per cent. of income from,the 
bonds, respectively. 
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“ Profit or loss on circulation ” being determined by a comparison of 
the ordinary employment of a given sum of money at a given rate of 
interest, against the net return upon the like sum invested in United 
States bonds for the operation of national bank note issue, the follow- 
ing tables, substantially accurate, will be found to have a bearing on our 
question : 

ASSUME, FOR CONVENIENCE, AN INVESTMENT IN $10,000 OF BONDS, 
For 4 per cents, at 129, the outlay is $12,900, which sum, at ordi- 


nary 6 per cent. employment, would yield annually........ eT 
Employed for note issue, we have income from the bonds 4 per 

cent., less as above, 1.48 per cent., net 2.52 per cent........ $252 
$9,000 circulating notes at 6 per cent............ cc eeceeees $540 
Less tax, t percent., and expenses, $10..........cccceees 100 440 


Net annual loss on circulation upon each $10,000 of 4 per cent. bonds. $82 
For 4% per cents at 108, the outlay is $10,800, which sum, at ordinary 

6 per cent. employment, would yield annually.... ............. $648 
Employed for note issue we have income from the bonds, less 

4% per cent., as above, 2.77 per cent., net 1.73 percent..... $173 
$9,000 circulating notes at 6 Ee ere $54c 
Less tax, I per cent., and expemses, $10.........0006 weees 100 440 613 





Net annual loss on circulation upon each $10,000 of 4% per cent. 
BOT. nc ccnestaccceccsuseces cencecseedoeceweccsaous ececeees 


An investment one year hence in bonds for note issue, at prices 
reduced in each case by the respective sinking fund amounts, would 
yield identical results, z. ¢., one year hence the 4 per cents taken at 127.52, 
and the 4% per cents at 106.27, must be carried at the above estimated 
annual loss respectively. 

The Mercantile National Bank has just arranged to “contract the cur- 
rency ” by $855,0co, having sold $950,000 of 44% per cent. bonds held for 
“circulation,” in order to realize the above estimated (95 times $35) 
$3,315 annual saving during the two and three-quarter years remaining 
to the maturity of these bonds. 

In addition to the foregoing, Mr. St. John has remarked in a 
letter to us: “ Additional importance will be accorded these tables, 
if we remember that of the sum of national bank notes now out- 
standing, which are secured by deposit of United States bonds, 
the great volume are the issues of the banks located in the small 
cities and towns—called in the money centers ‘the country banks’ 
—because the higher the interest rate ordinarily current in the 
locality where a bank does business, the greater is the bank's 
annual loss on the issue of circulating notes. Thus, if, for instance, 
we assume 7 per cent. per annum as the fair average employ- 
ment of money, and apply that rate as the basis of calculation 
to the first of the above tables, we shall have: 


Cost of 4 per cents 12,900, employed at 7 percent... .... ...... $903 
If employed for mote issue... .ccccccccccccccccecs ieee. Coenen seen 
Income from bonds, 4 per cent., less 1.46 net 2 54-100 

ike nk da cdentesnstatnesntdenigesssndenn Samia ere 
eT | ree Se ssawus jenke 
I i vn crctdnncbediaeodevesantie 100 530 784 





Annual loss on circulation on 7 per cent. basis. $119 
against annual loss on 6 per cent. basis of $82 on each $10,000 
of bonds.” 
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THE LEGAL BASIS OF AN AUSTRIAN CHECK-LAW. 


By GUSTAV LEONHARDT, GENERAL SECRETARY OF THE 
AUSTRIAN-—HUNGARIAN BANK. 


(TRANSLATED. ) 
[CONCLUDED FROM THE OCTOBER NUMBER, | 
Fourth Question.—Shall it be considered criminal to draw a check, 
not having a balance on hand, or to overdraw the same? 

He who gives a check, for which there is no bank balance in 
his favor, acts like the man who pays with a valueless bank note 
or a “forged signature.” It may happen accidentally (dona fide), 
but it may also be done fraudulently. It is for a judge to deter- 
mine such matters; but for the safety of check transactions no 
special paragraph need be inserted in the Check-law. The loss 
of credit, to which such a case will lead, in the commercial world, 
is sufficient punishment; furthermore, the banker will break con- 
nection with the party, if such checks be repeated. 

This applies particularly to cases where the cash amount has 
been “overdrawn.” In the main, there is no real difference between 
a check not at all and one but partly covered, because in both 
cases the drawer pretends the presence of a balance, small or large, 
in his favor, and in both cases, if the check is not paid, he will 
be responsible to the possessor of the check for this pretense. 
But, though the law must insist upon checks being issued only 
for available money, the banker is not therefore prohibited from 
paying a check, though his customer has “overdrawn ”’ his balance; 
there may even be an understanding between them to the effect 
that the banker takes upon himself the obligation to pay, even if 
the latter has not any balance due him. If this is the case, then 
the check is not uncovered, then there is no pretense to amounts 
due, but the check is fully covered by the banker's formal promise 
to pay, as if he were a debtor to the drawer. 

The question of the criminality of issuing a check totally 
uncovered, may also be solved from another point of view. If 
the check be subjected to a smaller tax than the bill of exchange 
or the draft, then to issue an uncovered check, using the smaller 
tax stamp, will also be a misdemeanor. Whether such a case is 
to be treated under the existing law of taxation, or whether a 
special stamp law ought to be issued, the competent authorities 
must decide. 

Fifth Question.—Must the drawer of a check have the consent of 
the bank drawn upon, and if so, what will be the legal con- 
sequence of the absence of such? 
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It is not at all necessary to treat this question in the Check- 
law. As a matter of course it will not be necessary to get the 
assent of the drawer in each.case; a general assent is sufficient. 
To write out a check without that assent is equal to an illegal 
issue of a check (Fourth Question), even when the drawee is the 
drawer’s debtor. 

Sixth Question—May a check be written out in any manner or 
way, Or must the drawing be on a blank issued and numbered 
by the bank? 

It is not at all necessary to treat this question in the Check- 
law. In the main, it depends upon the agreement between the 
banker and the customer, what kind of blank must be used. In 
certain cases a check might be made out on any kind of paper 
(lettered for the purpose or not) according to mutual understand- 
ing in the matter. As a protection against fraud, every banker 
will demand the use of blanks issued by himself. 

Seventh Question—Is the check to be declared payable “on sight” 
only ? 

Eighth Question.—\|s the declaration of another paying time expressly 
to be declared null and void? 

Ninth Question.—What would be the legal consequences of the 
stipulation of a special paying time? 

The immediate payment of the check is a main requirement of 
the check, and ought to be stipulated in the law. Any other 
contrary arrangement ought to be declared void, when the paper 
expressly is called a check (First Question). 

Tenth Question.—Does a check need to be “accepted”? 

An acceptation is entirely out of harmony with the nature of 
the check, and would, where this is for a round sum, easily lead 
to the circulation of “Abusiv-notes.” The law ought, therefore, 
expressly declare acceptation as impermissible. 

In America it not infrequently happens that checks are drawn 
as payable at a certain time and accepted as such, but this pecu- 
liarity is not advisable for us, especially as it has not been adopted 
in England; its adoption ought to be postponed till our check 
transactions also in other respects resemble those of America. 
Eleventh Question.—Within how long a time after the day of draw- 

ing may checks be presented for payment? 

To issue a check is the beginning of payment (Third Question) 
to some extent; the drawer and the receiver of the check are both 
interested in its payment in reality. The check is not meant for 
circulation, but to be cashed, whether its possessor gets it in coin 
or on his credit account. As a single circumstance has called forth 
the check, and as it is adapted to it, it is therefore not suited to 
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serve in several changes of hand. The check ought, therefore, to 
be exchanged immediately by the first possessor. A new payment 
ought to call forth a new check. In consequence of this, the time 
for payment may be made very short. The receiver of a check, 
by receiving it, declares his willingness to receive payment at 
another place than cash payment from the drawer. Therefore 
ought the time for presentment for payment be no longer than 
the one necessary to cover the difference of places. Consequently, 
the next business day ought to be the longest grace given. It 
will, however, be necessary, in order to overcome practical diffi- 
culties, such as the distances of a large city, variations in office 
hours, etc., which make quick collecting impossible, to stipulate 
that the second day after issue must be the latest term for pay- 
ment. 

This applies to checks when drawer and drawee both reside in 
the same place. When the check goes to another locality, the 
same rules might apply, with the addition that the days of trans- 
port by mail should not be reckoned. 


Twelfth Questton—What would be the legal consequences of exceed- 
ing this limit? 

Under ordinary circumstances the drawer remains in the debt of 
the possessor of the check till paid; but if the check remains 
unpaid on account of neglect in presenting it in time (failure of 
the drawee), then any redress against the drawer is lost. 

The indorser of the check is free from all responsibility in 
failures of presenting the check in time. 


Thirteenth Questtéon.—lf there be any irregularity in the letters and 
figures of the check, will Section 5 of the regulations govern- 
ing bills of exchange come into force to determine that the 
actual letters and figures express the sum drawn, or ought we 
have some other legislation ? 

It is not necessary at all to treat this question in the Check-law. 

As checks are not advised, differences in writing out the amount 
payable ought to create caution, in order to prevent frauds. Prac- 
tically, the drawee will either pay the smaller amount or inquire 
of the drawer. 


Fourteenth Question—Ought a regulation be made to allow only 
the drawer the addition of date (law regulating bills of exchange, 
Sec. 4, p. 6)? 

It is certainly not necessary in the interest of check transactions 
to add such a regulation, which can only be a source of trouble, 
and, moreover, it is sof found in the regulations for bills of 
exchange. To answer whether such a regulation would be of fiscal 
interest is beyond the limits of these opinions. 
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Fifteenth Question—Ought @ paragraph be made to the effect that 
a check may be drawn from one place upon another as well 
as locally? 

As the check fills its functions in the local transactions, it may 
be said to be a rule, almost without exception, that the drawer 
and the drawee both reside in the same place. A customer's 


advantages and conveniences of being in connection with a local 


banker are largely lost when the banker lives miles away, besides 
giving rise to many expenses and troubles. Nevertheless, it may 
suit a business man in Doebling or Liesing,* as much as a private 
man at a distant bathing place, to make his payments through 
a banker in Vienna. The law ought, therefore, to recognize checks 
from distant places as much as local checks. 

It will, however, be a mistake to think that in the German 
“Reichsbanks” Giro transactions, distance-checks play any part. 
It is not the case. The “red” check, by which a Giro customer 
transfers a claim on a Giro customer in another place to the 
‘‘Reichsbank,” is not drawn directly on the distant place, but 
through the bank in the drawer’s locality. The check is not 
returned, either, but kept as a redeemed pledge, and the balance 
added to the Giro customer’s account by means of letter. 


Sixteenth Questton—Is it criminal to neglect to add the date and 
place of issue, or to add a later date than the real issue? 


Seventeenth Question.—lf so, who is punishable? ’ 

That which has been said on the Fourteenth Question applies 
also to these two. 

Eighteenth Questton—Is the drawee obliged to honor the check, 
and what are the consequences of not doing so? 

It is not at all necessary to treat this question in the Check- 
law. 

All bankers (banking houses) which do Giro business and are 
drawn upon by checks, use to publish the regulations which 
govern this business, and by engaging in new transactions, to 
require a written acknowledgment of these rules. These regulations 
form a business basis between the banker and the customer; and 
one of these regulations generally permits the customer to dispose 
of his credit by means of checks. If the drawee does not fulfill 
these agreements by making payments, having a balance on hand, 
then he has broken his agreement, the legal consequences of which 
will be determined by common law. Many institutions have a right 
to satisfy their own claims before they pay the drawer’s check; 
others can do the same under certain restrictions. The judge will 
determine whether the not honoring of the check was justified, or 


* Two small cities not far from Vienna.—7>. 
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whether the drawer has been injured in his credit by ignorance 
or evil-mindedness, by the refusal of the drawee to pay. The 
failure to pay an honest check might, under certain circumstances, 
lead to a concourse of creditors. 


Nineteenth Question—lIs the possessor of a check obliged to take 
a part payment? 

It is entirely unnecessary to touch upon this question in the 
Check-law. 

The drawee could only make a part payment against the surren- 
der of the check, but the possessor will not give it up, as it is 
his only security for payment of the balance due. Drafts which 
exceed the cash balance lie very near to the charge of fraud. 
Part payments cannot be recommended, and would hardly be accept- 
able. 


Twentieth Question.—Can the drawer recall the check? If so, within 
what time? 

The banker is his customer’s cashier. He pays when the cus- 
tomer orders him to do so by a check, but he must not pay if the 
customer by letter recalls his check before it is paid. But the 
drawer places his check in the same condition as it would be had 
he issued it without having a cash balance due him. (Fourth 
Question.) A special paragraph in the law could only be of use 
in the sense of the irrevocableness of the check, and would be 
justified as much as the irrevocableness of a cash payment. Any 
law on the subject of recalling the check will call forth many 
doubts and misunderstandings in regard to the_ responsibility 
assumed by the drawer, and will certainly obstruct the progress of 
all check matters. 


Twenty-first QuestionHow will a concourse and the death of the 
drawer affect his check? 

The concourse of the creditors of the drawer has no doubt the 
result that the banker can make no direct payments for him, from 
the moment he hears of the publication of the concourse, or other- 
wise. If, therefore, the drawer should present the banker a check 
for payment after the opening of the concourse, that he might 
withdraw wholly or in part his balance, that check cannot be 
honored, whether the check be dated before or after the concourse. 
It is also certain that the banker, after the opening of the con- 
course, cannot pay a check to a third party. 

But it seems doubtful whether a check drawn for a third party 
before the concourse, would be affected by the following concourse. 
The regulations relating to concourses (Secs. 22a and 26), do not 
seem to exclude absolutely any other understanding. Every pay- 
ment and check given out is put down on a merchant’s books 
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as actual payment, without regard to the day on which the banker 
redeems it. When the merchant gives a check to a third party 
in payment of a debt, he debits the receiver with the amount and 
credits the banker. The debt to the receiver will no more figure 
among the passiva, because squared by the check, and the balance 
due at the banker will no more figure as activa. If he be obliged 
the next day to announce a concourse, then he can only, in the 
balance sheet he offers the court, count upon the amount which 
actually is at his disposal, because he must reckon that all previous 
checks have been paid at the moment of making the balance sheet. 
To this comes still another consideration, having its root in the 
nature of the check. The check is no new responsibility, such as, 
for instance, an acceptance. The check is not in itself a payment, 
but the beginning of a payment, the completion of which, pre- 
sentment and redemption, take place independently of the drawer. 
if the debtor pays to his own cash account, then the consequent 
concourse cannot change the payment effected. The accident that 
the debtor personally keeps no cash book, but commissions a 
banker to do it, ought not to be to the detriment of the third 
party, who has received the payment. If it were, then every 
interested party would demand that his business friend should keep 
his own cash account. 

When an honest dealer, in making payment by a check, disposes 
of a cash balance to a third party, in taking this cash balance 
from his activa, does then this cash balance, once his, still belong 
to the bankrupt estate, when the legal disposition of the check first 
takes place on the day of publishing the concourse? (Sec. 2 
Concourse Regulations.) Do not these considerations lead to the 
conclusion that the check, according to its own sphere of activity, 
in this as also in other respects, is its own law?* 

At any rate, it is desirable that lawyers further consider these 
questions. . 

The drawer’s death does not change the banker’s right and obli- 
gation to pay, so long as such payment does not affect the legal 
heirs injuriously. 

Twenty-second Question.—Which rules ought to govern the lettering 
of the check? Can a check be to order, name, or bearer? 

* Not only French writers, such as Nouguier and Espinas, Bédarride, Dalloz and Le 
Mercier (Alauzet alone excepted), but also the French law courts, declare themselves decid- 
edly of the opinion that all balance is transferred to the possessor of the check. The fol- 
lowing is the decision of the law court of Orléans, 30th of August, 1871: “Le cheque a 
pour effect de ¢rans/¢rer immédiatement et par le seul effect de sa remise au porteur Ze 
domaine de la chose du tireur.’’ When the law was debated, Emile Ollivier asked for 
the insertion of a clause to the same effect; but his suggestion remained without effect, not 
because his opinions were ignored, but because it was considered superfluous, according to 


the well understood principles of the French regulations governing bills of exchange. (Dr. 
Georg Cohn, ** Zur Lehre vom Check.’’ Cap. II, Sec. 3.) 
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Any and all of these letterings ought to be permissible. 
Twenty-third Questtion.—Ought a check be indorsed ? 
Twenty-fourth Questtion.—Is also a Giro in blank permissible ? 

Both questions are to be answered affirmatively. But it must 
be remarked that even in England indorsed checks are rare. 


Twenty-fifth Question—Iin regard to indorsements, ought the rules 
governing bills of exchange (Titel iii) be practicable? 

Articles 9 to 17 of “Titel iii” of the regulations governing bills 
lay down the rules for the circulatory powers of bills, the different 
forms of indorsements, the responsibility of an indorsement, the 
permissible and the legal limitations of such securities, and 
other conditions, but to speak individually of all these matters in 
regard to the check will be beyond these opinions. With the 
exception of “acceptors” (Arts. Io to 16), with regard to “accept- 
ance”’ (Art. 14), which have no relation to checks, and in regard 
to “copies” (Arts. 11 and 12), which are not usual in check matters, 
the Articles 9 to 13 and 15 to 17 could only be applied to checks 
in a general way. 

It must be carefully considered whether the regulations of Article 
14: “The indorser is responsible as to payment to every subsequent 
possessor of the bill,” ought to be extended to the check. The 
necessary result, or, rather, the necessary premise, would be that 
first of all the drawer, the primary responsive party, shall answer 
for the check. That would simply change the check to a bill 
payable on sight. The check’s future depends upon its success in 
penetrating to the various classes of society, that it may find 
friends for the custom—by us unknown—of having a banker, that 
by it the advantages (with us but small, but undeniable,) of such 
bank connections may be demonstrated, ad oculos, to dealers and 
private capitalists, as well. 

He who believes that the rigid regulations governing bills of 
exchange would contribute to make the check “beloved,” forgets that 
we still have in Austria many commercial men who step aside for a 
bill of exchange with great reverence. Would private persons be less 
prejudiced? Would a man living on his rents; civil officers; military 
officers (who on the whole cannot issue bills of exchange); would 
wives or administrators put their signatures as drawers or indorsers 
on documents, which they, if the drawee did not offer prompt 
payment, would be compelled to pay, together with cost, within 
three days, under threat of execution on their effects, and without 
any warning whatever? If the check is to be made a merchants’ 
paper exclusively, and its circulation limited to that between larger 
and smaller business houses, then it would be well to surround it 
with rigid rules. But, in that case, one must not forget that the 
check has been cut off from the larger spheres of the population. 
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Twenty-sixth Questton.—Shall, in behalf of a continuance of right 
of regress in the case of non-payment, the protest be considered 
absolute, and, if so, ought the regulations governing bills of 
exchange (Titel xvi) apply in such cases? 

Inasmuch as the timely presentment of the check must be proved, 
together with the fact of its non-payment, in order to realize the 
possessor’s rights to regress, some form of this proof must be 
adopted. The banker’s declaration affixed to the check, that the 
check will not be paid, would be sufficient as proof, if it be done 
legally and in the name of the banker’s firm, not in the signature 
of the cashier or another employe. If the banker refuses to make 
such a declaration, then the possessor of the check, in order to 
maintain his rights of regress, would be obliged to make a formal 
protest through a notary, or other officer of the law. For such 
cases, the regulations governing bills of exchange would apply. 


Twenty-seventh Question—Ought the regulations governing bills of 
exchange (Titel viii) apply to the right of regress and the 
means of its execution? 

We can only apply the regulations of Articles 41 to 55 inclusive, 
in any way to the legal aspect of check matters. 

First of all, for the duration of regress right against the drawer 
(Art. 41, regulations governing bills of exchange), it ought as little 
be necessary to make a protest, as such an one is necessary against 
the acceptor of a bill. 

A protest of checks ought not to take place after a banker’s 
concourse has been declared. 

In regard to the “springende” regress of Art. 49 of the regu- 
lations governing bills of exchange, it must be confessed that we 
have no experience at all as to whether it would apply to checks 
or not. 

The idea that both merchants and non-merchants should use 
checks speaks against it. It would be sufficient that any possessor 
for the time being would have regress against the preceding 
indorser, and any possessor having regress against the drawer. 
Twenty-etghth Question—In regard to limitations, ought the regu- 

lations governing bills of exchange (Titel xiii) apply; and in 
regard to amortization, those of Titel xi? 

It would be well to recommend short limitations and terms of 
amortization. 

Twenty-ninth Question.—In the case of non-payment, is the bank 
responsible to the drawer? 

Answered in the Eighteenth Question. 


Thirtieth Question—Must the check be receipted? 
It is not necessary to treat this question in the Check-law. The 
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banker who pays the check is certainly justified in requiring a 
receipt from the presenter of the check, when this is made out 
to a definite person or order. 


Thirty-first Question—Must the drawee prove the genuineness of 
the signatures? (Regulations governing bills of exchange, Art. 
36.) 

It is not at all necessary to treat this question in the Check- 
law. 

The banker cannot very well begin to examine into the genuine- 
ness of indorsements or receipts; he has to bear the loss, if he 
pays a check bearing a forged signature, if he has not, in his 
agreement with his customer, refused such responsibility, when the 
check is written upon a blank furnished by himself. 


Thirty-second Questton—Does the check in itself formally necessitate 
its redemption by the drawer, and eventually the right of 
regress, without regard to its drawing or its transfer? 

The drawee is not responsible on account of the check, but solely 
on account of his agreement with his customer, and to him only. 

As far as the question concerns the formal responsibility of the 
drawer, and incidentally that of the indorser, the question must 
be affirmed. 

Thirty-third Question.—On account of troubles growing out of 
frauds, would such regulations as crossed checks, or those of 
the German “Reichsbank,” be recommendable ? 

Such regulations could not be created by legislative means. 

They must grow out of practice, but practice differs by country. 


> ih... 
_ _— 





THE BANK OF ENGLAND’S DISCOUNT RATE. 


The Bank of England has advanced its discount rate to five per 
cent.; a rate as familiar to American, as unfamiliar to English ears. 
It has often been asked why, with frequent lines of communica- 
tion between the two countries, and with credit so good in both, 
the rates of interest should differ so widely. But these differ- 
ences are passing away. Indeed, all over the commercial world 
one of the great changes is a greater uniformity in the rate of 
interest. The causes of these advances by the Bank of England 
are well enough understood. As that bank is the keeper of the 
reserve of London, it is needful to pursue a very conservative 
policy in holding that reserve for future operations. So, too, it is 
the gold mountain of Great Britain, and while now and then a 
little gold is gathered from other places, and especially from the 
Bank of France, and other gold stores on the Continent, after all 
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the Bank of England is the great source of supply, and when the 
amount has been drawn down very considerably, there seems to be 
no other way to protect the remainder except by advancing the 
rate of interest. This year the withdrawals from the bank have 
been heavier than usual, and still other withdrawals are expected 
to go to South America. It has been said that those sending gold 
to the Platte country have been very cautious in collecting their 
supplies in London, in order to disturb the market as little as 
possible; but the Bank of England knows well enough what must 
be done in order to collect the amount still needed for shipment, 
and has imposed this high rate of interest in order to protect its 
own supply as securely as possible. Perhaps, too, some gold may 
be shipped to our own country, and this would doubtless be the 
case if the rates of interest were advanced here, or continued even 
where they are much longer. So, too, there is a temptation to buy 
on this side, because of the downfall in stocks, and all these influences 
have been well considered by the directors of that great institu- 
tion in advancing their rate. The following table, giving rates and 
changes from 1885 to the present time, will be read with interest: 


Rate | Rate 
1885— Per Cent. 1887— Per Cent, 
January 1 to January 29........+.... 5 | January 1 to February 3........ secea 3 
January 29 to March I9............6. 4 February 3 to March ro... .......... 4 
BEGSGR 8D 00 BEAT Fin ccccccececeveces 3% March roto March 24.........0.- cece 3% 
BEG 9 OD TERT Bhcccocccccccccocvcece 3 | March 24 to April 14..... (nintnenens 3 
BE £6 00 TEOD GB. cc ccccccccccececes 2% April 14 to April 28.......cccccces ». 2% 
May 28 to November 12.......... aco @ «| SA Ee Os Fe Baie sce cadccccns 2 
November 12 to December 17........ 3 | August 4 to September 1............ 3 
December 17 to December 31........ 4 | September 1 to December 31......... 4 
Year's average......ceeses 2.92 | Year's average.....ccecces 3-34 
I | 1888— 
January 1 to January 21......... «.. 4 January 1 to January 12........... oo 4 
January 21 to February 17........... 3. | January 12 to January 26............ 3% 
February 17 to May 6..........06. .«. 2 | January 26 to February 16.......... ° 3 
Bey BOD FURS BO. cccccccccce ccescece 3 | February 16 to March 15............ 24 
June 10 to August 20.......00cccccees O54 | BERGGE US OO BRET 80... . ceccccccccccess 2 
August 26 to October 31.........-... 334} May 10 to June 7.....ccccccccccccccs 3 
October 31 to December 16........... & | BE OO I Dik 60 60 nces ven ckeee 24 
December 16 to December 31......... 5 | Augyst 9 to September 13........... 3 
—— September 13 to October 4........... 4 
Year's average.....ccccves 3.05 | October 4 to —— .... cece cece 5 


One of the facts clearly brought out by these tables is that the 
rates are always higher during the last three months of the year, 
and for the reasons above given, to protect the gold supply. The 
New York Stockholder, in commenting on the above table, says: 

“In 1881, for instance, the rate was advanced to 4 per cent. as early 
as August 25, and to 5 per cent. on October 6, remaining at the latter 
figure until January 30, 1882, when it was further advanced to 6 per cent. 
Looking into the causes which produced these conditions, we find that 
in 1881 money was remarkably easy all through Europe. For two years 
the Bank of France had been losing heavily, but it seemingly regarded 
the movement with much indifference, keeping its discount rate so low 
that the other continental banks were loath to makeachange. London 
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was the dearest market in Europe, the ae # official rate for the full 
year being, as will be seen from the table, 3.48 per cent. This, however, 
resulted in bringing but little gold to the bank’s vaults, because the con- 
tractors for the Heelan loan then brought out, bought the metal almost 
without regard to cost, to say nothing of the movement towards this 
country, our net gold imports for that year being $57,795,077, of which, 
however, $29% millions were imported during the first six months. In 
1882 business in England was depressed, and the advance in the rate to 
6 per cent. in January was the result of financial difficulties in France, 
assistance being drawn from London to tide them over and avoid a 
panic. In that year we shipped wheat liberaily, and it may not be amiss 
to call attention here to the fact that it was dollar a bushel wheat at 
that. Still, our net exports of gold for that year amounted to $25,318,- 
551. This was wholly chargeable, however, against the first six months 
of the year, when the net exports were over $28,000,000. It is to be 
remembered that during all the current year the trade balances have 
been against this country, yet our net gold exports for the eight months 
ended August 31 were only $13,191,037. The drain upon our resources 
would have been vastly greater but for the liberal purchases of our 
stock and bonds for European account. Some people have conceived 
the idea that a large proportion of these purchases were for speculative 
account, and the danger has, therefore, been held to be that an effort on 
the part of the Bank of England to get gold, resulting, as it would 
naturally, in dearer money, would cause these securities to be unloaded 
freely, bringing possible demoralization to this market. The situation 
does not seem to us to justify this theory sufficiently to cause any alarm 
whatever among the holders of stocks.” 





> 2o 


THE SILVER MARKET. 


The rise in the price of silver of five cents an ounce has been 
caused, so it is affirmed, by the action of several wealthy specu- 
lators in buying the supply in the market, expecting to sell it to 
several of the continental governments which had given orders 
simultaneously for the purchase of silver. It is impossible to ascer- 
tain what proportion the purchases on account of governments 
bear to the purely speculative purchases. But if it be true, as is 
evidently the opinion of the market, that the government orders 
were for definite amounts, and have already been satisfied, it 
appears probable that a decline in the price is imminent. It may 
be, of course, that the Russian Government is preparing for a 
resumption of specie payments in silver, but if, on the contrary, 
it is increasing its note circulation, it seems difficult to understand 
why it should buy silver very largely. 

The Engineering and Mining Journal says that “it is perhaps 
worthy of note that this rise has followed an advance in value of 
most descriptions of produce, whereas in the past its increase in 
value has generally preceded the improvement in price of produce. 
The importance of this advance in the price of silver depends on 
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whether it is due simply to speculation, or whether it has some 
more tangible and durable foundation. The short European crops 
must create, or, to be more accurate, have already created, a greater 
demand than usual for wheat from all quarters, including British 
India, and at higher prices, and the increased sum to be paid for 
the Indian crop must be provided for, to a great extent, in silver. 

“Then, again, China, towards which country the eyes of the 
whole silver-producing world have long been turned as a very 
important market for the metal, is beginning to open its gates to 
the pressure of modern progress, and from being simply ‘ajar,’ 
they may soon fly wide open and invite the world to build its 
railways, open its mines, and create metallurgical works of every 
description. We are not at all convinced that the exploration of 
China’s great natural mineral resources, and the development of 
manufacturing by its countless hosts of industrious, intelligent, and 
frugal inhabitants will be of benefit to the industries of other parts 
of the world; but while these improvements are being made, China 
will certainly afford a large market for silver, and as our total 
exports of the metal last year exceeded our imports by only about 
$9,000,000, the price of the metal may well be maintained at or 
above its present level.” 





AMERICAN BANKERS’ ASSOCIATION. 


The annual convention was held at Cincinnati, Ohio, on the 3d and 
4th of October. The president, Mr. Logan C. Murray, of New York, 
called the convention to order at 11 oclock A. M., introducing Rev. 
Dudley Rhodes, who opened the session with prayer. 

The president invited the vice-presidents and executive council to 
take seats upon the platform, after which the Hon. James Espy, presi- 
dent of the Cincinnati Clearing House and of the Ohio Valley National 
Bank of that city, offered an address of welcome. 

The president then delivered his address. 

a “ Fourteen years ago,” he said, “a small company met in New 
York to form what soon afterwards became the American Bankers’ 
Association, and but two or three of that number are with us to-day. 
As was then announced, our object was to form a more perfect 
social and business bond within the fraternity throughout the Union. 
All about us lay the wrecks of the financial crisis.of 1873; vast territory 
was being opened in the great Northwest; the South was beginning to 
feel conscious of undeveloped resources of wealth. From that day to 
this it has been our constant endeavor to place the hand of any reputable 
man from the remotest part in the hand of any other whose interests 
might lie along the same lines. Is it not so that it has proven a wise 
thought, for untold millions have gone into distant States within these 
years, and many, many friendships have been formed which have led to 
wonderful business accomplishments; meantime, political changes have 
been accomplished within these years without severe friction, and, 
politically speaking, ‘It is all quiet along the Potomac to-night.’ May 
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it not be possible that we have been silent workmen in a wonderful 
development? I assume that it will not be doubted that never in the 
history of the world has there been such a march of civilization, mighty 
in its conception, tremendous in its accomplishments. The nations of 
the earth behold it in wonder, and the pride of American citizenship 
girdles the earth. Yes, we have had a powerful hand in it all: money, 
intelligence, and truth are the great pacificators and adjudicators ; these 
have been the garb of the pioneer, and we salute them at the far front. 

“On all subjects which have touched us in any manner we have been 
bold to declare for the highest principles, daring to inscribe upon our 
banner living, lasting utterances, regardless of sections or political 
affiliations. seless war taxes were abolished under repeated demands; 
tardy, yet accomplished. Friends from the Pacific have held friendly 
intercourse with friends from the far South, or New England, at many 
hospitable boards ; indeed, a nation of bankers have come to know each 
other as never before, ‘and hearts that had grown cold met again like 
parted streams, and mingled as of old.’ Yes, it has been worth all it has 
cost, in any light we view it, and so will continue till each in his turn 
has reached far towards the sunset. 

‘Doubtless many subjects of importance have suggested themselves 
to your minds for discussion at this meeting. e have the surplus 
question and its relation to the tariff; the national bank system and a 
basis for national bank circulation; the silver dollar question ; Federal 
and State bank taxation ; immigration iaws; the Interstate Commerce 
Act; fall of prices; the formation of trusts; a bankrupt law; corners 
in breadstuffs ; the reconciliation of capital and labor, equal taxation of 
all money lenders, whether they be banks,* insurance companies, trust 
companies, or foreign private bankers, etc. All of these are living, 
important questions to us. The first of these, the Treasury surplus, is 
closely allied to the tariff; the people will soon be called upon to answer 
it. There is a suggestion which is worthy of emphasis ; a heavy surplus 
in the Treasury is the best backbone the banks can have; commerce 
demands a strong reservoir, which the banks are not always able to 
supply; it gives confidence in panics and relief in times of stringency ; 
a depleted Treasury would mean over-strained banks. There is a moral 
question involved in lowering the Government income; the Govern- 
ment owes fifteen hundred millions of debt, four-fifths: of which is 
interest-bearing ; both principal and interest has to be provided for, and 
good faith demands that it shall be provided for as in any other good 
business management. We should hear a different song if we had bad 
crops and consequent low custom. We have been sung to sleep in this 
matter by great prosperity. There is an irrepressible conflict to hang 
over this country in the tariff question, and this association needs to 
look at it in the light of the two suggestions above, to wit: Always a 
strong surplus in the Treasury, ho good faith in the payment of the 
Government debt, by a sufficient income from the source presupposed 
and tacitly agreed upon at the time the debt was created. 

“Next we come to the maintenance of the national bank system. In 
1863 the Government of the United States, irrespective of State lines, 
took hold of the bank question and made it a nationalone, inaugurating 
a state of perfection which I believe is unparalleled in the history of 
finance among the nations of the world. 

“ This child of the war between the States, born in the travail of the 
very soul of the nation, is to-day full-grown, of five-and-twenty years, 
comely, substantial, and has not been disappointing. Hard money was 
scarce in 1861. There had been built upon this limited supply, through 
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the channels of credit, a massive structure—suddenly, as the storm arose, 
the sky became dark, and the curtains of night were let down around 
State boundaries; with these parcels of credit, known as State currency, 
far from home, with no foster parent hand near by to protect it, inter- 
course cut off, we found ourselves depending upon a broken staff, which 
was but as chaff in the mighty storm ; commercial ruin on every hand, 
and our shores strewn with the wrecks of a dismembered, useless, and 
faithless medium. 

“We found the Secretary of the Treasury knocking at the doors of 
our strongest moneyed institutions, asking from them aid in his great 
distress, appealing to the wisdom, courage, patriotism, and resources of 
an almost forlorn hope. How nobly he was met is a‘ matter of history. 
In the light of subsequent years of the requirements of the Government, 
how little does this aid appear, which in the earlier days of 1861 Mr. 
Chase asked and received of the banks of the eastern cities—yet how 
sufficient for the day! 

“Did you ever think when a commercial firm is in trouble how few 
are willing to advance the necessary sum to relieve it of embarrassment ? 
A man who steps forward and supplies the necessary funds, without secu- 
rity, except faith, possibly in a dismembered firm, as was the case in this 
instance, would be considered a brave, almost a reckless man—and yet 
we find this very state of facts. The Treasury notes, or greenbacks, as 
they were then called, were fast sinking below par; immense sums were 
required daily (by many considered without warrant of law), and yet sub- 
stantial, hard money was thrown into this river, which was growing 
wider and deeper day by day. Did it not require courage, patriotism, 
and wisdom to look into the future and act? Yet we found it so; and 
not until 1863, or two years afterwards, did the national bank system 
have its birth. Born of despair, of want, blood-bought, yea, in the very 
darkness of that midnight storm. Yet it is but the survival of the fittest. 
And now let us see if in the changes which have been wrought, and the 
uses which have been made of the system, of the unparalleled prosperity 
which has come to us as a nation, in which no people on earth has 
reached such mighty proportions under its influence, in which States 
have been born, capitals have been built, and broken capitals re-erected. 
The song of the harvest has come and gone and gone and come with 
ever-increasing prosperity, our granaries have burst with fatness. The 
world has taken notice of this marvelous development, and has sent 
hither men, women, and money to add to the rising stream. Communi- 
ties have been free to lay hold of this privilege and advance their local 
industries. In the midst of this great prosperity we come to ask each 
other if the parent of all this prosperity, to a greater or less degree, is to 
breathe its last—if its strong arm is to be stilled, and we are to look for 
something better, which is something more uncertain. And shall we 
wonder that men are perplexed, and that you gentlemen of this associa- 
tion are bewildered, when you look into the future and ask what is to 
supply the vacuum caused by the decay of the national banking system ? 
I for one want to answer back in a voice not to be misunderstood, 
without hesitancy: Do not fear; the national banking system is not 
going to be destroyed. In the fullness of time it will be yet better 
established. It was created for the people, by the people. In more 
stormy days than these, in times of trouble meanwhile, it has answered 
all reasonable requirements. It has worked smoothly in harness, and 
for those parts of the machinery which are disabled we will supply new 
parts, just where the old are worn out or cease to work ; but as for the 
machine itself, it will go on, and should go on, because it has been a 
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faithful friend to every enterprise in whatever locality and under what- 
ever circumstances. 

“Let us divide the system into two parts, as it were, and treat them as 
they may be. First, there is the Treasury of the United States, the 
Secretary charged with certain duties, the Comptroller of the Currency 
the executive officer, with each of the two thousand odd institutions in 
every section of the land reporting directly to him, responsible to him, 
and he to the country at large—and by far his greatest responsibility is 
the care, faithful preservation and safe return to the depositors of the 

reat mass of the deposits of the people made with these institutions, 

his is one part, and the great part of the system—the care of the 
deposits of the people, and the careful and safe loaning of these deposits 
to the commercial and manufacturing community by each institution, 
all under his general supervision. 

“Now we will come tothe next part of the business of the system, 
and that is, issuing note circulation. Does it occur to you how small a 
proportion of the circulation of the United States to-day the national 
bank circulation is to the whole? Let us say it is about one-fifth part. 
Now let us assume that this shall gradually be cut off—as undesirable 
as that is—it is gradually declining while other mediums of circulation 
are advancing in volume. Now fora practical suggestion: We must 
remember that money, actual money, is about 4 per cent. only of all 
commercial transactions ; credit and credit alone supplies the other 96 per 
cent.; however we look at it, it falls in importance. Risking its con- 
stitutionality, introduce the shortest possible bill in Congress ; it would 
read thus: 

“*Any National Banking Association may be permitted to be 
organized, and those already organized shall not be required to lodge 
any bonds of the United States with the Treasury, provided such 
National Banking Association does not elect to take out circulation, 
and that all laws heretofore enacted requiring any deposit of bonds are 
hereby repealed.’ 

“Now I do not think any national bank or any other bank should 
emit any bill or note for circulation without it is secured. Is it not true 
that there are very many national banks in the United States to-day, 
which do not issue circulation, even though banks of a capital of $150,- 
ooo and above are required to lodge but $50,000 of bonds with the 
Treasury, and some of these do not take out circulation on those bonds 
—whereas a small bank in Dakota is required to lodge one-fourth part 
of its capital, say if it is $50,000 it is required to lodge $12,500 of bonds 
with the Treasury, whether it takes out circulation or not. Why is it 
so? If they issue no circulation, then no bonds should be required. 
If large banks to-day are not issuing circulation on the small amount of 
bonds required, say $50,000, even though its capital be five millions (as 
is the case), then why require one-fourth part of the capital of a small 
bank to be first invested in a high-priced bond before beginning busi- 
ness? Therefore repeal that part of the National Bank Act which 
requires a deposit of United States bonds, hence that bank is to receive 
no circulation. If it choose to lodge bonds, then give it the privilege of 
issuing circulation on them, as of old. As tothe constitutionality of 
chartering a bank without circulation, let us test the question. 

“I will take the case of one national bank in New York which has 
five millions of capital, and it has only fifty thousand dollars of bonds at 
Washington, and it has taken out no circulation on those bonds. 
What is $50,000 to $5,000,000 of capital, and what an unjust proportion 
to require a small bank in Dakota of $50,000 capital to put up $12,500 
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of bonds? The thing is inconsistent, unreasonable and foolish. We 
can have national banks and let the national bank circulation pass out 
of existence as the bonds are called. No friction, except constitutional 
questions, I think, to require, say $1,000 bonds only by each bank, and 
circulation on it would settle that. 

“Now, this leads me to answer that which possibly is occurring to 
your minds to ask: What is the use of a national banking system if 
that system does not furnish a currency? I think this is reasonably 
answered in the fact that the national currency is but about one-fifth of 
the total circulating medium to-day. We have at least six times as 
much gold in the United States to-day as we had in 1861. We have 
two hundred millions more silver coined than we had in 1861. We 
have a great volume of United States notes in existence, which are not 
being diminished. We can trust to the future for enough of something 
as well secured as the above to fill up this one-fifth of national bank 
currency as it vanishes. Can we not trust the future forthat? But I 
repeat, in the name of all that is dear to us of commercial prosperity, of 
experience, of enlightenment, and the progress of a quarter of a century, 
do not let these well-managed banks be destroyed as a system, simply 
because there is a law requiring some sort of lodgment of a very 
minimum amount of United States bonds, and absolutely no law 
requiring a note issue thereon. Indeed, to my mind the suggestion is 
preposterous. Circulation is not valuable to the national banks as an 
income. I doubt if the banks as a whole make any money on the 
circulation they issue. They will be perfectly willing to let that part of 
their business go, if the people are content. For I have tried to show 
you that it is not a very important factor in the life and existence of 
national banks. 

“TI will not enter very far into any suggestion as to what would be 
practicable and desirable in lieu of United States bonds, upon which an 
issue of circulating notes may be made by national banks when all the 
United States bonds have matured and passed out of existence. I am 
better content to plead for the organization and maintenance, under the 
present espionage by the Treasury, of the banks in securing to the 
people in an intense and unknown degree the safety of their savings, 
the conduct of their daily business by this class of institutions, and let 
the question of circulation sink into utter insignificance. Yet the last 
year has positively demonstrated that a crisis in the system has been 
reached, and will continue if the old lines are adhered to. It has been 
suggested, and I recommend that it be not relegated to oblivion without 
discussion, to lay a tax of two and one-half per cent. on circulation to 
be issued by any bank, such bank taking out an amount equal to halfits 
paid-in capital, the Government requiring no security for guaranteeing 
the circulation. This accumulated tax fund would be sure to cover any 
general deficiency in failed banks. Let us hope that Congress will be 
swift to settle this vexed question. 

“The national banks paid $1,602,137 tax to the United States on 
circulation last year. Did the Government need this tax, or was it just 
the old habit of taxing somebody, especially a bank? We ask that it be 
taken off. 

“ But what of the silver dollar? Has not this Association repeatedly 
placed itself upon record as to the continued coinage of the dollar, and 
lived in hope and anticipation of unity of action by the nations? The 
Royal Commission is certainly looking forward to an endeavor to get a 
unity of action; meanwhile, our two great political parties are drifting 
into free coinage. Hear what one of them says in a declared platform: 
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‘The Republican party is in favor of the use of both gold and silver as 
money, and condemns the policy of the Democratic administration in its 
efforts to demonetize silver.’ Now hear what the other great party 
says: ‘We believe in honest money, the gold and silver coinage of the 
Constitution, and a circulating medium convertible into such money 
without loss.’ 

“ Who, then, is now standing against free coinage? Neither of the 
political parties is opposed to it. This is very impressive. This also 
reminds me of the Irish cabman, when a gentleman said to him, in 
Dublin, ‘See here, driver, I ordered a smart trap to take a drive in 
Phoenix Park, and you come around in rags not fit for a beggar.’ He 
answered : ‘I know it, yer honor, and I would like to wear fine clothes, 
but there’s not a tailor in all Dublin as can take me measure, I’m that 
devilish ticklish.’ We will rest our case without recession from our 
former declaration, ticklish as it is in politics. Our only hope is in 
international co-operation for a common standard.” 

The next gentleman who addressed the convention was Mr. Charles 
Parsons, of St. Louis, first vice-president of the association, who said: 

“ We are met here, gentlemen, in this goodly city of Cincinnati; she has 
been called the _ City of the West for many years, and was origi- 
nally named in honor of and after the distinguished society formed 
under the auspices of the Father of his Country, to perpetuate the 
memories and friendships formed in the struggle for independence by 
the officers of the revolutionary army. The society has lapsed, but the 
city still lives and thrives, and will ever continue to perpetuate its 
memory. Cincinnati is celebrated for many good things and many 
good deeds of her citizens, especially for her magnificent patronage of 
the arts of music, of painting, and the manufacture of those things 
which refine the taste and elevate the mind; her West, her Springer, 
her Probasco and her McMicken have, by their liberality, shed honor 
on her name. Such men are noble examples to the world. Cincinnati 
is happily placed in the Empire State of Ohio, which is situated between 
the East and the West, imperial in size and rich in agricultural resourc- 
es, bounded on the north by a great inland sea, and on the south by a 
great river, across which she is forever shaking hands with her hospit- 
able sister, noble old Kentucky. I will not dwell on her immense 
development in manufactures and the arts, but cannot pass without 
calling up the memories of some of her great men who have lived, and 
of one who still lives, distinguished in financial history. First among 
them, our thoughts must involuntarily turn to that great man, physically 
and mentally great, who, at the commencement of a great and famous 
administration, was called upon to take charge of the Treasury of the 
United States as Secretary in the cabinet—a name which cannot be 
spoken without calling to mind the struggles attendant of that four 
years of effort to maintain the supply of funds needed to carry on a 
gigantic war. It may well be said of him, as Webstersaid of Hamilton, 
‘that he smote the rock of the national resources, and abundant 
streams of revenue gushed forth.’ To gladden and refresh the heart of 
the weary soldier he called for money, and from the hidden resources, 
the dark closets of the people, liberal sums came at his bidding. His 
services can never be forgotten; and more especially did he demon- 
strate his ability in the successful inauguration and establishment of the 
national banking system, which, after a trial of twenty-five years, has 
proved itself an inestimable blessing to the country. It is a matter of 
doubt if the needed funds to carry on such a war as we had in hand, 
could have been provided but for thissystem. Aside from the large 
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sum of national bonds taken in their formation, each bank at once 
became an agent of the nation to dispose of and place among the people 
the enormous issues required, and thus was made an invaluable aid to 
the public credit. When we consider the condition of the country 
before the war as to banks of circulation, when multitudes of them 
were existing in out-of-the-way places, in swamps and forests inacces- 
sible, which sent torth their issues, not to be a legitimate currency 
redeemable at the pleasure of the holder, but only to rest like a night- 
mare on the business of the country, producing only stagnation and 
distress, we can but hope that no circumstances shall arise by reason 
of which we may be relegated to that miserable condition of unnumbered 
banks issuing circulation under State charters. For relieving us from 
this state of things, and for his great services in that supreme struggle 
when the fate of the nation trembled in the balance, let us honor and 
revere the name of Salmon P. Chase. But there is another name, alas, 
also gone into the everlasting sunlight beyond the river, who in a most 
trying time came to the rescue of our financial system. When the 
immediate need of the greenback issue was over, and sound financiers 
thought it was time for providing for their redemption, there arose a 
class of men who were advocates of a permanent continuance and 
enlargement of this species of currency, which was originally limited 
by law to $400,000,000—those men called the currency ‘fiat’ money, 
money literally made by a word, and which could easily have been un- 
made by a word. No means were to be provided for their redemption ; 
and the bold, bad proposal was made to issue as many of them as would 
equal the whole debt of the United States, and then say to the bond- 
_ holders, ‘Come and take this stuff or nothing.’ At this time, when 
it seemed as if a large proportion of politicians merely would go and 
join this false notion of finance, and our system of currency would 
become as worthless as the French assignats, then nobly stood upa 
man from the State of Ohio, in the lower house of Congress, who, 
with others, braved the craze of the hour and showed the utter falsity 
of the principle. He also delivered, in old Faneuil Hall, in Boston, a 
speech on this and other subjects, financial and economical, that 
seemed to me so full of sound, practical sense, that I ordered 10,000 
copies of it—printed and distributed them wherever I could. Thanks 
to James A. Garfield and kindred spirits, this heresy did not prevail. 

‘‘ But Ohio has not lost all her great men; there still lives in this 
State one to the manor born, who in many respects is perhaps the 
superior of all—one who, for long years in the Senate of his country, 
and in the high post of Secretary of the United States Treasury, has 
well earned the plaudits of his countrymen. At this time there exists 
not in the list of honorable gentlemen composing the Senate of the 
United States a man who is his superior in knowledge of financial 
affairs, or with a greater disposition to use that knowledge for the com- 
mon benefit. Looking back to the days of the war, and later, to the 
time when a resumption of specie payments was agitated, and the bill 
passed ordering it, and still later, when a deadly onset, a war to the 
death, was made against that most desirable object, I recall his services 
with the utmost pleasure. His readiness of reply, perfect mastery of 
the subject of finance, and especially of the finances of this country, 
were shown in the meetings held between him and the house commit- 
tee on the question of resumption. For his long and valuable services 
in the finance committee in the Senate, and for his aid in the vital 
question of resumption of specie payments, the bankers and people of 
the United States owe a debt of gratitude to the Honorable John Sher- 
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man. Time has shown the wisdom of his action and the wisdom of all 
those who labored with him in this regard. No such universal failure 
of commercial men followed as was predicted, and the premium on coin 
fell from day to day until it vanished, and the means provided were 
found ample to maintain the continued payments.” 

A paper prepared by Mr. Edward Atkinson, of Boston, “On What 
Shall be the Future Instruments of Exchange?” was then read, and which 
will appear in full, with some comments, in the next number. A brief 
and very practical paper on bank examinations was read by Mr. James 
D. Sturgis, which is worth reproducing. 

“ A National Bank Examiner, in the course of his work, will perhaps 
observe many things which might escape the notice of the managers of 
an individual bank. The manager of a bank has his own ideas as to the 
conduct of the ‘ office’ work, and the system (it cannot always be called 
‘system ’) by which he thinks he keeps a thorough knowledge of all the 
workings of the bank, especially of its assets and liabilities. The former, 
it appears to me, receives the greater part of the careand attention. The 
‘true inwardness’ of the latter requires the stricter watch. In a small 
bank the managing officer may perhaps be able to detect discrepancies in 
the deposits readily, having comparatively but few accounts, and know- 
ing them well. The certificates of deposit also may all come to his 
notice in such a manner that he may readily detect any attempt to 
manipulate them. In some banks a practice prevails of making partial 
payments on certificates of deposit. This is one of the most open doors 
to fraud, and isa practice which should never be allowed. A joint under- 
standing between a bookkeeper and a teller may cause the books to show 
the deposits below the actual amount, and may be carried along regu- 
larly unless the bank has some method of checking it. Where a num- 
ber of bookkeepers are employed some managers change them from one 
set of books to another, without notice. Pass-books should never be 
written up by the bookkeeper who keeps the account. 

“The practice of many banks of having an examining committee, which 
is supposed to make a thorough examination of the bank from two to 
four or five times a year, is a good one; and in many cases such com- 
mittee thinks that it has thoroughly done the work when it has proven 
up the cash bills, railroad bonds, etc., as compared with the bank state- 
ment as furnished to the committee by the manager or a bookkeeper. 
But how many of such committees ever attempt to check up the other 
side of the bank statement—‘ the liabilities’—and ascertain (if possi- 
ble) whether the bank statement shows the extent of the liabilities; 
whether the balance of certificate of deposit account shows the true 
amount outstanding. If individual deposit accounts could be kept in 
the same way as accounts of correspondents, it would be a step in the 
right direction. I am satisfied that it can be done, and without any 
extra labor on the part of the bookkeeper. Such a system prevails in a 
large Chicago bank, where it gives entire satisfaction to the managers 
of the bank, to the employes, and to the customers. A customer can 
present his pass-book to be balanced, and by waiting not over five min- 
utes, can have it returned to him balanced, with canceled vouchers, no 
matter how large and active his account may be. This system is also a 
daily check on the correctness of the deposits as shown by general 
books. 

“In the matter of the discounting of bills receivable. I think more sys- 
tem should prevail than obtains in many cases—in perhaps the majority 


of cases. 
“ The managing officer of a bank writes to his correspondent in some 
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money center, asking to have, say ten thousand dollars of his business 
paper re-discounted. The offering being satisfactory, and the loaning 
bank in funds, the paper is taken and proceeds credited to the bank, 
whose manager has asked for the loan, without further investigation. So 
far it is held that the purchasing bank is entirely safe, whether the man- 
ager asking the accommodation draws against it for his own private pur- 
poses ornot. But would not a proper regard for the stockholders (the 
owners of the asking bank) require the authority of the board of direct- 
ors that such re-discount was duly authorized by them? Should not 
specific authority for each re-discount so asked accompany the applica- 
tion ? Does not the leading bank owe such a moral obligation to its cor- 
respondent ? How many bank wrecks would have been avoided if such 
a course had been universally adopted. The manager of the borrowing 
bank may say, ‘I cannot always get my directors together when we 
need money.’ Then the stockholders should elect a board of directors 
which would give at least that much attention to the interests of the 
owners of the bank. 

‘‘The proving up of cash on hand, bills, railroad bonds, real estate, and 
the assets generally, is comparatively an easy matter. They are nearly 
all before the committee or the Examiner, and ‘show up, in propria 
persona to be sufficient (or not) to fill the amount as shown by bank 
statement. But the most serious question is, Is such amount the cor- 
rect one? 

“On the part of the manager of the bank it involves the question, Are 
my employes honest? On the part of the directors, Are our employes 
and our manager honest? On the part of the stockholders, Are we 
intrusting our means to the hands of directors who properly appreciate 
the position of bank directors? In this connection I want to say that 
my own observation shows me that the position of director in a good, 
sound, live bank, is one not to be lightly esteemed by the holder, or care- 
lessly bestowed by the stockholders. The holder of the position (if a 
man of any business capacity) will have a better insight into the general 
business of the community, and will in consequence be better able to 
profitably shape his own business than he otherwise could. It should 
on that account, if no other, induce him toexercise his right as a director, 
and often investigate the detail of his bank’s business, and fulfill the 
real position of a director. 

“Many banks have too many directors ; especially in the country. The 
by-laws of a bank perhaps require from nine to fifteen directors, and 
directors’ meetings monthly (perhaps weekly). Record book shows per- 
haps three meetings a year, Why, says the Examiner, does not your 
board conform to the requirements of your by-laws? Manager says: 
It is impossible to get a quorum of our directors, except to elect officers 
or declare dividends. Such banks had better reduce the number of 
their directors to five good, live men, who will take the true part of 
directors, and who can offer a quorum whenever they ought. 

“T want to say a word or two on the subject of deposit books and 
accounts. Many recent innovations in the shape of combined journal 
and ledger, so-called labor-saving books, are open to great objection, 
as they offer to employes, inclined to be crooked, excellent facilities. 
They are also difficult to investigate and check up. I have never seen 
any other deposit account books which in my estimation are as satisfac- 
tory and as readily checked up and verified as the good, old-fashioned 
three-column balance ledger and journal. Tothe officers and directors 
of a bank they certainly are the most satisfactory. While I believe in 
progress, [ cannot consider any of the so-called improvements that have 
come under my observation, a change for the better. 
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“To S. H. D. and managers of banks I would say: Use your best 
endeavor to know your liabilities. The assets should ie readily when- 
ever you want to know them.” 

As the other papers read at the convention are not yet ready for pub- 
lication, no mention of them can be made in this number. There may 
be added, however, that the secretary presented a lengthy and unusually 
interesting report, and the convention adopted the following resolution, 
which was reported by the executive council: 

Resolved, That the American Bankers’ Association, assembled at Cin- 
cinnati, recommend the passage of a bill by Congress, providing for the 
issue of circulating notes to any national banking association to the full 
extent of the par value of the same, instead of ninety per cent. of such 
par value as now provided by law, and also that national banks now 
organized or hereafter organized shall not be required to keep on 
deposit, or deposit with the Treasurer of the United States, United States 
bonds in excess of $10,000 at the par value thereof, or not more than 
one-tenth of their capital stock if $100,000 or less. 
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PROFITS ON GOVERNMENT DEPOSITS. 


{ The Philadelphia Record says: ‘Some of those who are entirely 
| unacquainted with the laws and customs governing the management of 
large banking institutions have indulged to a considerable extent in 
nonsensical statements concerning the profits that the national banks 
are erroneously supposed to be hiving out of the use of Government 
deposits. The truth isthat it requires nice management on the part of 
the bank officials to get ordinary rates of interest out of such trans- 

‘actions. The Government does not place its funds in the care of any 
bank in the manner of an ordinary depositor, but requires to be first 
made secure by the deposit of ample collateral in the national Treasury. 
The regulations further require that Government bonds only will be 
accepted as such collateral—securities that are somewhat troublesome 
to obtain except at high prices. 

“The rule of the Treasury is to allow any national bank a deposit 
equaling the par value of 4% per cent. bonds deposited, or of 110 per 
cent. upon the 4 percents. As the latter are much the most abundant 
i they have been chiefly used for the purpose. In order to buy $100,000 

q of 4 per cents, the bank must pay at least 129 for them, -involving an 
i investment of $129,000 in cash. After this parcel of bonds has been 
deposited with the Government, the bank becomes a national depository 
and will receive $110,000 of the coveted funds. Out of this sum the 
bank is obliged by law to retain a reserve of 25 per cent., or $27,500, in 
order to provide against any sudden call for a return of the money. 
This leaves a sum of $82,500 that can be loaned to the bank’s customers 
at a rate not exceeding 
CG DURRANI Ghee dcdccess pcconcsccencacsencces 6 ve0cese, 0be0 opecosens $4,950 
The bank will also receive 4 per cent. per annum upon the $100,000 of bonds, 

from which must be deducted each year a proportion of the premium paid. 

The tables prepared for the purpose show the net annual revenue on this to be 

2.14 per cent. ON $129,000, OF......ccccccccscscccees Ccesescee Sweeesvesceuss 2,760 































Therefore the gross revenue derived from the investment of $129,000 by a bank 
enjoying the constant use of $110,000 national deposit is ............. ovcvvcs $7,710 
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“If the same bank had simply invested the $129,000 in the discount- 
ing of mercantile paper at the rate mentioned above—6 per cent.—the 
net revenue would have been $7,740, which is practically the same profit 
that could be derived,as shown above, from the use of the identical 
money in obtaining a Treasury deposit. Some banks have obtained 
better results by borrowing the bonds, but the profit in such cases has 
been fully offset by the allowance made to the owner for their use 
added to the loss of interest on the 25 per cent. retained as legal 
reserve. The directors of the banks, who are usually men in mercantile 
pursuits, have generally insisted upon their banks obtaining the Govern- 
ment deposits for the sake of putting into public use the vast sums that 
the Treasury has absorbed from the high rates of customs duties paid 
upon importations. If the funds had remained with the Government, 


money would now command stringent rates, instead of being abundant - 


for all mercantile purposes.” 





? 


TAXATION. 
UNITED STATES SUPREME COURT. 
Whitbeck, County Treasurer, v. Mercantile National Bank. 


Under Rev. St. Ohio, §§ 2808, 2809, establishing a State board for the equaliza- 
tion of returns &f bank shares from the various counties for purposes of taxation, to 
hear complaints and equalize the value of such shares according to the rules pre- 
scribed in that title for equalizing real and personal property, and authorizing it to 
increase or diminish the value of the shares in any of such returns, according to 
the relative value of the shares in the other returns, such board has power only to 
equalize\the assessed value of such shares among themselves; and an order made 
by it increasing the assessment of shares of a national bank above that of other 
property in the county is invalid, being within the prohibition of Rev. St. U. 53. 
$ 5219, providing against discrimination against such banks in State taxation. 

Under Rev. St. U. S. § 5219. providing against discrimination in State taxation 
against national banks, where the laws of a State allow a tax-payer owning moneyed 
capital to make a deduction from the amount assessed against him of his dona fide 
indebtedness, no such provision being made for the indebtedness of holders of 
bank stock, they are entitled to such deduction, although they omitted to make 
demand therefor till after the return of the shares for assessment, and the session 
of the State board of equalization. 

MILLER, J.—This is an appeal from the Circuit Court of the United 
States for the Northern District of Ohio. The Mercantile National 
Bank of Cleveland, Ohio, brought this suit against Horatio N. Whit- 
beck, the appellant here, as treasurer of Cuyahoga County, in that State, 
in which the City of Cleveland is located, to restrain him from the 
collection of certain taxes levied upon the shares of the capital stock of 
that bank. The substantial allegations of the bill are that, upon the 
assessment of the value of the shares of its capital stock for purposes of 
taxation, they were estimated at sixty-five cents on the dollar of their 
real value in money, while all other personal property in the City of 
Cleveland and County of Cuyahoga, including the moneyed capital in 
the hands of individual citizens of said city and county, was estimated 
at only sixty cents upon the same basis. This occurred in the following 
manner: The auditor of Cuyahoga County, in accordance with the 
rules and practice adopted for the valuation of other moneyed capital 
of individuals, fixed the taxable value of these bank shares at sixty per 
centum of their true value in money, and certified and transmitted the 
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same to the annual State board of equalization for incorporated banks. 
This board made an order increasing the valuation to sixty-five per 
centum, which latter value was certified back to the auditor, and by him 
placed upon the tax duplicate for the year 1885. This was delivered to 
the defendant, the treasurer of said county, for the collection of the 
taxes thereon. Another point made by the bill was, that while the 
statutes of Ohio permit the tax-payer owning moneyed capital subject 
to taxation to make a deduction, from the amount assessed against him 
on account of credits, of the amount of his dona fide indebtedness, no 
such provision is made in regard to the indebtedness of any holder of 
bank stock. The bill sets up as affected by this proposition the names 
of certain shareholders of the plaintiff bank, who claim that they should 
be allowed this deduction for their indebtedness upon the taxable value 
of their bank shares. The case was tried before the circuit and district 
judges, sitting together, and a certificate of a division of opinion was 
made, accompanied by a statement of the facts on which the difference 
arose. A decree was entered in accordance with the opinion of the 
circuit judge, enjoining the collection of the amount represented by the 
difference between sixty and sixty-five per centum of the actual value of 
the stock, and granting the relief asked for by the shareholders, who 
claimed a deduction on account of their indebtedness, except as to 
three of them. 

As regards the allegation of a discrimination against the stockholders 
on account of the shares held by them, caused by the increase in the 
assessment of five per centum made by the State board of equalization, 
the matter is not altogether free from difficulty; but we are of opinion 
that there is such a discrimination as is forbidden by section 5219, Rev. 
St. U. S. It is certainly true that the tax upon personal property, 
including the moneyed capital of private citizens, in Cuyahoga County, 
is made upon an estimate of sixty per centum of its cash value in all 
cases except with regard to bank stocks, and that in regard to these the 
valuation is fixed upon the same basis at sixty-five per centum. It is 
probably the fact, as alleged by the counsel for the treasurer, that the 
State board having these stocks under consideration may have made a 
truer estimate, and may have equalized their assessed value over the 
entire State; but this equalization, from the very nature of the func- 
tions and powers of that body, merely has reference to bank shares as 
among themselves; that is to say, its purpose is to make the capital 
stock of all incorporated banks in the State equal in valuation for the 
purposes of taxation so far as relates to their actual cash value. This 
board has no other power than this; it has no capacity to equalize the 
valuation of bank shares for taxation as compared with other moneyed 
Capital in the State. Such capital may, therefore, have a valuation very 
much below its real value, and even very much below the conventional 
rate fixed upon bank stocks by the action of this body; and that 
result almost necessarily follows in this case, from the nature of the 
powers which have been conferred upon it. While it has the power, 
and it is made its duty, to take the valuation of bank shares as reported 
to it by the auditor of Cuyahoga County, and make a comparison 
between it and the reports of the same character made to it by the 
eighty other counties in the State, it receives no such report in regard 
to any other moneyed capital. There is no means furnished it for the 
purpose of making a comparison of the proportion which the assessment 
sustains to the true value, as between the banks and the other moneyed 
capital of the State, in the different counties thereof. While it is notan 
absolute necessity that this method should result in a discrimination 
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against the national banks, it is one of the probabilities, as has happened 
in this case, that it may produce such a result which shall be unfavor- 
able to those institutions. Section 2804, Rev. St. Ohio, enacts that an 
annual county board for the equalization of the real and personal 
property, moneys, and credits in each county, exclusive of cities of the 
first and second class, shall be composed of the county commissioners 
and county auditor, who shall meet at the office of the latter in each 
county on the Wednesday after the third monday in May, annually. It 
is provided that this board shall have power to hear complaints, and to 
equalize the valuation of all real and personal property, moneys, and 
credits within the county. It is under this statute that the assessment 
was made which the auditor certified to the State board of equalization. 
No complaint has been made that this assessment upon the capital 
shares of the plaintiff bank was in anywise unequal as regards the assess- 
ment upon other moneyed capital. The organization and method of 
proceeding of the State board of equalization for incorporated banks is 
provided for in the following sections of the Revised Statutes of Ohio, 
1880: ‘Sec. 2808. (As re-enacted March 9, 1883; 80 Ohio Laws, 55.) 
The governor, auditor of State, and attorney general shall constitute a 
board for the equalization of the shares of incorporated banks, and for 
this purpose they shall meet on the third Tuesday of June, annually, at 
the office of the auditor of State, and examine the returns of said banks 
to the county auditors, and the value of said shares as fixed by the 
county auditors, as the same shall have been reported by the county 
auditors to the State auditor. Sec. 2809. (As amended March 9, 1883; 
80 Ohio Laws, 55.) Said board shall hear complaints, and equalize the 
value of said shares according to the rules prescribed by this title for 
valuing and equalizing the values of real and personal property, and if 
in the judgment of the board, or a majority of them, the aggregate 
value of all the bank property so reported to said board by the county 
auditors is below its true value in money, they may increase or diminish 
the value of said shares by such a per cent. as will equalize said shares 
to their true value in money: provided, that said board shall not 
increase or reduce the grand aggregate value of bank shares as returned 
by the several county auditors by more than twenty (20) per centum.” 
It is obvious from these two sections that the only power of this board 
is to diminish or increase the assessed value of the shares of stock by 
such a per centum as will make them equal among themselves, and that 
there is no power of equalization so far as other personal property is 
concerned, or in comparison with other moneyed capital in the hands 
of individuals. The language directing the board to proceed “ accord- 
ing to the rules prescribed by this title for valuing and equalizing the 
values of real and personal property ” does not authorize a comparison 
of the value of bank shares with that of real and personal property, but 
is only intended to have regard to the mode of procedure, such as laying 
before that body the reports of the county auditors, hearing complaints 
and equalizing the assessments as between the shares of the different 
banks. Therefore, in the order by which it equalized thé various bank 
shares as among themselves, from all over the State, and certified this 
increase of five per centum upon the assessment to the auditor of Cuya- 
hoga County, it had no purpose to change or to equalize the assessment 
in its relation to other moneyed capital of the State, of the City of 
Cleveland, or of the County of Cuyahoga. It is said, however, that the 
standard of comparison required by the act of Congress is the assess- 
ment of all the banks in the State with that upon moneyed capital all 
over the State, and that there is no evidence presented in this suit that 
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there was any discrimination against the bank if the standard of com- 
parison here suggested is the one which should govern. There is 
evidence that the rule which was adopted by the board of equalization 
of Cuyahoga County, of fixing the assessment at sixty per centum of the 
cash value of the property, prevailed in eleven other counties in the 
State. It is also a fact that in regard to those counties the discrimina- 
tion against the national banks, as compared with other moneyed 
capital, is established. This alone would be sufficient to establish a 
discrimination as to 23.6 mills out of the entire rate of 26 mills on the 
dollar of valuation; it being found as a matter of fact that 26 mills was 
the entire tax levied upon all the property in the County of Cuyahoga 
under this assessment, of which the amount of 23.6 mills was exclusively 
devoted to county and city purposes, and but 2.4 mills was levied for 
State purposes. While it might, perhaps, be plausibly said. that, in 
regard to taxation for State purposes, the rule of comparison should 
include the whole State, it is equally clear that for the much larger 
proportion of tax levied for county and city purposes the assessment 
upon the moneyed capital of the citizens in such county and city should 
furnish the standard by which the inequality of taxation should be 
determined. As it has already been shown that the board for the 
equalization of the shares of incorporated banks had neither the 
authority nor the means to establish and equalize the assessment of the 
shares of all the banks of the State with the other moneyed capital of 
the State, we do not very well see how the oral testimony of witnesses 
offered to establish this uniformity of assessment could do so; and if it 
could, how it was competent to do it in the face of the fact that the 
board had no such power. : 

In regard to the deduction of their dona fide indebtedness, claimed on 
the part of certain owners of shares in the plaintiff bank from the 
assessment levied upon such shares, the court finds that no demand was 
made therefor, “either by the complainant or by any of its shareholders, 
until the 17th day of December, A. D. 1885; a date prior to the com- 
mencement of this action, at which time the entire process of the 
appraisement and equalization of the value of said shares for taxation 
had been completed, and the tax duplicate for said year had been 
delivered, in accordance with law, to the treasurer of said county for the 
collection of said taxes; but the laws of Ohio make no provisions for 
the deduction of the dona fide indebtedness of any shareholder from the 
shares of his stock, and provide no means by which said deduction can 
be secured.” Under the decision in Hz//s v. Bank, 105 U.S. 319, we are 
of opinion that the bank was entitled to relief in the cases of ali the 
shareholders named in the bill (except James A. Barnett, Robert L. 
Chamberlain, and James Parmalee), and that the fact that they did not 
make an earlier demand for the deduction of their indebtedness from 
the assessed value of the shares of their bank stock does not defeat 
their right to have it made by this bill in chancery, for the reason that 
the court expressly finds that “the laws of Ohio make no provision for 
the deduction of the dona fide indebtedness of any shareholder from the 
shares of his stock, and provide no means by which said deduction can 
be secured.” This was precisely the case in regard to H7l/s v. Bank, in 
which this court said: “We are of opinion that, considering the 
decision of the Court of Appeals of New York, the action of the assessors 
in the case of Williams, and their own testimony in this case, it is 
entirely clear that all affidavits and demands for deduction which could 
and might have been made would have been disregarded and unavail- 
ing, and that the assessors had a fixed purpose, generally known to all 
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persons interested, that no deduction for debts would be made in the 
valuation of bank shares for taxation. It is, therefore, not now essential 
to show such an offer, when it is established that there were debts to be 
deducted, and when the matter is still 2” ferz, the tax being unpaid.” 
In regard to all of the shareholders claiming this deduction, except 
Barnett, Chamberlain, and Parmalee, the court finds that the allegations 
of the bill are true, but that as to them they are untrue. It therefore 
granted relief by the injunction as to all of them except these three, as 
to which it was denied. It is to be observed, however, that the bank 
takes no appeal from the part of the decree denying relief to these three 
shareholders. 

These principles require the affirmance of the decree of the circuit 
court; and, while there will be found in them a sufficient answer to the 
questions certified by the judges of that court, we do not think it 
necessary to make a more specific answer to each of them. The decree . 
is affirmed. 





9 
* 
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DIVIDENDS AND EARNINGS. 


. The Razlroad Gazette, in an article reviewing the action of the direct- 
ors of the Chicago, Milwaukee & St. Paul Railroad, in passing the 
usual dividend, remarks: 

“There are two distinct views as to the principle on which dividends 
should be declared. One is that a road should divide all or nearly all 
that it earns, year by year. The other is that the directors should esti- 
mate its probable earning power for a series of years, and so arrange 
accounts and expenditures that the sum divided should vary as little as 
possible from this general rate. The former is the English practice, 
the latter, on the whole, the American. Each has much respectable 
authority in its favor, each has its own advantages and its own dangers. 

‘‘ Neither method affords complete immunity from fraud. Before we 
know what can be divided we must know the amount of net earnings, 
and this, of itself, gives much chance for manipulation. The gross 
earnings of a company are in most cases pretty easy to ascertain; but in 
order to know the amount of operating expenses we must know how 
much is to be charged to maintenance and how much to construction. 
If the finances of the road are managed on the English plan, mainten- 
ance charges will vary comparatively little from year to year. The 
policy is to make and pay for all ordinary repairs and no extraordinary 
ones, keeping the latter within as narrow limits as possible, and charg- 
ing them to capital account when they become inevitable. Most 
American companies, on the other hand, if they had had a prosperous 
year, would make and pay for an unusually large number of improve- 
ments, sometimes charging them to maintenance account and some- 
times meeting them by special appropriations for renewals. When a 
bad year comes they pursue the reverse policy, making as few repairs 
and renewals as they can; or, in the worst case, paying for them by an 
increase of floating debt, which they trust may be canceled when 
prosperity returns. 

“The two methods may be fairly contrasted by saying that the 
English involves fixed maintenance and varying dividends; the 
American, varying maintenance and fixed dividends. 

“The advantage of the former policy is that it gives less room for 
speculative action on the part of the directors. It is easier to estimate 
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the doings of the present than those of the future. If each year is 
allowed to stand by itself, there is less excuse for mistakes of judgment 

“On the other hand, a complete application of English principles to 
American railroad financiering would render the stocks of many of our 
roads wholly unsuitable for the small investor to own. English traffic 
varies comparatively little from year to year. That of many of our 
Western roads changes so rapidly that a man who depended upon their 
actual earnings for his income would find himself rich one year and 
poor the next. He might, of course, avoid this difficulty by investing in 
bonds instead of stocks; but it would be highly undesirable, on grounds 
of public policy, to have the stocks themselves cease to be a stable 
investment. dd to this the danger that, if a road in some of our 
States should divide the whole of its earnings in a prosperous year, it 
would probably be subjected to such adverse action by the State 
authorities as would prevent its having any more profits to divide for 
several years to come. 

“These facts are quite enough to explain the practice which has 
hitherto prevailed in this country. But we are inclined to think not 
merely that the English method is more correct in theory, but that 
American railroads are likely to move in the samedirection. There are 
several reasons for this. In the first place, as the country becomes 
more fully settled, variations in annual earnings become relatively less, 
This takes away the chief practical objection to the policy of dividing 
what is actually earned. Meantime the general rate of profit on invest- 
ments grows less; and roads which have been arranging their accounts 
on a basis of a seven or eight per cent. dividend, find it increasingly 
difficult to do so. Sometimes they foresee the trouble in time to be able 
to content themselves with a moderate reduction. More often they 
keep up the old rate too long, in the vain hope of better times. This 
was the case with the New York Central until a few years ago; it seems 
likely to have been the case with the St. Paul until now; and we may 
expect the same experience to be repeated with other Western systems 
in the immediate future. 

“ The reaction against such a mistaken dividend policy is sometimes 
such as to aggravate the evil. The New York Central and other 
Vanderbilt roads have been paying the penalty of past misdeeds. Their 
high dividend rate tempted parallel railroad construction. This 
diminished their earning power, and its results could only be remedied 
by consolidation on disadvantageous terms. The companies were thus 
burdened by an inflated capital account, and in striving to atone for this 
error they have for some years divided less than they actually earned. 
In the financial practice of the present day we thus see, side by side, 
roads which are trying to keep up an unearned dividend, as a matter of 
past tradition, and roads which, having given up this attempt, are now 
at the opposite extreme; while each transition from one policy to the 
other gives rise to a dislocation of values and a flurry among investors. 
Such confusion cannot last forever. We believe that it will be remedied 
by an increased tendency on the part of our companies to divide what 
they have actually earned during the period in question, rather than 
what they have earned in the past or expect to earn in the future. The 
increased publicity of railroad accounts renders any other policy more 
dificult. The‘greater stability of railroad traffic which must come with 
the growth of the country will render this method the easier. Where it 
can be applied without too great flucutations for the legitimate investor, 
it renders the task of railroad directors simpler, and greatly lessens, if 
it does not altogether remove, some of the temptations to the abuse of 


their power.” 
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DEPOSITING WHEN BANK IS INSOLVENT. 
UNITED STATES CIRCUIT COURT, E. D. MISSOURI. 
Furber v. Stephens. 

Where plaintiff deposits money with the receiving teller of a bank, a few minutes 
before the bank closes its doors, to be credited to his account, and the teller, not 
knowing of the coming failure, after crediting the money in plaintiff’s pass-book 
puts the money and deposit ticket one side, and before entry is made in the books 
of the bank it closes its doors, and the money is, by order of the directors, piaced 
apart, and in that condition delivered to the receiver, plaintiff can maintain replevin 
for the money so deposited. 

THAYER, J. (orally)—This case has been submitted on an agreed 
statement of facts. From the statement it appears that plaintiff had 
been a customer of the Fifth National Bank for some time before its 
failure on November 7, 1887. Only a few moments before the bank 
closed its doors, he delivered $762.50 in current funds over the counter 
to the receiving teller, to be credited to his account in the usual course 
of business. The deposit was entered in the plaintiff's pass-book, and 
the book was returned to him; but the teller laid the money aside, 
together with the ceposit ticket, according to his custom when he was 
busy, so that the money did not become mingled with the funds of the 
bank. Before any entry was made to plaintiff’s credit on the books, 
the bank closed its doors, and, by direction of the bank officers, the 
plaintiff's deposit was kept separate from other moneys, and in that 
shape passed into the custody of the receiver. It is conceded that, when 
the deposit was made, neither the plaintiff nor the receiving teller knew 
that the bank was about to suspend. 

On the agreed case, there is only one ground upon which the plaintiff 
can recover, and that is, that the reception of the money under the cir- 
cumstances stated was such a fraud on the part of the bank as entitles 
the depositor to reclaim the money in an action of replevin. Whilst it 
is the rule that a deposit made with a bank of current funds creates the 
relation of debtor and creditor as soon as the funds pass into the custody 
of the bank, and even before any entry has been made in the books of 
the bank, as distinguished from the devositor’s pass-books, yet there are 
several well-considered cases that hold that if a bank receives money 
from a depositor on the eve of suspension, knowing that it is insolvent, 
and about to suspend, such conduct is fraudulent, and entitles the 
depositor to reclaim the deposit if the particular money can be identified, 
and has not become mingled with the funds of the bank. I refer to the 
following cases: Cragie v. Hadley,99 N. Y. 131, 1 N. E. Rep. 537; Sadler 
v. Belcher, 2 Moody & R. 489; Chaffee v. Fort, 2 Lans. 86. Counsel for 
the receiver lay stress on the fact that the receiving teller did not know 
that the bank was about to suspend when he received the deposit, but I 
regard that fact as immaterial, if the officers of the bank knew that it 
was about to suspend business. The teller was merely a subordinate 
agent of the bank, and the corporation cannot shelter itself behind his 
ignorance, if the managing officers of the corporation were acquainted 
with its condition when the deposit was made. Inasmuch as the 
agreed statement admits that the bank was insolvent, and that it closed 
its doors only a few moments after the money was received, it must be 
taken as a conceded fact that the directors or managing officers did 
know that the concern was insolvent, and was about to suspend opera- 
tions, when the deposit was made. The subsequent action of the officers 
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of the bank in directing the receiving teller to keep the deposit separate, 
so that it could be identified, is an admission of such knowledge on their 
part, and likewise an admission that the depositor had the right at his 
election to reclaim the money. The receipt of the money from the 
depositor under such circumstances, especially if the bank officials had 
made an effort to hoid the money, and treat the depositor as an ordinary 
creditor, would have operated as a fraud on the depositor, and would 
entitle him to reclaim the money deposited, if susceptible of identifica- 
tion. There is no possible distinction in principle between receiving 
money on the eve of suspension, knowing that a suspension is about to 
take place, and the purchase of property by an insolvent person with a 
preconceived intent of, not paying for it. In both cases the depositor 
and the vendor may reclaim that with which they have parted, if it can 
be identified in the one case, and has not passed to an innocent pur- 
chaser for value in the other. 

As this is an action of replevin, the judgment will be that the plaintiff 
is entitled to the possession of the money deposited, and the damages 
for the detention will be assessed at one cent. 





LEGAL MISCELLANY. 


AGENCY—REVOCATION—POWER.—An agency coupled with an interest 
may be revoked, if so agreed. [Bank v. Mortgage Co., U.S.C. C.] 

BANKING—CASHIER—DEFALCATION.—Directors of:a bank are not 
liable for the frauds of a cashier concealed by false entries, requiring a 
skilled accountant to find out. [Bank v. Caperton, Ky. Ct. App.] 

BANKING—DIRECTORS--LIABILITY.— Directors of a bank who serve 
gratuitously are not held to that degree of care and diligence as they 
otherwise would be. [Bank v. Caperton, Ky. Ct. App.] 

BILLS AND NOTES—DEPOSIT—ASSIGNMENT.—The assignee under a 
general assignment takes money ina bank as against the owner of a 
draft drawn thereon which was not presented till after the assignment 
and the receipt of the funds by the assignee. [Ray v. Hiz//er, S.C. Colo.] 

UsURY—PENALTY—NATIONAL BANKS.—Usury is consummated by a 
national bank when payment is made and appropriated to usurious 
interest. [Stout v. Bank, S. C. Tex.] 

BANKS AND BANKING—INSOLVENCY.—Circumstances stated under 
which the proposition for a settlement by a portion of the depositors 
of an insolvent bank will not be accepted by the court in opposition to 
the wishes of a majority of the depositors. [W2//iams v. Kalliard, S. C. 
Chan. N. J.| 

BILLS AND NOTES—COLLATERAL—SUITS.—-A note secured by mort- 
gage, issued by a planter to the order of his merchant, to make good all 
advances, received as collateral, may be sued on by the latter for the 
amount of the advances. [Chaffev. Whitfield, S. C. La.] 

BILLS AND NOTES—NOTICE OF DISHONOR.—The holder of a promis- 
sory note has until the expiration of the day following the day of its 
dishonor to notify an indorser residing in the same town; a non- 
resident indorser he may notify by mail of such second day. [Marks v. 
Boone, S. C. Fla.] 

NEGOTIABLE PAPER—DELAY.— Where the payee of an accommodation 
check transferred it to the plaintiff, giving him a mortgage to secure it 


’ 
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and stipulated that plaintiff should not present it for fifteen days, and 
afterward absconded, and plaintiff afterwards presented the check, and 
payment was refused by the bank: Ae/d, in a suit by plaintiff against 
the drawer, that the question was one of fact, and that the evidence 
1 judgment in favor of the plaintiff. [Wz/burn v. Williams, 
ote He. §. 


NEGOTIABLE PAPER—DEMAND AND NOTICE—PROTEST.—If the maker 
of a note has a known domicile in the State, the holder must present it 
for payment there, although he knows or believes that the maker is 
absent. [G/aser v. Rounds, S. C. R. I.] 


UsURY—DEFENSE—ESTOPPEL.—A gave a usurious note, and not pay- 
ing it at maturity, gave a new note for the amount and an additional 
sum. He induced B to take it up and look to it for the tuition for A’s 
children. The note was afterwards transferred: Ae/d, that A was 
estopped from setting up usury. [Hexdersonv. Hartman, S.C. Miss.] 


INTEREST—NOTE—MATURITY.— Where a promissory note contains an 
agreement to pay interest in excess of the legal note, such excess will 
determine at the maturity of the note, unless otherwise provided. 
[Sherwood v. Moore, U.S. C. C. Ga.] 

Usury.—The defense of usury is personal to the debtor. He only 
can avail himself of it before a court or commissioner exercising judicial 
functions. [Barbour v. Thompkins, S.C. App. W. Va.] 

USURY—PLEADING—ST ATUTE—MORTGAGE.—Construction of South 
Carolina statute of 1882 concerning usury. When a defense is partly a 
defense to the action and partly a counterclaim, the plaintiff should 
resort to a motion to have the defense made more distinct, and not toa 
demurrer. [4/cGown v. McSween, S. C. S. Car.] 

UsuRY—STATUTE—REPEAL—CONSTITUTIONAL LAW.—The statute of 
Connecticut of 1872, authorizing contracts for interest in excess of 6 per 
cent., is constitutional, and the act of 1873, repealing it, does not revive 
the act of 1849, which authorized a debtor who had paid usurious 
interest to set it off against the principal debt. [Aznman v. Goodyear 
S. C. Err. Conn.] 
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PEASANTS’ LAND BANKS. 


A report just published from the British Consul-General at Warsaw 
contains the translation of a new law extending, with certain alterations, 
the scheme of peasants’ land banks, established in Russia since 1882, to 
the Kingdom of Poland. Under it, peasants of Russian, Polish, 
Lithuanian extraction may, with the approval of the local Commissioner 
of Peasants’ Affairs, obtain loans for the purchase of lands which do not 
belong to peasants, and which are not burdened with onerous servitudes, 
such loans not to exceed go per cent. of the valuation made by the 
officers of the bank. In Russia proper the maximum is 75 per cent.,and 
in the case of Poland, the additional 15 per cent. is to come from a 
special fund instituted for that country in 1860, to free peasants from 
dependence on the landlords. The balance of that fund, which amounts 
now tO 2,000,000 rubles, is to be handed over to the land bank. The 
land purchased in this way cannot be sold until the debt to the bank is 
cleared off; nor can persons who are not peasants under the definition 
of law become purchasers or owners by inheritance or gift. In either of 
the latter cases, the disqualified person into whose possession the land 
may come is bound to sell within a year. The limit of allotments is 
8 1-5 years.—London Times. 
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INQUIRIES OF CORRESPONDENTS. 
ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


NATURE OF THIRD PARTY’S INDORSEMENT. 


A. gave his note drawn to the order of a bank with B.’s indorsement, A also indors- 
ing below B. The bank discounted the note and credited A. with the proceeds, 
who, at its maturity, failed to pay. The note was protested and the bank sued the 
indorser B. It is now claimed that the bank must indorse the note, and that B., 
after paying it, can sue the bank and recover as from a preceding indorser. The 
bank claims that B. cannot recover of it, because he cannot prove a consideration ; 
or, that it can indorse without recourse, and thus be released from liability. 


RepLy.—In Kyner v. Shower (13 Pa. p. 446), Chief Justice Gibson — 
remarked that ‘“‘when a person who is neither maker, drawer, payee or 
acceptor puts his name on commercial paper before it is negotiated, he cer- 
tainly means to pledge, in some shape, his responsibility for the payment 
of it. This act means something, and it admits of no other explanation ; 
he means to give credit to the paper as an original promisor; but in what 
character, or how far—whether as a surety absolutely bound for the re- 
demption of it, or as a guarantor contingently bound—depends on circum- 
stances.” 

What the intention of the indorser was at the time of indorsing the note 
in question may be shown by parol evidence. This has been maintained in 
many cases. We will refer to one of them, Rey and others v. Simpson 
(22 How. 341). The note in that case was made by Rey, payable to the 
order of Simpson, and indorsed by Marshall & Co. Simpson was _ the 
creditor, and it was intended to give him the security of Marshall & Co.; 
but instead of drawing the note in their favor and of obtaining their indorse- 
ment before handing it to Simpson, it was drawn as above described. 
Simpson sued Rey and Marshall & Co., and the question was _ squarely 
raised, what was the nature of this indorsement?: Judge Clifford, who 
delivered the opinion of the court, said: ‘‘ When a promissory note, made 
payable to a particular person or order, as in this case, is first indorsed 
by a third person, such. third person is held to be an original promisor, 
guarantor, or indorser, according to the nature of the transaction and the 
understanding of the parties at the time the transaction took place. If he 
put his name on the back of the note at the time it was made, as surety 
for the maker, and for his accommodation, to give him credit with the 
payee, or if he participated in the consideration for which the note was 
given, he must be considered as a joint maker of the {note.” Furthermore 
the court held ‘‘that the interpretation of the contract ought in every case 
to be such as will carry into effect the intention of the parties; and in 
most instances it is conceded that the intention of the parties may be made 
out by parol proof of the facts and circumstances which took place at the 
time of the transaction.” This doctrine has been stated in many cases, a 
few of which may be mentioned: Sarto v. Schmeck, 28 Pa. 447; 
Schollenberger v. Nehf, id. 189; Good v. Martin, 95 U. S. 90, p. 95; 
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Schneider v. Schiffman, 20 Mo. 571; Jrish v. Cutler, 31 Me. 536; Daniel 
on Neg. Inst., § 710, 711, vol. 1, p. 638 (3d ed.), in whose work a large 
number of authorities may be found. B.’s subterfuge is too thin to trouble 
the mind of any court. Remembering the remark of Judge Gibson above 
given that B. certainly meant something by his indorsement, the law does 
not contradict itself by holding that he meant nothing by it. If B. could 
succeed in his feat of jugglery he would change the law into a farce. 


LIEN. 

A. cashes B.’s draft on C. at 60 days on account of lumber sold. B. fails 
before the draft reaches C., and when it does, he refuses to accept it. The property, 
however, for which the draft was given arrives in due time. Has A. any legal 
interest in it? Can he hold it to the extent of his claim, having no bill of lading of 
the same? 

REPLY.—By the common law, when goods are sold the property therein 
passes to the purchaser, and after delivery the vendor cannot recover them, 
though the vendee should become bankrupt. But the right to stop them 
when in transit, in the event of the failure of the buyer, is also a well- 
understood principle. No question is raised in this case’ concerning the 
buyer’s solvency. As the seller parted with all of his interest in the lumber, 
the party who discounted the bill of exchange obtained for it has no more 


interest therein than B. has. 


INSOLVENCY—SPECIAL DEPOSIT. 


If a national bank issues a certificate of deposit for a special deposit, is the 
holder a preferred creditor in the event of the bank’s failure ? 


REpLY.—This question, we are quite certain, has not been decided by a 
State or Federal tribunal. The question has arisen outside the administration 
of the National Banking Law, and has not been uniformly decided. In 
several cases it has been held that special deposits were preferred claims, in 
other cases that they were not. ‘This contrariety of opinion, however, may be 
reconciled by dividing special deposits into two classes: those in which 
the specific thing deposited is to be returned, like a bond, and those in 
which the specific thing is not to be returned, like money, but ‘‘his claim 
is on the bank for a like amount of money.” (A/cLain v. Wallace, 103 
Ind. p. 563).° With respect to the first class of special deposits, their 
owners are entitled to them, because they have never parted with them, 
their ownership has never ceased; the bank is a bailee, and bound to 
return them when demanded. But special deposits of money are governed, 
in our opinion, by a different rule. These, again, may be divided 
into two classes, those which are deposited for a specific purpose, for 
example, the payment of a note; and those which are deposited simply 
for a fixed time, on which interest very likely is given, and which are 
mingled with the general funds of the bank. A special deposit of money 
of the first class would undoubtedly be a preferred claim if the depository 
should become insolvent; but would the second class? We think not. 
This is the precise question for answer. 

In Tennessee, bill holders were preferred creditors to all others, and in 
Moseby v. Williamson (5 Heisk 278) the holder of a certificate of deposit 
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also claimed that he was a preferred creditor by virtue of the same 
satute that conferred this advantage on bill holders. But the court decided 
that he could only receive his pre rata share as a general creditor. The case 
of Stockton v. Mechanics’ and Laborers’ Savings Bank (32 N. J. Eq. 163) 
is more instructive. The bank received two kinds of deposits. Those 
called special did not participate in the profits, and were to be repaid 
without preliminary notice. The bank having failed, this class of deposit- 
ors claimed priority over the other; but the court decided against the 
special depositors. ‘‘ Had the agreement,” said the Chancellor, ‘* been 
that the special deposits should be returned in the same coin or bills re- 
ceived—had they been mere deposits for safe keeping, the owners would not 
have parted with their property in them, and the bank would only have 
acquired a qualified property as bailee in them. But they were delivered 
to the bank in the same manner as the other deposits, and the obligation 
of the bank in regard to them was answered by the return to the owner 
of an equal amount of money on demand.” In the case in question the 
deposit was not made to pay a note, or for other specific purpose. 
The deposit, itis presumed, was mingled with the general funds of the 
bank, was of course used like them in paying depositors and _ borrowers, 
and was in all respects like them, except, perhaps, the time when the 
depositor could receive his money and the compensation for the bank’s use 
of it. We perceive nothing in these facts which surround special deposit- 
ors with stronger equities than those of depositors in general. Both 
classes, within the limitations above stated, share alike. Nor do we know 
of any reason why special depositors should be favored over the others, 
under the National Banking Law. 


RIGHT TO TAKE SPECIAL DEPOSITS. 

Are national banks permitted to take money on special deposit and issue special 
certificates for the same? 

REPLY —Yes. Their authority to do this was questioned by the courts 
of New York (First National Bank v. Ocean Natianal Bank, 60 N. Y. 
278); Vermont (Wiley v. First National Bank, 47 Vt. 546; Whitney v. 
First National Bank, 50 Id. 388); and Maryland (Wecklr v. First 
National Bank, 42 Md. 581); but their right to receive them has been 
determined by the Supreme Court of the United States, in First National 
Bank v. Graham (100 U. S. 699); to the same effect is the decision of 
First National Bank v. Zent (39 Ohio St. 105), and a later decision in 
New York (Patterson v. Syracuse National Bank, 80 N. Y. 82). 

As this question comes to us from California, possibly a doubt may exist 
in the mind of the questioner whether the issue of such a certificate is 
not contrary to the provision of the national statute which forbids national 
banks from issuing other notes to circulate as money beside those in 
general use. This question, also, has been settled in favor of the right of 
banks to issue them. Hunt, appellant (141 Mass. 515); Riddle v. First 
National Bank (27 Fed. Rep. 503); Shute v. Pacific National Bank (136 
Mass. 487). 
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PAYMENT OF PUBLIC DEPOSIT. 


A., as treasurer of a School Board, deposited his receipts in the Fourteenth 
National Bank of a certain city of Ohio to his official credit. Soon after his demise, 
his administrator sought to transfer the balance of the account to his own adminis- 
trative one, expressing his purpose to hand the money over to A.’s successor when 
elected. The bank, questioning its right to permit of the transfer, declined to 
gratify the administrator. Was the bank right in its position ? 

REPLy.—Yes. This question has been decided several times. In Carman 
v. Franklin Bank (61 Md. 467) money was deposited in the Franklin Bank 
by a board of public examiners, who were superseded by a new board to 
whom the bank paid the deposit. The old board sued the bank for the 
amount. The court remarked that the money was not deposited by the old 
board in their own names, nor in their own right, but as examiners. ‘‘ It 
was a deposit made in their official relation, as required by the act under 
which the money had been collected, and to the credit of a designated 
fund, in which they had no beneficial interest. When they were superseded 
in office by the appointment of the new board . . . the money did not 
belong to them, but to their successors in office.” In the above mentioned 
case the deposit was public, not private, and it belonged to A.’s successor. 
See Lewis v. Park Bank, (42 N. Y. 463). 


UsE OF MARGINAL FIGURES IN A NOTE. 


This question has been answered on page 326 of the MAGAZINE. 
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BOOK NOTICES. 


Taxation in American States and Cities. By RICHARD T. ELy, Ph.D., 
assisted by JOHN H. FINLtEy, A. B. New York: Thomas Y. Crow- 
ell & Co. 

This is a very useful work. It is the first elaborate and well-wrought 
essay on the subject. After giving a brief description of taxation from the 
time of Pericles, four canons of rational taxation are enunciated—equality 
of sacrifice, regularity of collection, ease of collection, and economy of 
administration. The author then formulates his mode of assessing and col- 
lecting taxes. Briefly he proposes that town and city taxes should be raised 
chiefly on real estate assessed for its full value. 

All natural monopolies, such as gas, water and street car companies should 
be operated or leased by the city, and the profits applied to the city’s 
expenses. Having estimated the receipts from a high license from liquor 
saloons and the revenues from natural monopolies, the balance, never to 
exceed one per cent. of the actual valuation, should be assessed on the real 
estate in the city or town. The right to sell liquor should be sold at public 
auction, and the number of drinking places should not be more than one to 
2,000 in incorporated cities, and one to 1,500 outside. 

For a State tax he recommends an income tax with an exemption for 
incomes: below five hundred dollars, together with a tax on bequests of all 
sums above that, producing the maximum untaxed incomes. 
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The machinery for collecting taxes is a composition of the best features 
of the various systems prevailing in Germany, England and this country. 
The book concludes with a valuable series of statistical tables of the receipts 
and expenditures of the different States. 

The substitution of an income tax for a property tax is a radical change, 
and merits attention. Properly assessed, it bears on the tax-payer in direct 
proportion to his ability to pay. Its productiveness is clearly shown when 
the results of the old income tax are compared with the present direct taxes 
on property in the same locality. Under the present system the personal 
estate of thousands of men is notoriously undervalued. They commit this 
fraud not so much from a desire to escape their just share of taxation as 
from the justly grounded belief that with a high tax rate caused by the 
universal undervaluation, they would pay much more than their share. 


Morse on Banks and Banking. Enlarged to Two Volumes. Third Edition. 
Revised and Re-arranged, and greatly Enlarged. By FRANK PARSONS, 
of the Boston Bar. Boston: Little, Brown & Co. 1888. 


This edition is a great improvement on its predecessors. The text has 
been broken into sections, with headlines in black; new matter has been 
added, exceeding in mass the whole of the last edition; the original text 
has been carefully revised, re-arranged, and in part re-written. 

Especial attention has been given to all subjects of importance within the 
scope of the book that are unsettled or in dispute; for example, the right 
of a check-holder to sue the drawee bank, the responsibility of a bank for 
the negligence or default of its notary or correspondent, the title to deposits, 
the right of a correspondent bank to hold paper against the true owner, 
the power of a bank to purchase negotiable paper, the power of a national 
bank to deal in real estate, the right of a check-holder to receive payment 
when the funds are insufficient to pay him in full, the effect of clearing- 
house regulations, of adverse claims to a deposit, of countermanding a 
check, of the death of the drawer, of the usage of a single . bank, of 
notice to a single director, of the negligence of directors, of ultra vires 
transactions, of the loss of bank bills, the responsibility of a bank paying 
a forged check and what diligence is required of the drawer, the warranty 
of the solvency of the issuing bank by the transferrer of bank bills, the 
gift of a deposit or a check, the right to credit the proceeds of collection 
on general account, the right to recover a deposit in case of insolvency, the 
payment by the bank of the notes of its depositors, the appropriation of 
payments made by a bank when part of the deposit was trust money, the 
time when the statute of limitations begins to run on a deposit, the effect 
of making an instrument in the form of a check but payable at a future 
day, etc. Mr. Parsons is a thorough, if not always tasteful workman. He 
has examined all of the added cases, and furthermore has correctly stated 
the facts and principles involved in them. His occasional jaunty airs are 
not improvements, and his use of the text for advertising purposes is, to 
say the least, not a pleasing or tasteful thing; see page 925. 
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Men and Measures of Half a Century. Sketches and Comments. By Hucu 
McCu.Ltocu, Secretary of the Treasury in the Administrations of 
Presidents Lincoln, Johnson, and Arthur. New York: Charles Scrib- 
ner’s Sons. 1888. 


This is a work of great interest. The author has lived long among 
eminent men, he has been near enough to many to form a more _intelli- 
gent judgment concerning them than is usually given to us. To some 
extent the work is biographical, but far more space is filled with descrip- 
tions and opinions of men whom he has seen and known. The author is 
always a genial, if not a fair critic. Perhaps the followers of Calvin receive 
the hardest blows. But even the severity of Calvinism, he thinks, is pass- 
ing away. ‘‘ Outside of the Andover school it would . . . be difficult 
to find an intelligent man who really believes what were considered the sav- 
ing doctrines of the orthodox churches fifty years ago.” If Mr. McCulloch 
had kept abreast of the teachings of Andover, he would not have added 
that remark. 

The author’s sympathetic nature has shown itself more strongly in defend- 
ing those who, in his judgment, have been treated unfairly by the people 
generally, than in describing other persons. Gen. McClellan is one of these 
examples. With respect to Gen. Grant, Mr. McCulloch has toned down 
his judgment considerably below the popular level. He says: ‘‘ It must be 
admitted that he did not accomplish enough, nor give evidence of possess- 
ing all the qualities which were necessary to entitle him to a place by the 
side of the great captains of the world.” In criticising him, he maintains 
that ‘‘the adoption of the direct route to Richmond was, to say the least 
that can be said about it, unfortunate, as the entire army could have been 
transferred from the Potomac to the James, to which it turned after the 
battle of Cold Harbor, without the loss of a man.” In thus viewing the 
struggle, Mr. McCulloch displays the same type of mind as Gen. McClellan 
had, and several more of the peaceful and bloodless generals of the war. 
They were desirous of taking places without fighting battles. But Gen. 
Grant knew what President Lincoln and most persons comprehended, that 
the war could be ended only by destroying the Confederate armies, and that 
work might as well be done on the road between Washington and Richmond 
as anywhere else. Unfavorable as was the ground in the Wilderness and at 
Cold Harbor for the Union army, the intrenchments at Richmond were not 
less formidable. 

Probably the most interesting portions of the book for our readers pertain 
to the State Bank of Indiana, with which Mr. McCulloch was connected, 
and the chapters which cover his administration of the offices of Comptroller 
of the Currency, and Secretary of the Treasury. If adding not much to 
our store of knowledge of those times, the events can now be read with 
greater pleasure than they were first read under the shadows and sharp 
remembrance of war. The writer’s modesty is never lost, though a great 
actor in the scenes. As he is a very ‘‘ hard money man,” and a ‘free 
trader,” he has devoted considerable space to these subjects. No one can 
impute to him the smallest fault for doing so, but it must also be said 
that, notwithstanding the purest desire to deal fairly by everyone, with the 
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broadest charity and good nature, an unchanging political under-current is 
always running through his mind, and strong convictions on many subjects, 
which have colored his judgments from the beginning to the end of his 
book. Nevertheless, his opinions are always interesting, and are worth giv- 
ing as a corrective to the opinions of others who are less fair-minded than 
himself. 


Manual of the Railroads of the United States for 1888. 
Poor. New York: H. V. & H. W. Poor. 


This valuable publication is issued uniform in style with the Manuals of 
past years. We need hardly commend it, as it stands alone the only rail- 
road manual of value, and every banker and railroad man is obliged to have 
it within easy reach. The roads are arranged in groups as they were last 
year, and this is a distinct advantage over the old hap-hazard arrangement. 
The manual is very complete, containing the usual comprehensive summaries, 
the dividend and quotation tables, and an enlarged directory of railroad 
officials. 

At the close of the year 1887 there had been 149,913 miles of track laid 
in the United States, and the increase of mileage during the year was 
13,081 miles. The assets of the companies owning the 147,999 miles of line 
completed during their fiscal year, ending in 1887, aggregate $9,199,954,515 ; 
their total liabilities are $8,896,431,214; and the excess of assets over lia- 
bilities is expressed by the sum of $303,523,301. The passengers carried 
numbered 428,225,513, the tons of freight moved were 552,074,752, and the 
total train mileage run over was 643,978,896. 

The vast deal of useful information given is presented in a remarkably 
simple and concise form, and saves hours of labor to those who have use 
for railroad statistics and information. The whole is a work that has 
involved a large amount of labor, and reflects the highest credit on its 
editors and compiler. 


By Henry V. 





Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : Oct 1. Oct. 8. ' Get. 2a. Oct, 22. Oct. 29. 
Discounts ...........--- 6 @7 .«.5s%@6% .. 6 @6%.. 6 @6%..6 @6% 
Se eu csacenece 7 @2 .4 @2 .24%@2 ..2%@2 .2%@1% 


Treasury balances, coin.. §$157,777,004 .$157,166,637 . $156,509,838 . $156,526,814 . 156,737,619 
Do. do. currency. 17,784,472 . 16,423,227. 15,675,228 . 15,632,362 . 15,708,063 
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Sterling exchange has ranged during October at from 4.87% @ 4.88% for 
bankers’ sight, and 4.83% @ 4.84% for 60 days. Paris—Francs, 5.21% @ 5.18% 
for sight, and 5.243% @5.21% for 60 days. ’ The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.84% @ 4.84% ; bankers’ sterling, sight, 
4.87% @ 4.8734. Cable transfers, 4.88 @ 4.88%. Paris—Bankers’, 60 days, 
5.22% @ 5.21% ; sight, 5.183, @ 5.18%. Antwerp—Commercial, 60 days, 
5.255% @ 5.25. Reichmarks (4) — bankers’, 60 days, 95% @ 95%; 
sight, 9556 @ 95%. Guilders—bankers’, 60 days, 407; @ 40%; sight, 4o% 


@ 4075. 
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TopEKA.—The Kansas National Bank, although not yet a year old, has added 
$22,000 to surplus and undivided profits, besides .aying a semi-annual dividend of 
3 percent. The First National Bank pays a semi-annual dividend of 4 per cent., 
and has added $113,000 to surplus and undivided profits. Comment is unneces- 
sary. The Central National Bank of Topeka has carried over $11,000 to surplus 
and undivided profits, besides paying an annual dividend of I0 per cent. 


DANBURY, CONN.—The Danbury National Bank has taken possession of its new 
building, which is spacious, well arranged, well lighted, and is a model of its kind. 
The front is occupied by the president and cashier, each having separate offices. 
The remainder is divided into compartments for tellers and clerks. Each of these 
are divided by open metal work, giving one a view of the entire room from any 
point. Outside is an abundance of room for patrons of the bank, and desks are 
conveniently arranged for their use. The furniture of this room is of cherry. The 
ceiling is sixteen feet high. This institution has an excellent history. In 1824 the 
Fairfield County Bank, located at Norwalk, was chartered by the legislature, with 
the provision that it should have a branch at Danbury. At the meeting of the 
directors held August 24, 1824, Zalmon Wildman (the father of Frederick S. Wild- 
man, president Of the Savings Bank of Danbury) was elected president of said 
branch bank, and David Foot was appointed a committee to contract with Dr. 
Comstock for the use of a room in his house, and to fit it up for the use of the bank. 
On the 20th of September, 1824, Curtis Clark was elected cashier of the branch 
bank, and the bank commenced business. On the 29th day of August, 1825, it was 
‘*voted that in the opinion of this board it is expedient to build a banking house 
for the accommodation of the institution, as soon as may be convenient,” and a 
building was erected and occupied for a period of twenty-nine years as the Fairfield 
County Branch Bank, until July, 1844, when the Danbury Bank was chartered, and 
took the place of the Fairfield County Branch Bank, with same board of president 
and directors The Danbury Bank occupied that building until April r4th, 1855. 
Then another building was projected, but for. various reasons was not built until 
the present time. During the existence of the bank the following gentlemen have 
been its executive officials: Zalmon Wildman, president from Aug. 24th, 1824, to 
May 20th, 1826; Samuel Tweedy, president from June 22d, 1826, to November 
22d, 1833; David Foot, president from December 22, 1833, to June 2oth, 1835: 
Samuel Tweedy, president from June 20th, 1835 to June 18th, 1864; Lucius P, 
Hoyt, president from June 18th, 1864, to present date ; Curtis Clark, cashier from 
September 20th, 1824, to May, 1837; Geo. W. Ives, assistant cashier from June 
20th, 1835, to July, 1838; Aaron Seeley, cashier from July 2d, 183S8, to June rst, 
1854; Ephriam Gregory, cashier from June Ist, 1854, to October Ist, 1855; 
Jabez Amsbury, cashier from October Ist, 1855, to present date. 

FALL RIverR, MAss.—D. A. Chapin, cashier of the National Union Bank, has 
been required to resign by the bank examiner, Mr. Getchell. The directors accepted 
Mr. Chapin’s resignation and appointed the teller, John T. Burrell, acting cashier. 
Mr. Burrell at once took charge of the bank. The trouble appears to have grown 
out of a difference of opinion between Mr. Chapin and the bank examiner as to the 
proper method of running a bank. Mr. Chapin was also treasurer of the Union 
Savings Bank, which had its office in the same rooms. He lent money from the 
savings bank on securities of a nature not approved by the bank examiner, and 
without the knowledge of the directors, and covered up the transaction by. trans- 
ferring securities from the savings bank to the National Bank, to make his accounts 
right for the bank examiner. The trouble began over a year ago, when the law- 
suits over the bankrupt estate of William B. Durfee brought the methods of the 
Union Bank into considerable prominence. It appeared at the hearing in the Court 
of Insolvency, that Mr. Durfee, who was a director in the bank, had borrowed 
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money from the bank and pledged his bank stock as security. Mr. Chapin had in 
a drawer as security for the loan to Mr. Durfee the stock on which Mr. Durfee was 
acting as director. The amount of the irregular loans is said to be $30,000, 
the larger portion of which has been lent to the Beattie Zinc Company, a corpora- 
tion of which Mr. Chapin is president and director, which, it is thought, will repay 
the loan as it becomes due. The few other loans are also to persons who:are con- 
sidered reliable, so that no loss whatever may occur from the loans, the wrong being 
in the assumption of authority and violation of law by the cashier. To provide 
against possible loss, Mr. Chapin has transferred (or promised to transfer) his entire 
property to the bank, consisting of real and personal estate, as collateral on the notes 
accepted by him without the knowledge of the directors. He states that the sav- 
ings bank will not sustain any loss whatever, and he does not think that there will 
be any loss to the National Bank. The bank has a surplus of about $60,000, and 
the directors say that this will cover all losses. 


GOLD FROM BRITISH AND FRENCH GUIANA.—Up to the 15th of August, 1888, 
British Guiana exported for the year 9,309 ounces of gold, against 6,212 ounces for 
the same time ‘last year, showing an increase of 3,097 ounces. From French 
Guiana the gold exports up to June 30th, 1888, amounted to ggI 575-1000 kilos, 
against 868 673-1000 kilos up to the same date last year, showing an increase of 
122 902-1000 kilos for this year. 

PHILADELPHIA.—A young man who called himself Jacob Kline, of Hartford, 
Conn., went to the Philadelphia National Bank a short time ago and presented for 
payment a check, No. 1,276, for $175, payable to bearer, bearing the apparent 
signature of ‘‘ Adolph Weyl,” and endorsed with the names of ‘‘ Adolph Weyl” 
and ‘*‘ F. C. Bode, Jr.” J. B. Craven, paying teller of the Philadelphia Bank, 
having just read in the Public Ledger of a forgery of the name of O. S. Hemphill, 
the Eighth street jeweler, on a check for $170 on the Penn National Bank, gave 
the check a careful scrutiny. The signature of Mr. Weyl, who has a furnishing 
goods store on Eighth street, was an apparent fac-simile, and Kline said he had got 
thecheck from Weyl. ._ Bank Detective Francis R. Kelly was called in and questioned 
Kline, who began telling conflicting stories, and he was taken intocustody. When 
Mr. Weyl appeared he said he had not given any check of the number and amount 
of that presented. He then remembered that on September 24th he had given his 
check for $5.00 to a man who made a purchase in his son’s store, and who said he 
preferred to have a check for mailing rather than money. Kline was taken to the 
Central Station. 

TRENTON, Mo.—On the 4th of October, Shanklin & Austin’s Bank suspended. 
A crowd of 300 people surrounded the bank in a few minutes, and Col. Shanklin 
made a short speech, in which he said it was true that the bank had suspended, and 
the suspension was caused by the failure of the Traders’ National Bank of Chicago. 
The bank has a capital of $50,000, and carried a heavy line of deposits. 


MeExico.—A local paper says the organization of the Mexican Mortgage Bank, 
which is viewed with hostility in some quarters and with friendliness in others, is 
likely to go on without hindrance. The New York syndicate are understood to 
control so large a block of the shares as to be certain of the confirmation of the 
recently madecontract. If the bank, under the new management and withits largely 
increased capital, advances money freely on real estate mortgages, it will help the 
other banks here by putting on the market mortgage bonds, which will serve as 
collateral on which to effect loans. The absence of good collateral here is one of 
the chief obstacles to banking enterprise in this country ; bankers are censured for 
maintaining a high rate of discount, when they would be glad to lower the rate if 
they had collateral to lend upon. Single-name paper is the basis of comparatively 
large banking transactions, but this is not sufficient, however good the firms or indi- 
viduals may be, to justify a low rate of discount. Real estate mortgages are good, 
but there are not many of these on really sound properties to be had, and any bank, 
going in heavily in this diréction, must seek the interior cities and towns and rural 
estates, on which to make loans. That there is a field for banking enterprise here 
is, however, true, and there is a chance for a liberal and progressive bank manage- 
ment in many directions. As the country develops there will be more and more 
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need of banking capital to aid in setting on foot productive enterprises. The exist- 
ing banks have been of great usefulness, but they have not done much to encourage 
the growth of trade; they have erred on the side of excessive caution. The 
entrance into the field of a new bank with a large capital will make healthy compe- 
tition, and, in the end, help the rival banks by creating new avenues of business. 


BERLIN.—The International Bank of Berlin has been founded, with a capital of 
$5,000,000. It absorbs Goldberger’s banking business, without taking the liabili- 
ties. The directors include Goldberger and Dessauer, manager of the Rothschilds’ 
Vienna house, who are president and vice-president respectively. The committee of 
trustees are Born, Goldberger and Kieschke. The other trustees are Minister Hof- 
mann, Polack, Borkemann, Schlesinger, of Vienna, and Papadaeke, of Paris. The 
shares are taken by Goldberger, Born and Busse, and a syndicate, including the 
Vereinsbank of Frankfort; Simons, of Konigsberg; the Lower Austrian Dis- 
count Company, the Anglo-Austrian Bank, the Austro-Hungarian Commercial 
Bank, the Bank of Constantinople, of Paris; Guenzburg, of St. Petersburg; the 
Prozent Handelsbank, of St. Petersburg ; Wertheim and Gompertz, of Amsterdam, 
and the Bank of Winterthur. 


A PRIVATE CLEARING HousE.—A stock-clearing department has been estab- 
lished by the Manhattan Trust Company of New York, for the benefit of the firms 
who settle their business through that company. The prime mover in the matter 
is Mr. W. V. Carohn, who has made the following explanation of the system: ‘‘ It 
is simply a voluntary agreement among the members to clear stock at a central 
point. That leads to the elimination of all accounts which offset each other, and 
as a result balances are the only actual deliveries. It obviates all over-certification, 
and does away with the necessity of making deliveries through the hands of irre- 
sponsible parties, who are mostly messenger boys. Under the present system, 
during the hours from I to 3 P. M., it is almost impossible to secure a messenger 
boy down town. They are running here and there with bonds and securities to 
settle accounts. Ours is the only large Exchange in the world which has not some 
clearing system. The consolidated, Boston, London, Berlin, Frankfort and Paris 
Exchanges all provide for clearances. Of course their systems differ. Some are 
on the basis of monthly, some on daily settlements ; but the main idea is the same. 
At present, owing to our small membership, the charge is ten cents for each trans- 
action, but if the system becomes general this can be reduced to five cents, which 
is cheaper than the present system employed on the Exchange. I am satisfied that 
we shall make the Clearing House a success, and that our system will soon be 
generally adopted. We have now among our members some of the largest firms in 
the street-—Moore & Schley, Fahnestock & Co., Green & Bateman, and Horton & 
Co. We do not care to increase our membership too rapidly until our force of 
clerks get their work thoroughly systematized.” 


THE MANITOBAN (CANADA) banks have decided that American money cannot go 
there, and a big discount will be made on the currency of the United States. The 
discount is three per cent. on all paper money. Silver dollars go for 95 cents ; 50- 
cent pieces for 40 cents; 25-cent pieces for 20 cents. There is no discount on Io 
and § cent pieces. Winnipeg is flooded with American money. 


New YorkK City.—The Chemical Bank of New York is probably the strongest 
financial institution in this country, and its prosperity and success have been a 
marvel in business and financial circles. A New York letter gives the following 
interesting points in reference to this wonderful moneyed institution-: Ten shares of 
Chemical Bank stock were sold the other day on the Stock Exchange at $3,600 a 
share, without the bi-monthly dividend of 25 per cent. This is the highest that 
this stock has yet sold for, and it has long been noted as commanding the highest 

remium of any bank stock in the world. First National Bank stock commands 
ee per share, the Fifth National Bank $800 per share, the Bank of Ireland 
$275 and the Bank of England $350. The dividends of the Chemical Bank have 
for along time been at the rate of five per cent. bi-monthly, with an additional 
dividend of ten per cent. some time during the year, or an even I00 per cent. per 
annum. The dividend declared for the 1st of March, and to be continued there- 
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after, is twenty-five per cent. bi-monthly, or 150 per cent. per annum. Last year 
the bank paid $300,000 in dividends, equal to the amount of capital stock, and 
carried a surplus of twice the capital stock. It is very seldom this valuable stock 
finds its way to the market, and then only in the settlement of some old estate, and 
when a sale takes place it attracts great attention. John B. Manning was the 
purchaser at the sale. In 1843 or 1844 David Wolfe, the father of Catherine 
Wolfe, bought 200 shares of Chemical Bank stock at par, or for $20,000. To-day 
that same stock, at the price command¢ed, would be worth $720,000, and has paid 
more than $1,000,000 in dividends since the day it was purchased. 


MICHIGAN—A LAND OF GOLD.—The recent reports of new gold discoveries in 
Michigan, in the valley of the Eau Claire river in Wisconsin, in the Potomac 
valley, near Washington, and in other unexpected localities of our country, need 
not call for expressions of surprise nor of doubt. Ours is a land of gold, and the 
discoveries of particles of the rich metal in any State or Territory would not be at 
all remarkable. Gold is a native of the soil, and has been found in its native state 
in nearly every geographical division of the North American, as well as the South 
American continent.—Chicago Journal. 


RICHARD A. ELMER.—In the necrology of this month is Mr. Richard A. Elmer, 
president of the American Surety Company. He was born in Waverly, Orange 
County, New York, June 16, 1842, educated at the High School in that place, 
and graduated from Hamilton College in 1864. Subsequently he studied law and 
was admitted to the bar, but on the death of his father in 1867 he abandoned the 
practice of law and entered the First National Bank of Waverly, of which his 
brother, Howard Elmer, was president, as cashier. He remained in this position 
for twelve years. In 1870, with Howard Elmer and several associates, he pur- 
chased a tract of 1,000 acres of land in Pennsylvania, in the town now known as 
Sayre. The purpose of the investment was to establish large manufacturing 
interests, for which the locality was favorable, and the place has since become an 
important railroad and manufacturing center. Mr. Elmer became a director of 
the Sayre Land Improvement Company, the Cayuta Wheel and Foundry Company, 
and in other manufacturing interests of the town. When appointed Second 
Assistant Postmaster-General by President Garfield, Mr. Elmer was but little 
known through the State although he had a wide business acquaintance at the 
time in New York. He had never held a public office of any kind, but he came 
so highly recommended that President Garfield at once decided to appoint him. 
He succeeded Thomas J. Brady, who resigned the same day on which Mr. Elmer’s 
name was sent to the Senate. Mr. James was then Postmaster-General, and Mr. 
Elmer removed to Washington as soon as he could make his arrangements at home, 
and at once entered upon his duties. Although entirely unacquainted with the 
Post Office business, his capacity for such work soon enabled him to become familiar 
with the methods, and he engaged with marked success in the management of the 
details of Post Office work. He continued in office under President Arthur, and 
when he resigned, in 1884, his administration of the duties received the commenda- 
tion of President Arthur, Postmaster-General James and other heads of the Post 
Office Department. His resignation was with the view of attending to his own 
business, which had been largely neglected in his attention to public matters. He 
organized the American Surety Company, of which he became president, and his 
attention was mainly occupied with it during the last four years, although he retained 
his connection as a director of the Waverly Bank and with other interests there and 
in Sayre. The success Of the Surety Company was said yesterday to have been 
mainly due to his efforts; he held a controlling interest in the company. He was 
also a director of several railroads and of other corporations in New York and New 
England. 

THE report of the Bank of California, at the annual meeting of the stockholders, 
shows that the cash movement for the year amounted to the enormous sum of 
$838 ,522,802, or at the rate of $69,876,900 per month. This is the largest move- 
ment ever reported, and is $45,000,000 larger than for the previous year. The 
operations in exchange amounted to $63,231,919, and the receipts of bullion 

$6,289,010. The earnings were as follows: Interest, $627,632.40; exchange, 
































































1888. ] BANKING AND FINANCIAL ITEMS, 389 


$131,278.62; gross earnings, $758,911.02 ; expenses, $145,361.77. Net earnings, 
1887-88, $613,549.25; net earnings, 1886-87, $535,439.91; net earnings, 
1885-86, $406,626.40. The comparison shows an increase of 50 per cent in net 
earnings in two years. Land sales for the year were 5,986 acres, realizing 
$232,417, leaving 61,553 acres still on hand. Four quarterly dividends were paid 
during the year, the first being at the rate of 10 per cent. per annum, and the 
last three at the rate of 12 per cent. per annum, the four dividends aggregating 


$345 , 000. 


LUMBERMEN.—In the Morthwestern Lumberman of October 20 appears a list 
of those engaged in the manufacture or handling of lumber in the States of Ken- 
tucky and West Virginia. The list includes owners and operators of saw, shingle, 
stave and heading, and planing mills, sash and door factories, and box factories ; 
also the names of all wholesale, retail and commission dealers in lumber, timber 
and logs. By a convenient system of reference marks the above classification is 
indicated ; and also in case of mills and factories the approximate daily capacity, 
the power used, and whether or not dry kiln and logging railways are employed. 
The Lumderman, which is published at Chicago, promises to continue the publica- 
tion of these valuable lists in regular issues of the paper, until inside of a year the 
round of the United States shall be made. This is a bold and costly undertaking, 
and should be appreciated by all interested in any way in the lumber industry of 
the country. 


ANNISTON, Mp.—The First National Bank has paid full dividends, and accu- 
“mulated during the last two years a surplus of nearly $200,000, or almost twice as 
much as its capital. 


Mr. J. M. DINWIDDIE, cashier of the Cedar Rapids Savings Bank, has been 
elected secretary of the Iowa Bankers’ Association, in place of Mr. J. E. Hen- 
riques, who resigned. That association has made a good start, and is worthy of 
imitation. 

SHELL Rock, Iowa.—The banking firm of McDonald & Phillips has been 
dissolved ; R. McDonald retiring. leaving J. W. Phillips the sole owner and 
proprietor. Mr. Phillips has been connected with the bank from its start. In 
September, 1876, the Boomer Bros. and J. W. Phillips started the bank at Shell 
Rock, with Benj. Boomer president, J, H. Boomer vice-president, and J, W. Phil- 
lips cashier. On the 15th of May, 1878, Clark Fairfield purchased the interests 
of Boomer Bros., and the bank was then run in the name of Fairfield & Phillips 
until June 10, 1884, when McDonald bought out the interest of Clark Fairfield. 
The new firm of McDonald & Phillips was under contract to run but one year, but 
Mr. McDonald found the business relations to be so pleasant and satisfactory that 
the contract of partnership was extended from year to year until the tenth of this 
month Mr. Phillips became sole proprietor. It will thus be seen that Mr. Phillips 
has been connected with the bank from its start, nearly twelve years ago. —Autler 
County News. 


CALIFORNIA.—The directors of the People’s Bank, of Pomona, met in their new 
banking rooms recently, and elected Geo. H. Hopkins director and cashier, to fill 
the vacancy caused by the resignation of Geo. J. Mitchell. Although a compara- 
tively young man, Mr. Hopkins is an experienced banker. Beginning as a clerk 
he worked his way up through the various grades, until he was made cashier of 
the Kenduskeag National Bank, of Bangor, one of the oldest and most substantial 
banking institutions in Maine. During the past year he has been connected with 
the management of the First National Bank of Leavenworth, Kansas, in which he 
is a large stockholder. 


CuHIcaco.—During the month the Traders’ Bank has failed. ‘‘It looks very 
much like a total wreck,” says Receiver Smith. ‘* That is, something will be 
saved from every wreck, and the results of this may be better than the general 
aspect now promises. But I cannot suppress at the outset of my labors, the state- 
ment that it is a very bad failure, very much worse than was anticipated. Things 
are so badly mixed up that it will take weeks before we know how we stand.” 
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The president of the bank, Joseph O. Rutter, died soon after the failure. He 
was born in Philadelphia, Nov. 2, 1836, and was on his mother’s side a descendant 
of Sara Rapelje, the first white child born in the province of New Netherlands. 
His parents came West, and in 1851 he entered the banking house of George 
Smith & Co. in this city, as a messenger. A few years later he opened a bank of 
his own in Peru, Ill. Returning to Chicago, he formed the firm of Joseph O. 
Rutter & Co., which, consolidating with G. F. Adams & Co., secured the charter 
of the Freeport (Ill.) Savings Institution, which, after several changes of title, 
became the Traders’ Bank. Mr. Rutter always stood high socially. Twenty 
years ago he was known as the handsomest and best dressed man in Chicago. 
For the last six months he had been too ill tobe at his bank, and for several days 
past he was unconscious. He had been the manager of the institution, and the 
state of affairs caused by his absence led to the application for a receiver by cashier 
Tallman, the only other stockholder. 


DIVIDENDS OF FAILED BANKS.—The Comptroller of the Currency has declared 
a final dividend to the creditors of the insolvent Stafford National Bank, of Stafford 
Springs, Conn.—which failed last October—of 25 per cent., making in all 100 per 
cent., and interest in full on claims amounting to $247,920; also a dividend of 15 
per cent. to the creditors of the insolvent Fifth National Bank of St. Louis, which 
failed last November, making in all 80 per cent. on claims amounting to $959,410. 


New YorK City.—In real estate and banking circles in this city, a profound 
sensation was caused by the discovery that Bedell, a long trusted clerk in the law 
office of Barlow, Laroque & Shipman, had obtained $264,000 on bogus mortgages. 
The amount is thus apportioned: Farmers’ Loan and Trust Company, $109,500 ; 
Herman Koob & Co., $17,000; Robert Center, $43,000; J. Egmont Schermerhorn, 
$58,500 ; E. Sloan, $30,500, and some other clients of the firm, $6,500. These 
parties expect that the lawyers will make their losses good; the lawyers, in turn, 
will seek reimbursement from the Broadway Bank, on the ground that the bank is 
responsible for money paid on forged indorsements. ‘The bank, in turn, may 
look to Bedell and the notary, Henry, who is implicated in the various transac- 
tions. 


NEw YorK CiTy.—At the annual meeting of the Clearing House Association, 
the following officers were elected for the ensuing year : Chairman, Geo. S. Coe, 
president American Exchange National Bank; secretary, Wm. P. St. John, 
president Mercantile National Bank ; Manager, Wm. A. Camp, who has occu- 
pied that position since the Clearing House was organized. The following gentle- 
men constitute the Clearing House Committee : Richard King, president National 
Bank of Commerce; Geo. G. Williams, president Chemical National Bank ; 
Edward W. Corlies, president Bank of America; Jacob D. Vermilye, president 
Merchants’ National Bank, and Fred’k D. Tappen, president of the Gallatin National 
Bank. The total amount of the exchanges for the year ended October 1, as 
shown by the report of Manager Camp, was $30,863,686,609.21; the balances 
were $1,570,198,527.78, and the total transactions $32,433,885,136.99. The 
average daily exchanges were $10I,I192,415.11; the average daily balances 
$5,148,191.89 ; and the daily average of the total transactions was $106,340 607. 
Since the Clearing House was organized its total transactions have aggregated 
$881,135,273,210. 16. 


THE appeal of Kissam, Whitney & Co., from the verdict of $147,759.71, 
rendered against them in the suit of the Receiver (Henry J. Anderson), of the First 
National Bank, of Albion, to the United States Supreme Court, has been filed in 
the U. S. Circuit Court. The bank, it will be remembered, was wrecked by its 
President, Warner, who speculated through Kissam, Whitney & Co., with the 
bank’s money. Receiver Anderson sued the bankers for the recovery of the money, 
and won his suit. 


TREASURE TROVE IN RussiIA.—A Russian peasant named Levotchko has just 
discovered an immense treasure trove in the village of Starogorodki, in the Gover- 
norship of Tchernigon. The peasant lived upon land forming part of the 
estate of Prince Ostersky, whose ancestors were plundered and expelled from their 
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possessions by the Tartars, and there is little or no doubt that the treasure and 
other articles found date from this period. Levotchko was at work for ten years in 
making this discovery, which includes, besides many precious articles and manu- 
scripts, twelve large boxes filled with very ancient coins of fine gold. The total 
value of the find is given at 17,000,000 rubles, two-thirds of which go to the State 
and one-third to Levotchko, whose share will amount to approximately £600,000 
sterling.—London Times. 


NEw YorkK City.—The National Park Bank has entered judgment against 
Charles J. DeBaun, the assistant cashier, for $97,822, of which $95,000 is the 
amount he embezzled, and $2,822 is interest from April 19th, the day he fled. 


B. P. HUTCHINSON, or ‘‘Old Hutch,” as he is familiarly called, is supposed to 
rule in the Chicago Board of Trade. As promotor of the great wheat corner which 
culminated last week, after forcing the price up above $1.50 per bushel, in the 
effort to squeeze the ‘‘ shorts,” this bold speculator gained a wide notoriety. On 
Thursday he drew out of the clearing house a check of $675,000, as his profits on 
the sales of the day. As described by a correspondent, his favorite way of trading 
is to pass his card around the pit, with the remark, ‘‘ Here, boys, put down what 
you want to buy or sell ; I’ll accommodate you.”” He will make trades, and realize 
on a fluctuation of a sixteenth of acent. Some days when the humor seizes him, 
he will hold the market within narrow limits and enjoy the discomfiture of the 
chronic Bulls and Bears, who vainly endeavor to get prices out of the rut. There 
are times, however, when the market gets beyond him, and his heaviest trades have 
no more than a temporary effect. During the late advance a sale of several million 
bushels stopped the upward movement temporarily, but that was all. More than 
once he has come to the rescue of the market, and prevented it going to pieces. 
Then, again, as was the case a year ago iast June, when the Harper wheat corner 
broke, he delighted in tantalizing those who had the good of the market at heart, 
and keeping them and the market on the ragged edge of anxiety. His transactions 
run up into the millions every week. He is equally at home in wheat, corn, oats or 
provisions, and no particular pit is favored. Herunsthemall. There are times, 
of course, when Armour steps in, but the old man is not even afraid of Armour, 


with his $50,000,000.—/ron Age. 
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The reports of the New York Clearing-house returns compare as follows: 


1888, Loans. Specie. Legal Tenders. Deposits. Circulation. Surplus. 
Oct. .6.. $395)636,400 . $84,902,900 . $29,705,300 . $412,762,800 . $6,517,900 . $11,417,500 
** 13.. 307,243,200 . 85,050,000 . 28,882,000 . 414,469,800 . 6,519,300 . 10,314,550 
20.. 394,053,600 . 94,281,300 . 28,090,800 . 421,884,300 . 6,491,300 . 16,901,02 
‘€ 27.. 393,706,400 . 92,460,700 . 27,871,100 . 418,533,600 . 6,487,100 . 15,698,400 


The Boston bank statement is as follows: 


1888. Loans. Specie. Legal Tenders. Deposits. Circulation. 
Sept.29....... $148,180,100 ... $10,498,000 .... $3,459,500 .... $119,509,800 .... $5,749,6c0 
le Gisaseen 148,906,500 .... 10,749,600 «+++ 3,382,500 .... 122,433,200 ... 5,632,000 

Ci. count 149,445,300 .... 10,789,600 «+++ 3,447)500 .... 124,188,800 .... 5,219,900 
*© 20. ..... 149,520,300 .... 10,757,200 .... 3,564,100 .... 127,346,900 .... 5,110,400 
Sf 27...+ « 149,869,100 .... 119233,000 . . 3,873,400 .... 125,036,200 .... §,052,706 


The Clearing-house exhibit of the Philadelphia banks is as annexed : 


1888. Loans. Reserves. Deposits. Circulation. 
ee, . Gircsecds coves $97,640,000 sees ° $26,285,800 ines $96,967,500 see $2,702,450 
Be céccavecses 97,618,000 veme 25,522,000 wees 97,450,000 vest 2,704,950 
2D statin -eees 96,516,000 pees 24,529,200 er 95,642,000 cee 2,695,870 


Mics 6 ééenes 95,794,000 ‘ae 24,995;700 esau 95,326,000 ee 2,701,900 
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BOSTON BANK STOCKS AND DIVIDENDS. 
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The following table, compiled by Joseph G. Martin, Boston, presents the 
capital of each bank, together with the last two semi-annual dividends, free of 
all taxes, and the amount payable on Monday, Oct. 1, also the market value 
of each stock, dividend on, April 1, 1888, and at the present time: 









































































































































Capital, | Dividends. | Amount. | Stock, Divid. on. 
Boston Banks. | , - 
Oct., 1888. Ap.,’88. (Oct.,’88, Oct. 1, 1888. 'Apr.1,’88.| Sept. 28, 
Gaowtis <n ig seeeeeses| $750,000 | 3, | ay $22,500 | 133 | 132 
tlas National............ 1, 500,000 2% | 2% 37,500 11 119 

Blackstone National....... 1,500,000 | 24 | 2% 37,500 | 108 109 
Boston National,.......... 1,000,000 | 3 is 30,000 |  —>— 123 
Boylston National......... 700,000 3 = 21,000 133 134 
Broadway National........ 200,000 | o _ — | 405 105 
Bunker Hill National...... 500,000 5 ba 25,000 | ago 187 
Central National.......... 500,000 | 3 .. 15,000 | 130 130 
City National......... s+e.| 1,000,000 | 2 & . 20,000 ae. 4 106 
Columbian National....... 1,000,000 | 3 ,o- 30,000 128 | 128 
COURGROURR....... ...ccccceces 1,500,000 | 3 #| 3 45,000 | 124 128 
Commonwealth........0e0. 500,000 3 a 15,000 138 138 
Continental National..... I ,000,000 is ae 30,000 123 | 122 
Eagle National............ 1y000,000 | 244 214 25,000 105 105 
Eliot National............. 13000,000 | 3 = 30,000 130 | 128 
Everett National.......... 400,000 24% | 2% 10,000 | 98 
Exchange National........ 1,000,000 3H | 3% 35,000 130 130 
Fanueil Hall National.....| 1,000,000 3 | 3 30,000 | 141 141 
First National............. 1,000,000 | 6 1 60,000 230 230 
First Ward National. . .. 200,000 | 3 . 6,000 | 130 130 
Fourth National........... 500,000 2% | 24% 12,500 | 412 112 
Freeman’s National...... 800,0c0 | Oo | 2 16,000 93 96 
Globe National.. ......... Iy000,000 «=| 2 #| 2 20,000 96 93 
Hamilton National...... - 750,000 | 3 = 22,500 25 | 125 
Hide & Leather........... 1,500,000 | 3 ; ae 45,000 mS 121 
Howard National.........| 1,000,000 | 24% | 2y% 25,000 108 108 
Lincoln National.......... 300,000 | 2% | 2% 7,500 III | 113 
Manufacturers’ National... 500,000 | 2 a 10,000 95 93 
Market National ....... 000 | 2 _ 16,000 QI | QI 
Massachusetts Nat. par $250 800,000 | 2 | 2 16,000 102 105 
Maverick National.... ... 400,000 sg a 20,000 230 «OC 230 
Mechanics’ National...... 250,000 | 3% | 3% 8,750 133 133 
Merchandise National..... 500,000 | 24 | 2 10,000 98 89 
Merchants’ National ...... 3,000,000 3 _ 90,000 140 142 
Metropolitan National... .. 500,000 | 3 | 2 12,500 120 111 
Monument National,...... 150,000 | 6 | 6 9,000 a i. 225 
Mount Vernon National... 200,000 | 3 3 6,000 | 135 131 
National Market of Brigh. . 250,000 | 3% | 3% 8,750 | 140 138 
New England National....| 000,000 | 3% | 3% 35,000 | 153 158 
North MOMMA. ... oo. 500 1,000,000 | 3 a 30,000 | 134 136 
North America.. one.60d ccee 1,000,000 { 3 : 30,000 110 199 
Old Boston National... .... 900,000 | 3 = 27,000 | 419 121 
People’s National......... 300,000 | 4 | 4 12,000 | =: 163 163 
Redemption, National..... 1,000,000 | 3 ay 30,000 129 129 
Republic, National........ 1,500,000 | 3 | 3% 52,500 |} 4342 144 
Revere (National)......... 1,500,000 | 3 2 45,000 = a 129 
Rockland (National)....... 300,000 | 4 | 4 12,000 150 (ST 
Second National ...... sees} 1,600,000 | 4 | 4 64,000 , a | 162 
Security (National)....... 250,000 ¥3 | *3 7,500 | 190 Igo 
Shawmut National ...... ++] 1,000,000 3 | 30,000 i 128 
Shoe & poneee National..| 1,000,000 2% | 244 25,000 wes oe 
State National......... nae 2,000,000 3  .. - 6,000 11 12 
Suffolk National.,......... 1,500,000 24 | 2% 37,500 i” 7 120 
Third National....... bewes 600,000 2% | 2% 15,000 10r | 102 
Traders’ National......... 500,000 2 |} 2 10,000 a go 
Tremont National......... 2,000,000 2% | 2% 50,000 104 105 
Union (National).......... 1,000,000 3 3 30,000 142 |° 144 
Washington National...... 750,000 3 3 22,500 122 121 
Webster (National)........| 1,500,000 2% 2% 37,500 104 110 
Total Oct. ALES PE | | £ 1,542,500 

April, 1888......... 52,450,000 1,513,000 

Oct., GY ccccevews 52,450,020 1,503,750 | 

April, 1887.......... 52,450,000 | 1,411,250 | | 

= eee 52,450,000 | 1,421,750 








* Quarterly. 














State. Place and Capital. 


CaL.... Grass Valley... 


Ce... o MN « cuseéas 


1888. ] 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from October No., page 319.) 


Bank or Banker. Cashier and N. Y. Correspondent. 


=. ee 
$100,000 + Thos. R. Manners, P. come S. Oakley, Cas. 
Samuel B, Clark, V.P 
A 5 SEG ee, GE a cddtcccses 4 <> . wesmeneed- es 
20,000 
” ¢ RP ov acs vous First National Bank..... National Bank of the Republic. 
$50,000 John S. Hanly, ?. Byron B. Barnes, Cas. 
G. Braune, V. P. 
u 0 ee Bank of Oxford......... Mechanics National Bank, 
50,000 D. C. Cooper, P. Oliver W. Cooper, Cas. 
James R. Draper, V. P. Ben Earley, Ass’¢t Cas. 
ARIZ... Flagstaff....... Citizens Bank.......... Ninth National Bank. 
E. S. Gosney, P?. John Vories, Cas, 
David Babbitt, V. ?. 
' ARK.... Springdale. .... Bank of Springdale...... «= we naeee evcce 


Henry A. Wagner, Cas. 
Agency of Citizens Bank. First National Bank. 
E. M. Preston, ?. J. T. Morgan, Cas. 
John M. Thomas, Agent. 
CN Bivccscescess: .. 4: . eeedneesuade 
$5,000 Albert Hughes, 7’. Wm. B. Chockley, Cas. 
D. E. Deputy, Ass’t Cas. 


Dak.... Aberdeen...... North Western N. Bank. American Exchange Nat. Bank, 
100,000 Henry M. Marple, ?. Abel Marple, Cas. 
Jos. Sears, V. P. 
” . Centreville. .... Citizens Bank........... Chemical National Bank. 
A. S. Hanford, P. John H,. Coulter, Cas. 
“ » Re cecnocoes I tetseceis . . ))- nee reckeuten 
50,000 E. M. Snell, P. J. E. Platt, ‘Cas. 
j. N. Platt, VV. P. 
” «Hitchcock...... CIT Scenes’ ..-c) - wmenescecsec 
E. Wilson, Cas. 
P . Webster... ..... Webster City Bank...... Chase National Bank, 
20,000 Wm. L. Curtis, 7. Chalmers Curtis, Cas. 
Andrew J. Leetch, V. P, 
” Wanew Lone... Paes Bae, ERs iC hw haecccces 
$10,000 Fred. Bohri. P. Fred. C. Bohri, Cas. 
C. Bohri, V. P. 
GA..... Carrollton, .... Merch. & Planters Bank. National Park Bank. 


E. G. Kramer, ?. Henry Lanier, Cas. 


$25,000 
L. C. Manderville, V. P. 


a Columbus. .... Third National Bank.. Merchants National Bank. 
$100,000 Geo. G. Jordan, P. John Wesley Murphey, Cas... 
ILL..... Chicago.. os Soe & Kaftl......... American Exchange Nat. Bank. 


30, 
IND..... Terre — 


John Karel, Cas. 


» A De edes °  -  weeaenhewes 
$150,000 Benjamin G. Hudnut, ?. Chas. W. Conn, Cas, 
a . Wabash........ Wabash National Bank.. iss sss eee eee 
$120,000 Joseph W. Busick, P. James I. Robertson, Cas. 
Iowa... Boyden... ..... Et cnastecee 7 senqeeeguases 
Thos. W. McCrum, 7. John W. McCrum, Cas. 
w .. Eagle Grove... State Bank..... ...... hemical National Bank. 
$30,000 Josias J. Andrews, 7. Anna Andrews, Cas. 
R. W. Smallpage, V. P 





. Goldfield.. .... Citizens Bank........... 
(John Nicoll) 


John Nicoll, Cas. 
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State. Place and Capitad. Bank or Banker. Cashier and N. Y. Correspondent. 
Iowa... Ida Grove...... ee nee ame 
$100,000 H. M. Whinery, 7. E. M. Donaldson, Cas. 
Alax McHugh, lV’. P. Edwin Coles, Ass’¢ Cas. 





opp Beano anes SR Gass keesece:  - . | wewve-ceeces 
000 Chas. F. Luce, Cas 
&. °. 5g Re os: cues DP Rccrisctas: . >  ‘seeuabentenes 
i es OP Per ee 
et.) . . « secée SEU Tccss sss awewenencecs 
Silas D. Aulls, Cas 
i; i. ieee - | eewneue enon 
R. F. J. Knox, P. E. E, Wilson, Cas. 
M.S. Knox, V. P. 
w eee Cottonwood Val. N. B’k. National Park Bank. 
$50,000 Levi a ty y L. P. Davis, Cas. 
Isaac Good, 
6 oo Miepeibiie... csc Bank of Republic....... Corbin Banking Co, 
$50,000 Chas. S. Morey, ?. David Bedell, Cas. 
J. T. Patterson, V. P?. 
———— Be Scoville Exchange Bank. Bank of North America. 


$30,000 C. C. K. Scoville, P. F. G. Bergen, Cas. 
A. L. L. Scoville, V. P. 


eg, Beis écce United States Sav. Bank. Chase National Bank. 
$500,000 Wm. C. Knox, ?. Frank J. Brown, Cas. 
Ky..... Lexington...... Phoenix National Bank.. Hanover National Bank. 


$150,C00 Wm. H. Cassell, P. Joseph W. Rodes, Cas. 
Jas. C. Rogers, V. P.O. L. Bradley, Ass’¢ Cas. 
Se Baltimore...... PE UO EEERaciess 8 § | evesvesosere 
Ernest A. Robbins, P. J. Glenn Cook, Sec. & Treas. 
Henry T. Meloney, Vv. P. 





——— eee Seeeeeeee = iil tee ce cccens 
$50,000 J. Thos. C. Hopkins, P. Frank S. Evans, Cas. 
Micu... Grand i gg . Bank of Grand Ledge.. Chase National Bank. 
os § = —s« ds) eg in eee 
es I ccniacus Bowne, Combs & Striker. Chase National Bank. 
Merritt C. Griswold, Cas. 
» ,., Oscoda. .. . Oscoda Exchange Bank.. Chase National Bank. 
$10 0,000 Ts = =—=—s——=; hrroessnenes 
ae Williamston.. . Williamston State Bank. Seaboard National Bank. 
$50,000 John B. Dakin, ?. Haven S. Fuller, Cas. 
C. W. Beardsley, Vv. P. 
MINN.. Winthrop...... PE etisvisclvces jj§  é¥6eesesenes 
$12,000 E. A. Campbell, P. Chas. August Benson, Cas. 
Chas. J. Larson, V. P. 
Miss.... Greenwood..... Bank of Greenwood..... National Park Bank. 
$25,0c0 L. T. Baskett, P. Edward Roy McShane, Cas. 
A.McC. Kimbrough, V.P. 
ee 2 Bethany... .... ee ee 
$25,000 John L. Cole, P. Campbell Crossan, Cas. 
Andrew Cumming, V. 7. Ed. M. Crossan, Ass’t Cas. 
u Kansas City.... Kansas City State Bank. Merchants Exchange Nat. Bank. 
$10,000 Wiley O. Cox, P. Mark Coppinger, Cas. 
Samuel W. Jurden, VP. 
NEB ... David City..... City National Bank..... Chemical National Bank. 


$50,000 Benjamin O. Perkins, P. Edward E, Leonard, Cas 
James Bell, V. P, Eugene V. Dunphy, Ass’¢ Cas. 


w  ,, Octavia... S << ft eer eee TTT TTT 
$30,000 J. B. Morgan, P. Frank R. Coon, Cas. 
Ds pg cocsevedes Stanton County Bank.. Hanover National Bank. 
(McNish & Graham) " Bernard H. Schaberg, Cas. 
N. J.... Egg Harbor.... Egg Harbor Com. Bank. Chase National Bank. 


Samuel Rothholz, ?. Herman Dietz, Cas. 
H. G. Zane, V. P. 
R. Ohnmeiss, V. ?. 


o .¢ Gbemonster., .... Glounnster City N. Bk... eveccccvcocs 
$50,000 Chas. L. Work, P. Samuel W, Stokes, Cas, 
i. ee ee Thos. T. Brewster...... Knauth, Nachod & Kuhne. 
Ou10... Cedarville. .... Bank of Cedarville...... Chemical National Bank, 


Geo. W. Harper, ?. Wm. L. Clemans, Cas. 














1888. | 


State. 
ORE.... 


PENN... 


OP .<cc CRMERAME. cccce ase ae, ..- . > paberdeee 


N. Y. City..Dry Dock Sav. Institution. Andrew Mills, P...... .. Chas. Curtiss. 


a 


cag 
~<a aaa . John Lienlokken........ Seaboard National Bank. 


.. Bank of Lake, 


.. Peoples Bank, 


.. San Joaquin Val. B., Stockton. G. B. Claiborne, ?...... C. I. Leach. 
. First National Bank, 


.. Berlin Sav. Bank, Kensington.. Willis H. Upson, 7veas. Royal R. Upson. 

.. Farm. & Mech. S. B., Middlet’n. Fred. B. Chaffee, Zveas. Geo. N. Ward. 

.. Chelsea Sav. Bank, Norwich.. Henry Bill, 7........... LorenzoBlackstone 

.. Dime Sav. Bank, Norwich..... Frank L. Woodard, 7... J. Hunt Smith. - Te 

.. Bank of Selma, Selma..... ... John A. Stroud, P....... J. G. S. Arrants. Vit 
. Bank of Ardoch, i 


.. Duel County Bank, 
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Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent 


Medford... .... Jackson County Bank.. Corbin Banking Co. 
$25,000 John H. Bentley, P. Wm. |. Vawter, Cas. 
Berwyn... ...... berwyt National Bank... = § = =—«_—«=_ cecsvccecees 
$50,000 Joseph W. Sharp, P. J.C. Hall, Cas. 
Isaac A. Cleaver, V. P. 
. Johnston. ..... Bank of Johnston....... Seaboard National Bank. 
Wm. J. Ready, P. David T. Ouzts, Cas. 
Robert A. Turner, V. ?. 
. Coal Creek..... Anderson Co. Sav. Bank. Chase National Bank. 
10,000 E, F. Buffat, Cas. 
Cs 5 scnne OE Gisscnsiics 5 eeleneweness 
$15,000 Wm. H. Mann, 7. R. Baxter Jones, Cas. 
Joseph H. Sands, V. P. 
» Ss Ss <n ¢ SE i ccscd  <S tebwec dias 
$25,000 B. Hufty, g’r. 
. Ashland ....... Ellis & Gregory......... National Park Bank. 


yy 
PRESET 


= SIS SEES eae 
Siow edema aes 


SETS eas ne ere 
ee a ee 


Sa 





0,000 
. West Senden. Bank of Commerce...... Bank of North America. 
$40,000 Chas, L. Catlin, P. Walter C. Brooks, Cas. 
Henry H. Bell, V. P. John A. Brandt, Asst Cas, 


ES 


=. 3 


Robert N. Rogers, ”g’r. 


a 





ee a s 


= SSR Sa 
ai 


CHANGES OF PRESIDENT AND CASHIER. 


(Monthly List, continued from October No., page 717.) 
Bank and Place. Elected, In place of. 


Chas. Miehling, Cas..... Andrew Mills. 
First Nat. Bank, Anniston..... es 44 eee Samuel Noble. 
W. W. Hedges, ?....... J. D. Roquemore. 
Geo. S. Gaines, Cas,.... W. W. Hedges. 
. RS. Armitage, , H. C. King. 
William Collier, P...... Thompson Frame. 
nocnesen Foams, 7. fF. 8  wwe'siccee 
«a. Beene, BPE CM, «sss sccenses 
Wz Wilson, CiRse wees Samuel Cohn. 
. Rumsey, Fin ennees F, D, Tunis. 
. maeromeeh, F. Fu. svececee 
a EE, I ecsceees Chas. French. 
. Androus, Fel eeis .- wandoeas 
Hi. Hopkins, Cas. . Geo. J. “Mitchell. 
nH. Dole, Ass't Cas. endbeeees 
has. Cadwalader, P ces G GC. BOR. 


. Exchange Bank, 
Decatur. 
. Boone Co, Bank, Harrison:. 


. Bank of Elsinore, 


ar | 


Elsinore. i 

. Bank of Healdsburg, Healdsb’g. 
( 

| 

4 

l 


Lakeport. 


ee 
° ZB: 


Pomeroy. 


— 
ae 
i=" 


. Bank of Shasta Co., Redding.. 


M. D. Thatcher, ?...... John A. Thatcher. 
ieee 3 Ms He. EME, CiBevcccaes M. D. Thatcher. 
. Brooklyn Sav. B., Brooklyn.... Marvin H. Sanger, P.... W. Woodbridge.* 


i John Stevenson, P....... Ernest R. Jacobi. 
AsGoce. { Wm, Meeker, F.Picc. «= anvecese 
. Bank of Bijou Hills, ~ ba ony os wae. - Sranenda 
Bijou Hills. a - Rose, Vi Pi..ss. ve neeees 
ylvester E. Wilson, Cas. _.......«. 
. Bank of Centreville, Centreville. Geo. D. Dayton, P...... J. L. Bennett. 
( W.J. Semeem, Pisces M. E. Shelley. 
Gary.) C. H. Sanborn, Cas..... C. L. Shelley. 
. Bank of Lisbon, Lisbon....... Chas. R. Palmer, Cas... C. B. Wisner. 


* Deceased, 
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Bank and Place. 
Dak.... Spink County Bank, 
Redfield. 
IDAHO.. First Nat. Bank, Moscow...... 
ILL..... Bank of Montreal, Chicago.... 
« .,, First National Bank, Lincoln.. 


w _.. Bank of Mt. Morris, Mt. Morris. 
w _., Peoria National Bank, 

u ; Peoria. 
Livingston Co. N. B., Pontiac. 
# ., Clark’s Bank, Utica........ ses 
w  ., First National Bank, Wenona. 
ae Peoples Sav. B., Evansville.... 
w  ,, Citizens Bank, Greenfield...... 

w .. Prairie City B., Terre Haute.. 


Iowa .. lowa Valley Bank, Belmond.. 
# .. Davenport Sav. B., Davenport. 


# .. Crawford Co. State Bank, Bs Bs SR. CUP. sce cces W. H. Kridler. 
Denison. | Herman Heicksen, 4. C. —s_ ww ee ee es 
« .. Bank of Granville, Granville... oy ee es ae Henry Ricker. 
Pe Ws edeavunes <)) \ -wepaenss 
« .. Humboldt Co, — boldt. R. J. Johnson, Cas...... M. H. Stoddard. 
—_ aah ee COR...  sncassers 
w ,, Citizens Bank, Milton......... W. E. Billups, Cas...... Wm. D. Russell. 
cs EN, Prscscess Ira E. Draper. 
w ., Farmers & Traders Bank, | as Fs Foetes -. stacenee 
Prairie City. ' Ira E. Draper, Cas...... O. W. Draper. 
{ Ps We eee,..are GA. ke tereee 
w» .. Bank of Schaller, Schaller..... Samuel Hart, P.....0+. P. W. Thompson. 
M . First National Bank, ; Zeph. Chas, Felt, ?.. ... Joseph Sampson. 
Storm Lake.) A. H. Waitt, Ass’t Cas.. Zeph. Chas. Felt. 
KAN ... Farmers Bank, Hugoton....... O. EB. Davis, COB oc .o.ess Frank R. Edwards. 
» ,, Bank of Leoti City, _ JP. Gage, VP... SESH... Tere 
Leoti City. as ok eee 
w .,. First National Bank, Geo. H. Newell, /...... F, A. Head. 
Lincoln, | Frank F. Chase, Cas.... E. W. McJunkin. 
w ,. First National Bank, Marion... Fred L, Frazer, A. | euapemgtaeai ee 


. .. Meade Co. N. B., Meade Center. 


” .,. Mound City Bank, Mound City. C. L. Long, Cas ....... C. F. Simmons, 
are Gardiner Savings Bank, Weston Lewis, ?........ Robt. Thompson. 
Gardiner. |} H. S. Webster, 7vreas... Weston Lewis. 
a .. Hallowell Sav. Inst., Hallowell. Eliphalet Rowell, | SRS Justin E. Smith. 
# .. Phillips Sav. Bank, Phillips.... P. A. Sawyer, init J. W. Butterfield. 


Mp..... Metropolitan Savings Bank, (| 
Baltimore. } 

Mass. .. Fitchburg National Bank, 
F itchburg. 

w  ,, First Nat. Bank, Provincetown. 

” . First Nat. Bank, West Newton. 
MICH .. Exchange Bank, Cass City..... 
“ 


.. First Nat. Bank, Decatur...... 

w _., Fourth National Bank, ) 

Grand Rapids. { 

» ., Peoples Bank, Manchester..... 

» ,. Second National Bank, ye 

Owosso. 

#  ., Oxford Sav. Bank, Oxford. ‘ie f 
MINN... Bank of Ashby, 

Ashby. 

# . Merchants Nat. B., Crookston. 
Miss.... Merchants Bank, Grenada..... 
eee Bank of Archie, 

Archie. 
» ,,. Bank of Holden, Holden...... 


w  ,, St. Clair Co. Bank, Osceola.. 


Wane Borgstrom, 4.64. o> uals 
. Grace Richardson, Cas.. Lorena Richardson 


.. I. D. Hancock, P....... L. A. Mentzer, 


* Deceased. 








Elected. In place of 
Alonzo Chase, Cas...... F, A. Dawes. 
es; nM ceang 4 aeeees 
eS a | ere | Wm. W. Baker. 
E. M. Shadbolt, 4. 4%... R. Y. Hebden. 
Frank Frorer, Re cuhise.) xeilnenes 
= hs eee Ralph W. Trine. 
G. H. Mclivaine, Fates . neenenée 
C. C. Lines, Act’ 2 Cas.. _G. H. McIlvaine. 
Jos. Spiro, ‘Cas podieiten Jos. Spire. 


ER Oe rere James ‘ciel. * 

J. W. H. Hodge, Cas.. Chas. H. Fowler. 
John Rheinlander,.S.& 7. J. W. Walker. 
Geo. H. Cooper, Cas. . John B. Simmons, 


Se GE, Poccce: See tows 


Fred. L. Stevens, ’. P.. Edward Dool. 


A A eee ee 
James J. Ryan, Treas... C. C. Shriver. 

B. N. Bullock, P........ Ebenezer Torrey .* 
H. G. Townsend, Cas.... B. N. Bullock. 
i nM. Ces =a vbenwes 
Edward P. Hatch, Cas... Wm. R. Mitchell. 
Cn sccssess |. eeneess 

P. W. Van Duzer, Cas... L. D. Roberts. 
Delos A. Blodgett, ’. ?. Geo. C. Peirce. 





ye Me EBecacsce H. P. Baker. 

OC. WH. Came, Ces. ccccces W. L. Watkins. 
5, , Preccccceses A. T. Nichols. 
i Ci ccessnebes E. M. Miller. 

W. J. Tunstead, 7...... J. D. Hagerman. 
oe, SOOO, J, .ccccedes Lewis J. Brown, 
oe A Dew esc oubddaner 
Donald R. Davidson, Cas. H. Thorson. 
Alice W. Davidson, ‘A. ie . eeeteede 
We. GC, Bee, CABS. ccc A. P. Hanson. 
John Powell, P......... Samuel Laurence, 


Wm. H. De Jaonatt, P.. C. P. Shaver. 
Clifton R. Barnes, Cas.. C. P. Shaver. 
3 ee S. W. Jurden. 
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Bank and Place. Elected. In place of. 
Mo..... Peoples Bank, 1 TB. Powers, VP. Se _ wee “ ee 
Perry. joshua Ward, 4e0t Cas. - sacdenes 
u . Lawrence Co. B., Pierce City.. L. L. Allen, Cas........ Chas, E, Allen 
Monr . First wimg gen: Port Benton... ©. B. Comme, Fo Pisce «sew veccce 
NgEB.... Farmers & Drovers Bank, onas 
atthe Comes. B. Meyel, Cus....... .--. W. L. Willis. 
» .. Bank of Chapman, Chapman.. C. W. Thomas, ?...... =... ee wes 
« .. First National Bank, i Fe EAs PN Piceiccccce Geo. H. Cowles. 
Clay Center. } Geo. P. Schwab, V. P... L. D. Fowler. 
» ..« Meebo Bamk, Coctiied..ccccccc James F, Prentiss, Cas.. J. H. Ballard. 
w ,, Citizens Bank, Geneva........ Ms She SA, COM oc cccoas J. M. Fillebrown. 
w  ,,. City National Bank, ( J. M. Ferguson, 8 C. F. Parmele. 
Hastings. B. F. Durham, A. Cas... J. M. Ferguson. 
w ,, State Bank of Hooper, Hooper. Carl J. Hahn, MRscvus Emil J. F. Burgh. 
w _.. Red Cloud National Bank, | Scanlon, Piindedus J. W. Sherwood. 
Red Cloud. M,. B. Edleman, Cas..... L. P. Albright. 
w .. Riverton Exchange Bank, Wee, Mie  Fececes -  onawenne 
Riverton. Gilbert E. Brooks, Cas.. Frank W. Dean. 
w  .. Stuart State Bank, Stuart...... David Adams, P....,... M. P. Kinkaid. 
w .,, First National Bank, i 2 Bh Pets #: cceccces Geo. H. Cowles. 
Sutton.) M. L. Luebben, 2 L. D. Fowler. 
» , Commercial B. , Weeping Water, T. K. Clark, yates P. S. Barnes. 
»  ,. The State Bank, Ra Sage ecu Py. mmanieiites James R. Hanford. 
Wilcox (a Ie Peedese  .engenae ° 
eee oS 0U0UlU ore ee 
N. H.... Rochester Savings Bank, Wrens Ses Feceocesce: Ebenezer J. Mathes. 
Rochester. Dy Be CN Pe Fesceses:.  +-6eeeen 
N. Y... Jamestown Nationa] Bank, (\ E. F. Dickinson, Cas.... Mason M. Skiff. 
Jamestown. } Samuel J. Giles, A. Cas. eee ee 
Ounio.... American Nat. Bank, Findlay... L. W. Eoff, Cas lisse cichcaa Sam’l. W. Miller. 
w ,, First National Bank, Toledo... S. D. Carr, SE POOF ee 
» ., First Nat. Bank, Wilmington. . C. A. Bosworth, P......C. M. Bosworth.* 
R. I.... Nat. Hope Bank, Warren..... C. R. Cutler, Diinagax * calaucies 
Texas... O’Connor& Sullivan S. Antonio. Henry G. Nold, Cas..... A. Hansl. 
Wis.. .. Ashland National Bank, Thomas Bardon, P...... Allen C. Fuller. 
Ashland. John H. Knight, V. P... Thos. Bardon. 
«  .. First National Bank, Baraboo... Wm, A. Warren, Cas... Chas. L. Sproat. 
» .. Union Nat. Bank, La Crosse... E. R. Barron, 2#@V.P.. cc cence 
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OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Monthly List, continued from October No., page 319.) 
3928 Cottonwood Valley Nat. Bank. Levi Billings, 


Marion, Kan. L. P. Davis, $50,000 
3929 Vigo County National Bank.. Benjamin G. Hudnut, 
Terre Haute, Ind. Chas. W. Conn, 150,000 
3930 First National Bank.......... H. M. Whinery, 
Ida Grove, Iowa. E. M. Donaldson, 100,000 
3931 First National Bank.......... John S. Hanly, 
Eutaw, Ala. Byron B. Barnes, 50,000 | 
3932 North Western Nat. Bank.... Henry M. Marple, i 
Aberdeen, Dak. Abel Marple, 100,000 | 
3933 Second National Bank........ J. Thos. C. Hopkins, 
Bel-Air, Md. Frank S. Evans, 60,000 
3934 City National Bank........... B. O. Perkins. 
David City, Neb. E. E. Leonard, 50,000 
3935 Wabash National Bank....... Joseph W. Busick, 
Wabash, Ind. James I. Robertson, 120,000 
3936 Gloucester City Nat. Bank.... Chas. L. Work, 
Gloucester, N. J. Samuel W. Stokes, 50,000 


* Teceased. 
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CHANGES, DISSOLUTIONS, ETC. 
(Continued from October No., page 719.) 


a, Se Bank of Eutaw, succeeded by First National Bank, same 
officers and correspondents. 
i *'D S bs 0 wane Draper, Son & Co., & C. J. Cooper & Co., have been suc 


ceeded by the Bank of Oxford. 


CaL.... Grass Valley... First National Bank has gone into voluntary liquidation, 
succeeded by Citizens Bank. 


CoL.... Cheyenne Wells Russell Bro’s. Bank has closed out its business; no successors. 


Dak.... Bijou Hills..... Bank of Bijou Hills (A. L. Baker), now Wilson, Rose & Co., 
proprietors. 
eo pe es dktee éaai Deuel County Bank has been incorporated, same corre- 
spondents. 
w ,. Kimball.,...... Henry & Case, succeeded by Case & Whitbeck, same corre- 
spondents. 
o. grea... ccc Farmers Bank (H. H. Kittredge) has closed. 
a 0 Bank of Webster & Day County Bank have been succeeded by 
Webster City Bank. 
Ga. .... Carrollton. .... E. G. Kramer has been succeeded by the Merchants & 
Planters Bank. 
Ee East Lynn..... Exchange Bank (O. O. Ross), is now the Bank of East Lynn, 
same proprietor. 
Iowa... Burlington..... Commercial Bank has gone out of business. 
« , Eagle Grove... Bank of Eagle Grove, succeeded by State Bank of Eagle 
Grove. 
» ,, ida Grove...... Ida County Bank has been bought by the First National 
Bank. 
le Caldwell’s Bank has been succeeded by Logan Bank. 
» _,, Nora Springs... Farmers Exchange Bank, sold out to Nora Springs Bank. 
— Stuart Savings Bank has gone out of business. 


Kan.... Blue Mound... Bank of Blue Mound has been incorporated. 

« _,, Cawker City.,, First National Bank has gone into voluntary liquidation, 
and succeeded by Cawker City State Bank, same officers 
and correspondents. 

w ,. Coolidge ...... The Citizens Bank has closed and transferred its entire busi- 
ness to the Coolidge State Bank. 


ee International Bank is reported closed. 

»  ,, Kansas City... The Fidelity Investment Co. has been absorbed by the 
Husted Investment Co. 

es ,- oi City..... Bank of Leoti City has been incorporated, same corre- 
spondents. 

a Chase State Bank has purchased a controlling interest in the 


First National Bank, and will transfer all their business 
to that institution at an early date. 


» ., Marion......... Cottonwood Valley Bank has been succeeded by the Cotton- 
wood Valley National Bank, same officers. 
Mp. ... Baltimore...... Peabody Savings Bank, succeeded by City Savings bank, 
same Officers. 
BR ccs <oes Joseph Davis, Corey & Co, have gone out of business. 
MicH.,. Buchanan...... Farmers & Manufacturers Bank has been succeeded by First 
National Bank. 
© oe MAMOTC se cccce Gardner & Gardner, succeeded by Edmore Exchange Bank, 


Wm. H. Gardner, proprietor. 


Minn... Park Rapids... Banking House of Winslow & Marshall, now Banking House 
of Wm. L. Winslow. 
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MOo..... Archie... ...... Bank of Archie has been incorporated, same correspondents. 
o ‘ve BERD, wn ccece ——o of C. Crossan, succeeded by Harrison County 
7 nk. 
» .. Kansas City.... Cox & Coppinger, now Kansas City State Bank. 
at ae See Nelson & Noel, succeeded by H. M. Noel & Co., same cor- 
respondents. 
NEB.... Ainsworth. .... Bank of Ainsworth has been incorporated. 


»  .. Broken Bow... Central Nebraska Banking Co., now Central Nebraska 
National Bank. 

OS no Ss cccsce Bank of Chadron has been incorporated, same officers. 

@ o David City..... David City Bank & Merchants & Farmers Bank have been 
succeeded by City National Bank. 


SP .. ag Wes « beens The State Bank has been incorporated, same correspondents, 
N. Mex. East Las Vegas City Bank has merged into the First National Bank of Las 
egas. 

Ou10... DeGraff....... Citizens Bank (Loufbourrow & Williams), now I. S. Williams, 
proprietor. 

PENN... Pittsburgh. .... Farmers & Mechanics Bank reported failed. 

See, .. FIc ect accece E. C. Williams & Co., succeeded by the First National Bank. 

W. Va.. Morgantown.. Merchants National Bank has gone into voluntary liquida- 
tion. 


Wis.... West Superior.. Marnie & Mercantile Bank, succeeded by First National 
Bank, same officers. 


DEATHS. 


BAKER.—On October 1, aged thirty-nine years, W. N. BAKER, Cashier of State 
Bank of Florida, Jacksonville, Fla. 

BosworRTH.—On October 11, aged seventy years, CHAS. M. BoswortTH, 
President of First National Bank, Wilmington, O. 

CoL_ton.—On September 24, aged fifty-three years, A. D. CoLToNn, Cashier of 
People’s Bank, Minneapolis, Minn. 

CoorpER.—On August 22, aged fifty-five years, SIDNEY R. COOPER, President of 
Santa Rosa National Bank, Santa Rosa, Cal. 

ELMER.—On October 1, aged forty-six years, RICHARD A. ELMER, President of 
American Surety Co., New York City, N. Y. 

L’ENGLE.—On September 14, aged thirty-eight years, HENRY A. L’ENGLE, 
Manager of State Bank of Florida, Jacksonville, Fla. 

LyMAN.—On August 20, aged fifty-four years, NATHEN E. LYMAN, President 
of People’s Bank, Rockford, IIl. 

MARVIN.—On October 8, aged twenty-four years, FRANK MARVIN, Cashier of 
Ambler, Marvin & Stockton's Bank, Jacksonville, Fla. 

Moores.—On wy gna 10, aged thirty-seven years, C. W. Moores, partner of 
the firm of Moores & Carr, proprietors of Mount Pleasant Bank, Mount Pleasant, 
Texas. 

SAEGER.—On October 1, aged seventy years, ELI J. SAEGER, President of 
National Bank of Catasauqua,Catasauqua, Penn. 
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